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AGENDA
REGULAR CITY COUNCIL MEETING
MONDAY, FEBRUARY 10, 2020
6:30 P.M. - CITY HALL 101 GREEN STREET
ITEM DESCRIPTION

20C-0045. | Call to Order by Presiding Officer

20C-0046. | Roll Call

20C-0047. | Establishment of Quorum

20C-0048. | Pledge of Allegiance

20C-0049. | Reports of Standing Committees

20C-0050. | Citizens Comments

e Not to exceed 15 minutes as an agenda item
e Not more than 3 minutes per speaker

PUBLIC HEARINGS

None.

LIQUOR COMMISSION

None.

CONSENT AGENDA CA20-03

ITEM DESCRIPTION PAGE
3-7

20C-0051. | Approval of the Minutes of the Regular City Council Meeting of January 27, 2019

20C-0052. | Acceptance of December 2019 Financial Report

8-10

20C-0053. | Approval of Pre-Season Pool Projects for 2020 Season

UNFINISHED BUSINESS
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ITEM DESCRIPTION PAGE
20C-0038. | First Reading of an Ordinance Amending Chapter 120 “Motorized Vehicles for 11-22
Hire” of the Galena Code of Ordinances to Establish Licensing Requirements for
Transportation Network Companies (Ride Sharing Companies)
NEW BUSINESS
ITEM DESCRIPTION PAGE
20C-0054. | First Reading of an Ordinance Amending Chapter 111 “Alcoholic Beverages” of 23-24
the Code of Ordinances to Increase the Number of Available Class A Liquor
Licenses from Nine to Ten
20C-0055. | First Reading of an Ordinance Authorizing and Providing for the Issue of Not to 25-83
Exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax Alternate
Revenue Source), Series 2020, for the Purpose of Refunding Certain Outstanding
Bonds of the City, Pledging Certain Revenues to the Payment of Said Bonds,
Providing for the Imposition of Taxes to Pay the Same and Authorizing the Sale
of Said Bonds to the Purchaser Thereof
20C-0056. | Discussion and Possible Action on Archery Deer Hunting Program for 2020-21 84-107
20C-0057. | Warrants 108-112
20C-0058. | Alderpersons’ Comments
20C-0059. | City Administrator’s Report
20C-0060. | Mayor’s Report
20C-0061. | Adjournment
CALENDAR INFORMATION
BOARD/COMMITTEE DATE TIME PLACE

Zoning Board of Appeals

Wed. February 12 6:30 P.M. | City Hall, 101 Green Street

City Council

Mon. February 24 6:30 P.M. | City Hall, 101 Green Street

Historic Preservation Comm. Thurs. March 5 6:30 P.M. | City Hall, 101 Green Street

Please view the full City of Galena Calendar at www.cityofgalena.org
Posted: Thursday, February 6, 2020 at 4:00 p.m. Posted By:
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Regular Board Meeting 27 January 2020

MINUTES OF THE REGULAR CITY COUNCIL MEETING OF 27 JANUARY 2020

20C-0020 — CALL TO ORDER

Mayor Renner called the regular meeting to order at 6:30 p.m. in the Board Chambers at 101
Green Street on 27 January 2020.

20C-0021 — ROLL CALL

Upon roll call, the following members were present: Allendorf, Bernstein, Kieffer, McCoy,
Westemeier, Renner

Absent: Hahn

20C-0022 — ESTABLISHMENT OF QUORUM

Mayor Renner announced a quorum of Board members present to conduct City business.

20C-0023 — PLEDGE OF ALLEGIANCE

The Pledge was recited.

20C-0024 - REPORTS OF STANDING COMMITTEE

No reports.

20C-0025 — CITIZENS COMMENTS

Christine Lawlor, Galena Cellars Winery — Lawlor gave the Council a brief history of the
opening of Galena Cellars on Main Street in 1984. She urged the council to support their request
to add an additional Class A liquor license.

CONSENT AGENDA CA20-02

20C-0026 — APPROVAL OF THE MINUTES OF THE REGULAR CITY COUNCIL MEETING OF
JANUARY 13, 2019

20C-0027 — APPROVAL OF A RESOLUTION FOR MAINTENANCE UNDER THE ILLINOIS
HIGHWAY CODE (MOTOR FUEL TAX ANNUAL EXPENDITURE)

20C-0028 — APPROVAL OF A REQUEST BY THE GALENA AREA CHAMBER OF
COMMERCE FOR THE 2020 HALLOWEEN PARADE ON SATURDAY, OCTOBER 31, 2020

20C-0029 — APPROVAL OF HALLOWEEN TRICK-OR-TREAT IN GALENA ON FRIDAY,
OCTOBER 30, FROM 5:30 P.M. TO 7:30 P.M.

20C-0030 — APPROVAL OF REQUEST BY THE GALENA UNITED METHODIST CHURCH
HOPE YOUTH GROUP TO PARK VEHICLES IN THE MUNICIPAL LOT BELOW THE
GAZETTE DURING OKTOBERFEST, COUNTRY FAIR, AND HALLOWEEN PARADE
WEEKENDS IN 2020

20C-0031 — APPROVAL OF A REQUEST BY THE MADISON AREA VOLKSSPORT
ASSOCIATION TO CONDUCT A RECREATIONAL WALK FROM REC PARK ON JUNE 26,
2021
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20C-0032 — APPROVAL OF A REQUEST BY THE GALENA KIWANIS CLUB TO HOST THE
“RUN FOR THE PARKS!” SPRING RACE ON THE GALENA RIVER TRAIL, MAY 16, 2020,
7:30 A.M. TO NOON

20C-0033 — APPROVAL OF BUDGET AMENDMENT BA20-09 FOR DEBT SERVICE FUND
RECONCILIATION AND POOL BATHHOUSE INSURANCE CLAIM

20c-0034 — APPROVAL OF A RESOLUTION FOR IMPROVEMENT UNDER THE ILLINOIS
HIGHWAY CODE (MOTOR FUEL TAX SUPPLEMENTAL FOR GEAR STREET PROJECT)

Motion: McCoy moved, seconded by Bernstein, to approve Consent Agenda, CA20-02.
Discussion: Mayor Renner requested item 20C-0031 be removed from the consent agenda.
Roll Call: AYES: Bernstein, Kieffer, McCoy, Westemeier, Allendorf, Renner
NAYS: None
ABSENT: Hahn

The motion carried.

20C-0031 — APPROVAL OF A REQUEST BY THE MADISON AREA VOLKSSPORT
ASSOCIATION TO CONDUCT A RECREATIONAL WALK FROM REC PARK ON JUNE 26,
2021

Mayor Renner voiced concern with parking. The pool will be open and there will be graduation
parties in the park. The Depot Lot is unavailable due to the wine festival. He would prefer they
hold their event the weekend before or after and move it to Depot Park.
Council directed staff to discuss alternate dates with the group.
Motion: Allendorf moved, seconded by Kieffer, to approve the request by the Madison Area
Volkssport Association to conduct a recreational walk from Rec Park with an alternate date at
Depot Park.
Discussion: Staff will contact the group to discuss an alternate date and location.
Roll Call: AYES: Kieffer, McCoy, Westemeier, Allendorf, Bernstein, Renner
NAYS: None
ABSENT: Hahn

The motion carried.

NEW BUSINESS

19C-0035 — QUARTERLY WATER AND SEWER OPERATIONS AND MAINTENANCE
REPORT FROM U.S. WATER

Matt Trotter gave the quarterly Water and Sewer Operations and Maintenance Report from U.S.
Water. Trotter advised the City has been with U.S. Water for 5 months and things seem to be
going fine. Trotter highlighted the following:

3 water leaks

Fire Hydrant Replacement on Spring Street

Meeker Street pump failure. New pump to be installed Tuesday, January 28",

A camera was purchased to allow for more effective jetting and cleaning. A grease
blockage was removed on Irvine.
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¢ Root blockages were removed on Jackson and Ridge Streets
o New smoke testing machine was purchased. The machine will help detect inappropriate
taps.

19C-0036 — QUARTERLY REPORT FROM GALENA COUNTRY TOURISM

Rose Noble presented the quarterly report from Galena Country Tourism.

19C-0037 — DISCUSSION AND POSSIBLE ACTION ON A REQUEST BY GALENA CELLARS
WINERY FOR AN AMENDMENT TO CHAPTER 111.22, “ALCOHOLIC BEVERAGES -
LIMITATION ON NUMBER,” OF THE GALENA CODE OF ORDINANCES TO ADD A CLASS A
LIQUOR LICENSE (MAKING THE TOTAL NUMBER AVAILABLE 10)

Motion: Allendorf moved, seconded by Westemeier to approve action on the request by Galena
Cellars Winery for an amendment to Chapter 111.22, “Alcoholic Beverages — Limitation on
Number,” of the Galena Code of Ordinances to add a Class A Liquor License designated for
Galena Cellars Winery, making the total number available 10, 10C-0037.

Discussion: None.

Roll Call: AYES: Kieffer, McCoy, Westemeier, Allendorf, Bernstein, Renner
NAYS: None
ABSENT: Hahn

The motion carried.

20C-0038 — FIRST READING OF AN ORDINANCE AMENDING CHAPTER 120 “MOTORIZED
VEHICLES FOR HIRE” OF THE GALENA CODE OF ORDINANCES TO ESTABLISH
LICENSING REQUIREMENTS FOR TRANSPORTATION NETWORK COMPANIES (RIDE
SHARING COMPANIES)

Motion: Allendorf moved, seconded by Westemeier, to approve the first reading of an ordinance
amending Chapter 120 “Motorized Vehicles for Hire’ of the Galena Code of Ordinances to
establish licensing requirements for transportation network company’s, aka, ride sharing
companies.

Discussion: Allendorf hopes to get Uber and Lyft to participate.
Bernstein voiced concern with item (F) on page 44 stating a driver could potentially drive 20 hours
straight. Moran advised both Uber and Lyft have their own regulations on drivers. He will get
clarification.
Bernstein noted a correction on page 43, section (9), It should read has not had more...
Roll Call: AYES: McCoy, Westemeier, Allendorf, Bernstein, Kieffer, Renner
NAYS: None
ABSENT: Hahn

The motion carried.

20C-0039 —- WARRANTS

Motion: Kieffer moved, seconded by Bernstein, to approve the Warrants as presented, 20C-
0039.

Discussion: None.
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Roll Call: AYES: Westemeier, Allendorf, Bernstein, Kieffer, McCoy, Renner
NAYS: None

ABSENT: Hahn
The motion carried.

20C-0040 — ALDERPERSONS’ COMMENTS

Snow Removal — McCoy stated he received several phone calls this weekend which were all
very positive with the snow removal crew and how they are going above and beyond.

Galena Cellars — Allendorf wished the White’s luck with their new endeavor.
Ride Share — Allendorf stated he is happy to see the ride sharing ordinance passed.

US Water — Westemeier feels the City made a good decision with the company hired. Bernstein
agreed stating they are doing a nice job.

20C-0041 — CITY ADMINISTRATOR’S REPORT

Sewer Bonds — Moran reported we are moving forward with the refunding of the sewer bonds.
An ordinance will be presented next week, and the bonds should be closed by early April.

Deer Program — Moran reported the second deer archery program ended January 19, 2020. We
took 36 percent more deer this year for a total of 30 deer.

Moran thanked the Police Department for taking calls and tracking activity. The next aerial count
will be done on Wednesday, January 29, 2020.

20C-0042 — MAYOR’S REPORT

Mayor Renner thanked the Public Works Crew, staff and the deer hunters for their time invested
in the program. He wished the White’s good luck and advised he would be signing a Mayoral
Proclamation for the League of Women Voters congratulating them on celebrating their 100%"
anniversary.

20C-0043 — MOTION FOR EXECUTIVE SESSION

Motion: Bernstein moved, seconded by McCoy, to recess to Executive Session to discuss the
following:

e Collective negotiating matters and deliberations concerning salary schedules, Section 2 (c)
(2)
¢ Review of Executive Session Minutes, Section 2 (c) (21)
Discussion: None.
Roll Call: AYES: Allendorf, Bernstein, Kieffer, McCoy, Westemeier, Renner
NAYS: None
ABSENT: Hahn
The motion carried

The meeting recessed at 7:04 p.m.

The meeting reconvened at 7:20 p.m.
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20C-0019 — ADJOURNMENT

Motion: Allendorf moved, seconded by Kieffer to adjourn.

Discussion: None.

Roll Call: AYES: Kieffer, McCoy, Westemeier, Allendorf, Bernstein, Renner
NAYS: None
ABSENT: Hahn
The motion carried.

The meeting adjourned at 7:20 p.m.

Respectfully submitted,

N\%ﬁk"\\&ﬂ—
Mary Beth Hyde
City Clerk
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MEMORANDUM
TO: Honorable Mayor Renner and City Council
FROM: Janelle Keeffer, Facilities Manager : 7
DATE: February 5, 2020
RE: Pre-Season Pool Projects | Alice T. Virtue Memorial Pool

During summer season 2019, after the pool was up and running, several pump room repairs /
upgrades were identified. It was recommended that these projects—which are core to the
operation of the pool—be completed prior to pool opening 2020. Because the city’s fiscal year
is May 1-April 30, these projects were not planned for in the FY2019-20 budget as the need was
identified after budget approval. FY2019-20 budget is the current budget expended from for
pool start up and pre-season work.

We currently have approximately $20,000 in the budget for pool startup expenses, of which we
typically spend about $10,000 on initial chemicals, supplies and annual opening projects. | have
a list of items below that total just under $45,000. | have included these items in the draft of
the FY2020-21 budget. It is important that we begin work on these projects now as we need to
hire for engineering and apply for Illinois Department of Public Health permits to complete
some of the work. It is likely that final bills will actually fall into the new fiscal year. | ask for
your review and approval to proceed with these projects that are critical to our operation and
for your commitment to funding for these items in the new budget.

Please review Table 1: Summary of estimated expenses for summer 2020 pre-season core
upgrades to the Alice T. Virtue Memorial Pool Facility.

Telephone: 815-777-1050 e Facsimile: 815-777-3083 e www.cityofgalena.org
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Table 1: Summary of Pre-Season Projects Requesting Approval to Proceed

CONTRACTOR

ESTIMATE

Spear Corporation

Install Main Pool Pump
(Pump is provided by the City and was previously purchased;
main pump was leaking at end of summer 2019 season)

Purchase and Install 3--Custom Strainer
Replacements—Fiberglass—one each for Slide,

Mushroom feature, and Main Pool

(Includes installation, trip charge, travel & lodging, necessary
gaskets, valves, PVC, flange material, pipe glue, primer, and
bolt sets; strainer baskets gaskets need to be replaced due to
leaking gaskets and will provide increased safety for staff with
lighter weight material and a strainer window)

These replacements are necessary for optimized circulation,
energy efficiency, and a certain aspect of increased safety for

staff with modern, more lightweight covers.

Current expected order time is 4-8 weeks for custom
manufacturing for filters from vendor.

Approximately $25,000

Hawkins
(Burbach Aquatics Architects &
Engineers)

Or Spear Corporation
(Fehr/Graham Engineers)

To be determined by week of February
10—final decision on new sanitation
system.

Scope of Work

Replace existing Trichlor Tablet Rainbow Feeder with new
system—either sodium hypochlorite (liquid in bulk tanks to
be filled by chemical provider) or tablet calcium hypochlorite
“pillows” /tablets via a new Pulsar tablet feeder.

Currently analyzing cost of operation. Meeting with vendor
Thursday, Feb 6 with final costs due before City Council on
Monday, Feb 10. Depending on the system chosen,
engineering plans and a permit application will need to be
completed prior to installation of the new system.

The trichlor tablet system is becoming old and causing issues
maintaining water balance throughout the season. Switching
to the new system has hopes of significant savings in cost of
operation, increased safety for staff with less handling and
exposure to chemicals, and less effort in maintaining water
balance.

Approximately $8,000 for engineering, permit, and
initial start up equipment.

20f3
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Purchase and replace electric starter for
Fleege Electric / City to Purchase Main Pump

Starter
Approximately $5,000

Install a new exhaust fan in pool boiler room
ProTech Heating & Cooling

$3,550
Purchase a new storage building Pre-built option
for new chemical distribution
system Approximately $3,000
Total Requested Approval for $44,550

Pre-Season Expenditure

| am glad to help with any additional questions you might have. Thank you.

3 of3
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Ordinance No.

AN ORDINANCE ADDING CHAPTER 120 “MOTORIZED VEHICLES FOR HIRE” OF THE
CODE OF ORDINANCES OF THE CITY OF GALENA

WHEREAS, Section 5/11-42-6 of the Illinois Municipal Code (65 ILCS 5/11-42-6) provides that
the corporate authorities of each municipality may license, tax, and regulate hackmen,
draymen, omnibus drivers, carters, cabmen, porters, expressmen, and all others pursuing like
occupations and may prescribe their compensation; and

WHEREAS, the City Council heretofore has enacted Galena Code of Ordinances Chapter 120 to
regulate vehicles for hire and the drivers of such vehicles within the City for the protection of
the public health, safety, and welfare; and

WHEREAS, recent innovations in technology now allow persons seeking for hire transportation
to use wireless networks or the internet to find the location of a potential driver, obtain
information about the driver, and arrange for transportation with that driver for an agreed
price; and

WHEREAS, transportation network companies (“TNCs”) have captured a growing share of the
traditional vehicle for hire market by using digital networks or software application services to
connect passengers to affiliated drivers; and

WHEREAS, TNCs have been successful and popular with the public throughout the nation; and

WHEREAS, the City Council welcomes and encourages new businesses that offer pioneering
solutions to the transportation needs of the City’s population; and

WHEREAS, the City Council finds that a need exists to regulate the activities of TNCs and their
drivers within the City, as provided herein, to protect the health, safety, and welfare of TNC
drivers, riders, and the general public; and

WHEREAS, the City Council strongly supports the area’s existing vehicle for hire businesses and
intends in this Ordinance to establish regulations that are fair and appropriate for all
transportation providers regulated by the City; and

WHEREAS, the City Council finds that the best interests of the City are served by requiring all
persons operating TNCs in the City to provide safe, clean, reliable, and consistent
transportation services to the riding public; and

WHEREAS, the City Council finds that the City may regulate such activities pursuant to the
Transportation Network Providers Act, 625 ILCS 57/1 et seq., which Act took effect on June
1, 2015; and

WHEREAS, Public Act 99-56, adopted by the 99th lllinois General Assembly, amended the
Transportation Network Providers Act, inter alia, to prevent a unit of local government from
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regulating TNCs, TNC drivers, or TNC services in a manner that is less restrictive than the
regulation by the State under such Act, effective on July 16, 2015; and

WHEREAS, the City Council further finds that the best interests of the City are served by
establishing fees for TNC driver’s license of fees, pursuant to Galena Code of Ordinances
Chapter, as provided herein.

NOW THEREFORE BE IT ORDAINED by the City Council of the City of Galena, Jo
Daviess County, lllinois, as follows:

SECTION I: Pursuant to the authority found in the Illinois Compiled Statutes,
Transportation Network Providers Act, 625 ILCS 57/1 et seq, Chapter 120, “Motorized
Vehicles for Hire,” is amended by adopting and adding Exhibit A, attached hereto and
made part hereof, to the Galena Code of Ordinances.

SECTION lI: The license fee for the Transportation Network Company (TNC)
annual license shall be $500. This fee may be modified from time to time by the City
Council.

SECTION lll: Chapter 120.01, “Definitions” shall be changed to “Definitions for
Taxicabs”.

SECTION IV: All ordinances or parts of ordinances in conflict with the provisions
of this ordinance are hereby repealed.

SECTION V: This ordinance shall be in full force and effect immediately upon its
passage.

SECTION VI: Passed on this day of ,A.D., 2020, in
open Council.

AYES: NAYS:

Terry Renner, Mayor

Attest:

Mary Beth Hyde, City Clerk
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Exhibit A
CHAPTER 120 — MOTORIZED VEHICLES FOR HIRE
§ 120.09 DEFINITIONS FOR TRANSPORTATION NETWORK COMPANY SERVICES.

For the purpose of this chapter, the following definitions shall apply unless the context
clearly indicates or requires a different meaning.

TRANSPORTATION NETWORK COMPANY OR TNC. A licensed entity operating in the
City of Galena pursuant to state and city requirements that uses a digital network or
software application service to connect passengers to transport services provided by the
TNC. A TNC is not deemed to own, control, operate, or manage the vehicles used by TNC
drivers and is not a taxicab association or for-hire vehicle owner.

TRANSPORT NETWORK COMPANY DRIVER OR TNC DRIVER. An individual who owns,
leases, or is otherwise authorized to use a motor vehicle for TNC services. The motor
vehicle shall not be a taxicab or for-hire public passenger vehicle.

TRANSPORTATION NETWORK COMPANY SERVICES OR TNC SERVICES. The
transportation of a passenger between points chosen by the passenger and prearranged
with a TNC driver through the use of a digital network or software application provided
by the TNC. TNC services shall begin when a TNC driver accepts a transportation request
received through the TNC's digital network or software application. Services continue
through the transportation of the passenger and end when the passenger has
completely exited the TNC driver's vehicle. This service is not a taxicab, for-hire vehicle,
or street-hail service.

TRANSPORTATION NETWORK COMPANY VEHICLE, TRANSPORTATION NETWORK
VEHICLE, OR TNC VEHICLE. Any motor vehicle used in the performance of TNC services.

TRANSPORTATION NETWORK COMPANY AGENT, TRANSPORTATION NETWORK
AGENT, OR TNC AGENT. Any person who represents the TNC in financial matters and
operates a place of business on behalf of the TNC in the City. An agent is not required to
be a driver.

§ 120.10 TRANSPORT NETWORK PROVIDER LICENSE.

(A) No person shall engage in a transportation network provider business in the city
without a transportation network provider license issued pursuant to this section.

(B) In order to qualify for a transportation network company license, whether upon
initial application or upon application for renewal of a license:

(1) An applicant shall be in compliance with all applicable city, State of lllinois
and federal laws.
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(2) An applicant shall have a place of business where the city may send, and the

licensee shall accept, notices of hearing or other notices from the city and the licensee
maintains its business and financial records relating to its license.

(C) The TNC operating within the city shall submit an application to the City Clerk with
an application fee as established by the City Council. The application shall include the
following information:

(1) If the license applicant is an individual:

(a) The individual's full name, social security number, residence address,
business, business e-mail address and business telephone number.

(b) Proof that the applicant is at least 19 years of age.
(2) If the license applicant is a corporation:

(a) The corporate name, business address and telephone number of the
applicant.

(b) The date and state of incorporation.

(c) The full names, titles, residence addresses, e-mail addresses and
telephone numbers of its corporate officers, and of its authorized agent.

(d) Proof that all corporate officers are at least 19 years of age.

(e) Proof that the corporation is in good standing under the laws of the
State of lllinois and the City of Galena.

(3) If the license applicant is a partnership or limited liability company:

(a) The name, business address or principal office address and telephone
number of the applicant,

(b) The full names, residence addresses, e-mail addresses and telephone
numbers of:

1. the three members who own the highest percentage interests
in such partnership or limited liability company.

2. the general partner of a partnership.

3. the managing member of a limited liability company.

4. the applicant's authorized agent.

5. any other member who owns a 25 percent or more interest
therein.

(c) The full name, addresses, e-mail address and telephone number of a
person authorized to receive notices issued pursuant to this section.
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(d) Proof that all persons, partners, managers, managing members and
members, as applicable, are at least 19 years of age.

(D) In addition to the license application requirements listed in subsection (A), and in
addition to any other information that the City Clerk may reasonably require in
connection with the issuance or renewal of a license, any transportation network
company licensee shall provide to the City Clerk within five business days upon written
request the following information:

(1) The full name, driver's license number and address of drivers registered with
the applicant.

(2) The license plate number, registered owner and the vehicle identification
numbers of the transportation network vehicles registered with the applicant with a
document attesting that each such vehicle meets the inspection and vehicle standard
requirements provided in this chapter.

(3) List of wheelchair-accessible transportation network vehicles registered with
the applicant.

(4) The applicant's insurance policies as provided in Chapter 120.11.
§ 120.11 INSURANCE.

(A) TNCs and participating drivers shall comply with the automobile liability insurance
requirements of this section as required and any other applicable insurance
requirements mandated by federal, State of Illinois, and city laws.

(B) The following automobile liability insurance requirements shall apply at all times a
TNC driver is logged on to the TNC's digital network or software application without an
active transport request that the TNC driver has accepted through the digital network or
software application. The following insurance requirements shall resume upon the
completion of the request and the passenger's complete exit from the TNC driver's
vehicle or the electronic processing of the transaction, whichever is later:

(1) Automobile liability insurance shall be in the amount of at least $50,000.00
for death and personal injury per person, $100,000.00 for death and personal injury per
incident, and $25,000.00 for property damage.

(2) Contingent automobile liability insurance in the amounts required in
paragraph (1) of this subsection (B) shall be maintained by a transportation network
company and provide coverage in the event that a TNC driver's own automobile liability
policy excludes coverage according to its policy terms or does not provide at least the
limits of coverage required in paragraph (1) of this subsection (B).

(C) The following automobile liability insurance requirements shall apply the moment a
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TNC driver accepts a transportation request through the TNC's digital network or
software application until the transportation is complete and the passenger has
completely exited the vehicle, or the electronic transaction has been processed,
whichever is later:

(1) Automobile liability insurance shall be primary and in the amount of
$1,000,000.00 for death, personal injury, and property damage. The requirements for
this paragraph (1) may be satisfied by any of the following:

(a) Automobile liability insurance maintained by a TNC driver.
(b) Automobile liability company insurance maintained by the TNC, or
(c) Any combination of subparagraphs (a) and (b).

(2) Insurance coverage provided under this subsection (C) shall also provide for
uninsured motorist coverage and underinsured motorist coverage in the amount of
$50,000.00 from the moment a passenger enters a TNC driver's vehicle until the
passenger completely exits the vehicle.

(3) The insurer, in the case of insurance coverage provided under this
subsection (C), shall have the duty to defend and indemnify the insured.

(4) Coverage under an automobile liability insurance policy required under this
subsection (C) shall not be dependent on a personal automobile insurance policy first
denying a claim nor shall a personal automobile insurance policy be required to first
deny a claim.

(D) In every instance when automobile liability insurance maintained by a participating
TNC driver to fulfill the insurance obligations of this section has lapsed or ceased to
exist, the TNC shall provide the coverage required by the section beginning with the first
dollar of a claim.

(E) This section shall not limit the liability of a transportation network company arising
out of an automobile accident involving a participating TNC driver in any action for
damages against a TNC for an amount above the required insurance coverage.

(F) The TNC shall disclose in writing to participating TNC drivers, as part of its agreement
with those drivers, the following:

(1) The insurance coverage and limits of liability that the TNC provides while
the TNC driver uses a vehicle in connection with a TNC's digital network or software
application depending upon its terms, and

(2) That the TNC driver's own insurance policy may not provide coverage while
the TNC driver uses a vehicle in connection with a TNC digital network or software
application depending upon its terms.
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(G) An insurance policy required under this section may be placed with an admitted
Illinois insurer, or with an authorized surplus line insurer under Section 445 of the lllinois
Insurance Code; and is not subject to any restriction or limitation on the issuance of a
policy contained in Section 445a of the Illinois Insurance Code.

(H) Any insurance policy required by this section shall satisfy the financial responsibility
requirement for a motor vehicle under Sections 7-203 and 7-601 of the Illinois Vehicle
Code.

(1) Any participating TNC driver shall provide to any authorized law enforcement officer,
in addition to any applicable insurance, proof of the insurance policies required by this
section in case of an accident involving a TNC driver while he is operating his vehicle as a
part of the TNC.

(J) Proof of insurance meeting the standards described in this section shall be provided
by the license applicant to the finance director before any issuance of a license to
operate a transportation network company.

§ 120.12 DRIVER REQUIREMENTS.

(A) Prior to permitting an individual to act as a TNC driver on its digital network or
software application, the TNC shall:

(1) Require the individual to submit an application to the TNC, which includes
information regarding his or her address, age, driver's license, driving history, motor
vehicle registration, automobile liability insurance, and other information required by
the TNC.

(2) Conduct, or have a third part conduct, a local and national criminal history
background check for each individual applicant that shall include the National Sex
Offenders Registry database.

(3) Obtain and review a driving history report for the applicant.

(B) A TNC shall not permit an individual to act as a TNC driver on its digital network or
software application unless such person:

(1) Is at least 19 years of age.

(2) Submitted to a local and national criminal history background check for each
individual applicant shall include:

(a) Multi-state or multi-jurisdictional criminal records locator or other
similar commercial nationwide database with validation (primary source search).

(b) National Sex Offenders Registry database.
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(c) Obtain and review a driving history research report for the individual.

(3) Has a valid and properly classified driver's license issued by the secretary of
state. A restricted driver's permit issued following the suspension or revocation of a
driver's license shall not be considered a valid and properly classified driver's license for
the purposes of this subsection (B).

(4) Had a valid driver's license for at least one year prior to the date of
application.

(5) Has not been convicted of, or placed on supervision by a court for more than
three offenses against the traffic regulations governing the movement of vehicles within
two years of the date of application.

(6) Does not have more than three moving violations in the prior three-year
period.

(7) Has not been convicted of or placed on supervision for reckless driving,
driving under the influence of intoxicating liquor or drugs, drag racing, fleeing or
attempting to elude a police officer, leaving the scene or failure to report an accident
involving death or injury within seven years of the date of application.

(8) Has not been convicted at any time of fraud, sexual offenses, use of a motor
vehicle to commit a felony, a crime involving property damage, and/or theft, acts of
violence, or acts of terror.

(9) Has not had more than three moving violations in the prior three-year
period, or one major violation in the prior three-year period (including, but not limited
to, attempting to evade the police, reckless driving, or driving on a suspended or
revoked license).

(10) Is not required to register as a sex offender, pursuant to 730 ILCS 5/150/3
and has never been adjudicated as a sexually dangerous person.

(11) Possesses proof of registration for the motor vehicle used to provide TNC
services.

(12) Possesses proof of automobile liability insurance for the motor vehicle used
to provide TNC services.

(13) Has not had a taxicab driver's license or access to a TNC or taxi corporation's
platform revoked for cause within three years of the date of application.

(14) Has not knowingly furnished false or misleading information or withheld
relevant information on such application or caused or permitted another to furnish or
withhold such information on his/her behalf.
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(C) A picture of the TNC driver, the driver's license plate number, and a description of
the motor vehicle, including wheel-chair accessibility, used for TNC services shall be
displayed on the digital network or software application for viewing by a passenger.

(D) A TNC vehicle operated by a driver affiliated with a TNC licensed by another
jurisdiction may come into the city to discharge passengers whose trip originated
outside the city.

(E) A TNC driver shall not be restricted to participating in services from a single TNC. A
TNC driver shall be allowed to provide services for multiple TNCs.

(F) ATNC driver shall not provide TNC services for more than 12 hours on any calendar
day and must take a minimum uninterrupted break of six hours for every 12 hours the
driver is active to provided services, whether or not the driver actually drove for 12
hours during the active service period.

§ 120.13 TRANSPORT NETWORK COMPANY VEHICLE INSPECTIONS AND
REQUIREMENTS.

(A) The TNC shall require that any motor vehicle that a TNC driver will use to provide
TNC services meets vehicle safety and emissions requirements for a private motor
vehicle in this State and this city.

(B) A TNC driver shall identify his or her TNC vehicle at all times while offering TNC
services with the City through display of consistent and distinctive trade dress (i.e.,
distinctive signage, emblem or display on the vehicle) visible from both the front and
the back of the vehicle. The trade dress must be sufficiently large, and color contrasted
as to be readable during daylight hours at a distance of fifty (50) feet or more from both
in front of and in back of the vehicle. The trade dress shall be sufficient to allow a
passenger, government official or a member of the public to associate a vehicle with a
particular TNC. Acceptable forms of trade dress include, but are not limited to, symbols
or signs on vehicle windows, doors, roofs, trunks or grills. Magnetic or removal trade
dress is acceptable.

(C) ATNC and its driver shall be jointly and severally liable for any violation of this
section.

§ 120.14 PACKAGE DELIVERY PROHIBITED.

TNC drivers shall not accept packages for transportation unless such package is
accompanied at all times by a passenger.

§ 120.15 NON-DISCRIMINATION.

(A) The TNC shall adopt and notify TNC drivers of a policy of non-discrimination on the
basis of destination, race, color, national origin, religious belief or affiliation, sex,
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disability, age, sexual orientation, or gender identity with respect to passengers and
potential passengers.

(B) TNC drivers shall comply with all applicable laws regarding non-discrimination
against passengers or potential passengers on the basis of destination, race, color,
national origin, religious belief or affiliation, sex, disability, age, sexual orientation, or
gender identity.

(C) TNC drivers shall comply with all applicable laws relating to accommodation of
service animals.

(D) A TNC shall not impose additional charges for providing services that accommodate
any disability.

(E) ATNC shall allow passengers to specify any necessary disability accommodations
through the TNC's digital network or software application. If a TNC has no reasonable
way to accommodate such a disability, the TNC shall not be responsible to do so.

§120.16 SAFETY.

(A) The TNC shall implement a zero-tolerance policy on the use of alcohol and
perception altering or performance impairing drugs while a TNC driver is providing TNC
services or any time the TNC driver is logged into the TNC's digital network.

(B) The TNC shall provide notice of the zero-tolerance policy on its website as well as
procedures to report a complaint about a driver with whom a passenger was matched
and whom the passenger reasonably suspects was under the influence of alcohol or
perception altering or performance impairing drugs during the course of the trip.

(C) Upon receipt of a passenger's complaint alleging a violation of the zero-tolerance
policy, the TNC shall immediately suspend the TNC driver's access to the TNC's digital
platform, and shall conduct an investigation into the reported incident. The suspension
shall last the duration of the investigation.

(D) The TNC shall maintain records relevant to the enforcement of this requirement for
a period of at least two years from the date that a passenger complaint is received by
the TNC.

(E) TNCs or TNC drivers are not common carriers, contract carriers or motor carriers, as
defined by any applicable State or city laws, nor do they provide taxicab or for-hire
vehicle service.

§ 120.17 OPERATIONAL.
(A) A TNC may charge a fare for the services provided to passengers provided that, if a

fare is charged, the TNC shall disclose to passengers the fare and its calculation method
through its digital network or software application for the purposes of passenger
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calculation.

(B) Within a reasonable time following the completion of a trip, a TNC shall transmit an
electronic receipt to the passenger that lists:

(1) The origin and destination of the trip.
(2) The total time and distance of the trip.
(3) An itemization of the total fare paid, if any.

(C) Dispatches for TNC services shall be made only to eligible TNC drivers under the
requirements of this article.

§ 120.18 SUSPENSION OR REVOCATION.

A TNC driver may be suspended or revoked by the finance director or his/her designee
if:

(A) The driver has violated any of the provisions of this article regulating TNC.
(B) The driver no longer meets the requirements of Chapter 120.12.

(C) The driver has engaged in any conduct which would constitute a criminal offense
against any passenger while the licensee is acting as a TNC driver.

(D) The driver has knowingly furnished false or misleading information or withheld
relevant information on any application for any license or permit required by this
division or knowingly caused or suffered another to furnish or withhold such
information on his behalf.

(E) The driver has had his driver's license suspended or revoked by the secretary of
state. A restricted driver's permit issued following the suspension or revocation of a
driver's license shall not be considered a valid driver's license for the purposes of this
subsection.

(F) The driver has, while acting as a TNC driver, failed to maintain a reasonable level of
personal hygiene, appearance and conduct. Violation of this paragraph includes, but is
not limited to: wearing torn, dirty or stained clothing, failure to be clean and well
groomed, free of offensive body odors; rude, insulting or profane speech or actions
toward or in the presence of a member of the public.

§ 120.19 EXPIRATION.

All licenses or access to platforms authorized under this chapter shall expire one year
after issuance.
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§ 120.20 APPEALS.

Within ten days after written notice of the revocation, suspension, or denial of issuance
of a TNC provider’s or driver’s license, an applicant or license holder may file with the
City Clerk a written notice of appeal to the City Council from such revocation,
suspension, or denial. The City Council must provide the applicant or license holder with
notice and an opportunity to be heard on the issue of whether the license was properly
revoked, suspended, or denied.
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Ordinance #-20-

AN ORDINANCE AMENDING CHAPTER 111 “ALCOHOLIC BEVERAGES” OF THE CODE OF
ORDINANCES OF THE CITY OF GALENA TO INCREASE THE NUMBER OF AVAILABLE
CLASS A LICENSES

WHEREAS, the City of Galena is a municipal corporation operating under
the laws of the State of lllinois; and

WHEREAS, Chapter 111 of the Galena Code of Ordinances regulates the
sale and consumption of alcoholic beverages in the City of Galena: and

WHEREAS, Chapter 111.22 of the Galena Code of Ordinances sets forth
the number of licenses available for each classification of liquor license; and

WHEREAS, the City Council seeks to expand the number of Class A
licenses from nine to 10; and

WHEREAS, the City Council of the City of Galena finds that to improve the
economic prosperity of the community, it in the best interest of the City of Galena to
amend the Alcoholic Beverages code increase the number of Class A licenses.

NOW THEREFORE BE IT ORDAINED by the City Council of the City of
Galena, Jo Daviess County, lllinois, as follows:

SECTION I: Chapter 111.22 of the Code of Ordinances shall be amended
as follows:

There shall be no more than aire ten Class “A” licenses issued. There
shall be no more than eight Class “B” licenses issued. There shall be no
more than two Class “C” licenses issued. There shall be no more than four
Class “F” licenses issued. There shall be no more than two Class “H”
licenses issued. There shall be no more than two Class “1” licenses issued.
There shall be no more than three Class “J” licenses issued. There shall be
no more than two Class “O” licenses issued. There shall be no more than
two Class “P” licenses issued. There shall be no limitation on the number
of Class “D,” “E,” “K,” “L,” “M” or “Q” licenses issued.

SECTION II: All ordinances or parts of ordinances conflicting with the
provisions of this ordinance are hereby repealed.
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SECTION IlI: Passed on this day of , 2020,
in open Council.

AYES: NAYS:

TERRY RENNER, MAYOR

ATTEST:

MARY BETH HYDE, CITY CLERK
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CITY OF GALENA, ILLINOIS {(«))

101 Green Street, Galena, Illinois 61036 "'i"if"““;iiff-\_\.-"

MEMORANDUM
TO: Honorable Mayor Renner and City Council
FROM: Mark Moran, City Administrator M/
DATE: February 3, 2020 M
RE: Bond Refunding Authorizing Ordinance

At the December 23, 2019 meeting of the city council, you selected Robert W. Baird & Co. to
serve as underwriter for the refunding of our Series 2010 bonds. You selected Chapman and
Cutler as bond counsel for the refunding. The bonds are the debt that financed the wastewater
treatment plant. The refunding process involves selling new bonds at a lower interest rate and
paying off the outstanding debt with the proceeds. Issuing the new debt will result in lower
interest costs over the life of the debt.

There is considerable work being performed by all parties to move to the closing of the sale of
the bonds in early April. The timetable with associated tasks for the process is attached.

At Monday’s council meeting you will be asked to review and approve the Authorizing
Ordinance. The ordinance explains that the council authorizes the refunding and establishes the
terms and conditions for the issuance of the bonds. The bonds will be alternative revenue
source with the primary revenue sources as sewer user fees and the dedicated half-percent
sales tax that was approved by the voters in 2000. These are the same revenue sources that
have been covering the debt since 2003.

In order to bring the bonds to sale as quickly as possible, | am requesting that you consider a
vote to waive the second reading of the ordinance. The proposed schedule assumes the

ordinance will be adopted on February 10.

Please contact me should you have any questions. Thank you.

Telephone: 815-777-1050 e Facsimile: 815-777-3083 e www.cityofgalena.org




Date
Week of January 20
Week of January 27
Week of February 3
February 10
Week of February 10
Week of February 17
Week of February 17
Week of February 24
Week of March 2
Week of March 9
Week of March 9
Week of March 16
Week of March 16
Week of March 23

Week of April 6
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Task

Distribute draft of Parameters Ordinance (“Parameters”).

Receive comments from working group on the draft Parameters.

Distribute first draft of Preliminary Official Statement (“POS”).
City adopts Parameters at City Council meeting.

Receive comments from working group on first draft of POS.
Distribute second draft of POS.

Send rating package to S&P.

Receive comments from working group on second draft of POS.

Call or meeting with the rating agency and due diligence session.
Receive rating from S&P.

Post POS.

Price Bonds and sign bond purchase agreement.

Distribute draft of Final Official Statement (“FOS”).

Post FOS.

Delivery of Bonds.

Responsible
Participant(s)

BC
All
uw
City
All
UwW
uw
All
City, UW
uw
UwW
UW & City
UwW
uw

All
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ORDINANCE NUMBER

AN ORDINANCE authorizing and providing for the issuance of not to
exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax
Alternate Revenue Source), Series 2020, of the City of Galena,
Jo Daviess County, Illinois, for the purpose of refunding certain
outstanding bonds of the City, pledging certain revenues of the City
to the payment of principal of and interest on said bonds, providing
for the imposition of taxes to pay the same and authorizing the sale
of said bonds to the purchaser thereof.

Adopted by the City
Council on the 10th day of
February, 2020
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ORDINANCE NUMBER

AN ORDINANCE authorizing and providing for the issuance of not to
exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax
Alternate Revenue Source), Series 2020, of the City of Galena,
Jo Daviess County, Illinois, for the purpose of refunding certain
outstanding bonds of the City, pledging certain revenues of the City
to the payment of principal of and interest on said bonds, providing
for the imposition of taxes to pay the same and authorizing the sale
of said bonds to the purchaser thereof.

WHEREAS, the City of Galena, Jo Daviess County, Illinois (the “City”), is a duly organized
and existing municipality incorporated and existing under the provisions of the laws of the State
of Illinois, is now operating under the provisions of the Illinois Municipal Code, as amended (the
“Municipal Code”); and

WHEREAS, the City has heretofore issued and there are now outstanding General Obligation
Bonds (Sales Tax Alternate Revenue Source), Series 2010, of the City (the “Prior Bonds” and said
portion of the Prior Bonds being refunded, the ““Refunded Bonds™); and

WHEREAS, the Refunded Bonds shall be fully described in the Escrow Agreement (as
hereinafter defined) and are presently outstanding and unpaid and are binding and subsisting legal
obligations of the City; and

WHEREAS, the City Council of the City (the “Corporate Authorities) has heretofore
determined and does hereby determine that it is necessary, desirable and in the best interest of the
residents of the City to borrow an amount not to exceed $6,500,000 to refund the Refunded Bonds
for the purpose of realizing debt service savings (the “Refunding”); and

WHEREAS, Section 15 of the Local Government Debt Reform Act of the State of Illinois,
as amended (the “Debt Reform Act”), provides that alternate bonds may be issued to refund other
alternate bonds without meeting any of the requirements set forth in Section 15 of the Debt Reform

Act, except that the term of the refunding bonds shall not be longer than the term of the bonds
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being refunded and that the debt service payable in any year on the refunding bonds shall not
exceed the debt service payable in such year on the bonds being refunded; and

WHEREAS, the Corporate Authorities does hereby determine that the term of the proposed
bonds to refund the Refunded Bonds is not longer than the term of the Refunded Bonds and that
the debt service payable in any year on the proposed bonds does not exceed the debt service
payable in such year on the Refunded Bonds; and

WHEREAS, the alternate bonds to be issued hereunder (the “2020 Alternate Bonds’) will
be payable from distributions to the City by the State of Illinois of collections of sales taxes, or
successor taxes thereto (the “Pledged Revenues”) and, to the extent the Pledged Revenues are
insufficient to pay the said alternate bonds, will be payable from ad valorem property taxes upon
all taxable property in the City without limitation as to rate or amount (the “Pledged Taxes”); and

WHEREAS, the City has heretofore issued its General Obligation Bonds (Alternate Revenue
Source), Series 2003 (the “2003 Bonds™), a portion of which bonds remain outstanding and unpaid
and which bonds are secured by a pledge of the Pledged Revenues; and

WHEREAS, the 2020 Alternate Bonds to be issued will be payable, ratably and equally with
the outstanding 2003 Bonds and Prior Bonds not refunded by the Bonds, from the Pledged
Revenues; and

WHEREAS, the Property Tax Extension Limitation Law of the State of Illinois, as amended
(the ““Limitation Law’), imposes certain limitations on the “aggregate extension” of certain
property taxes levied by the City, but provides that the definition of “aggregate extension”
contained in Section 18-185 of the Limitation Law does not include “extensions made for
payments of principal and interest on bonds issued under Section 15 of the Local Government

Debt Reform Act”; and
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WHEREAS, the Corporate Authorities do hereby find and determine that the bonds proposed
to be issued hereunder are being issued pursuant to Section 15 of the Debt Reform Act; and

WHEREAS, the County Clerk of The County of Jo Daviess, Illinois (the “County Clerk™),
is therefore authorized to extend and collect said direct annual ad valorem tax so levied for the
payment of said bonds, as alternate bonds, without limitation as to rate or amount; and

WHEREAS, in accordance with the terms of the Prior Bonds, the Refunded Bonds may be
called for redemption in advance of their maturity, and the Board has further determined that it is
necessary and desirable to make such call for redemption of the Refunded Bonds on their earliest
possible call date, and provide for the giving of proper notice to the registered owners of the
Refunded Bonds:

Now, THEREFORE, Be It Ordained by the City Council of the City of Galena, Jo Daviess
County, Illinois, as follows:

Section 1.  Definitions. The words and terms used in this Ordinance shall have the
meanings set forth and defined for them herein unless the context or use clearly indicates another
or different meaning is intended, including the words and terms as follows:

“Additional Bonds™ means any Alternate Bonds issued in the future in accordance
with the provisions of the Act on a parity with and sharing equally in the Pledged Revenues
with the Bonds, the 2003 Bonds and the Prior Bonds.

“Alternate Bonds™ means any Outstanding Bonds issued as alternate bonds under
and pursuant to the provisions of the Reform Act, and includes, expressly, the Bonds.

“Applicable Law” means, collectively, the Municipal Code, the Reform Act, and

the Property Tax Extension Limitation Law, as amended.
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“Bond” or ““Bonds” or 2020 Alternate Bonds” means one or more, as applicable,
of the not to exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax Alternate
Revenue Source), Series 2020, authorized to be issued by this Ordinance.

“Bond Counsel” means Chapman and Cutler LLP, Chicago, Illinois.

“Bond Fund” means the 2020 Alternate Bond Fund established hereunder and
further described by Section 13 of this Ordinance.

“Bond Register” means the books of the City kept by the Bond Registrar to
evidence the registration and transfer of the Bonds.

“Bond Registrar” or “Paying Agent”” means a bank with trust powers or a trust
company duly authorized to do business in the State of Illinois, as bond registrar and paying
agent, as set forth in the Bond Notification.

“City”” means the City of Galena, Jo Daviess County, Illinois.

“Code” means the Internal Revenue Code of 1986, as amended.

“Corporate Authorities” means the Council of the City.

“County Clerk’ means the County Clerk of The County of Jo Daviess, Illinois.

“Depository” means The Depository Trust Company, New York, New York, or
success depository duly qualified to hold securities in a book-entry only system, and
assigns.

“Designated Officers” means the Mayor, City Clerk, Treasurer or City
Administrator of the City, or successors or assigns, or any of them acting together.

“Expense Fund” means the fund established hereunder and further described by
Section 21 of this Ordinance.

“Fiscal Year” means that twelve-calendar month period selected by the Corporate

Authorities as the Fiscal Year for the City.
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“Municipal Code” means the Illinois Municipal Code, as supplemented and
amended.

“Ordinance” means this ordinance as supplemented or amended from time to time.

“OQutstanding” or “outstanding” when used with reference to the Bonds, the Prior
Bonds, the 2003 Bonds and any Additional Bonds means such of those bonds which are
outstanding and unpaid; provided, however, such term shall not include Bonds, Prior
Bonds, 2003 Bonds or Additional Bonds (i) which have matured and for which moneys are
on deposit with proper paying agents or are otherwise sufficiently available to pay all
principal thereof and interest thereon or (ii) the provision for payment of which has been
made by the City by the deposit in an irrevocable trust or escrow of funds or direct, full
faith and credit obligations of the United States of America, the principal of and interest on
which will be sufficient to pay at maturity or as called for redemption all the principal of,
redemption premium, if any, and interest on such Bonds, Prior Bonds, 2003 Bonds or
Additional Bonds.

“Pledged Moneys™ means, collectively, Pledged Revenues and Pledged Taxes as
both are defined herein.

“Pledged Revenues’ means distributions to the City by the State of Illinois of sales
taxes, or successor taxes thereto.

“Pledged Taxes” means the ad valorem taxes levied against all of the taxable
property in the City without limitation as to rate or amount, pledged hereunder by the City
as security for the Bonds.

“Purchase Price”” means the price paid by the Purchaser for the Bonds, the same
being not less than 96.0% of the principal amount of the Bonds (net of original issue

premium or discount), plus accrued interest, if any, to date of delivery.
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“Purchaser” means Robert W. Baird & Co. Incorporated, Naperville, Illinois.
“Qualified Investments” means any investment authorized under Illinois law for

City investment of public funds.

“Record Date” means the fifteenth day of the month of any regularly scheduled

interest payment date and fifteen days prior to any interest payment date occasioned by a

redemption of Bonds on other than a regularly scheduled interest payment date.

“Reform Act”” means the Local Government Reform Act of the State of Illinois, as
supplemented and amended.

“Refunded Bonds” means that portion of the Prior Bonds to be refunded in
connection with the issuance of the Bonds.

“Representation Letter” means the written letter or agreement by and between the

City and the Depository and necessary to effectuate a book-entry only system for the

Bonds.

#2020 Pledged Sales Tax Account” means the 2020 Sales Tax Account created
hereunder by the City and pledged to the payment of the Bonds.

Section 2. Incorporation of Preambles. The Corporate Authorities hereby find that the
recitals contained in the preambles to this Ordinance are true and correct and do incorporate them
into this Ordinance by this reference.

Section 3. Determination to Issue Bonds. It is necessary and in the best interests of the
City for the City to undertake the Refunding for the financial best interests of the City and of its
residents, and to issue the Bonds to enable the City to pay the costs thereof.

Section 4.  Determination of Public Purpose. The Corporate Authorities do hereby
determine the Refunding is a proper public purpose for the City, and this finding shall be

determinative for all purposes under the Reform Act and Applicable Law.
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Section 5. Bond Details. For the purpose of providing for the payment of the costs of
the Refunding, there shall be issued and sold the Bonds in the principal amount of not to exceed
$6,500,000. The Bonds shall each be designated “General Obligation Refunding Bond (Sales Tax
Alternate Revenue Source), Series 2020”. The Bonds shall be dated such date (not later than
August 10, 2020) as set forth in the Bond Notification (as hereinafter defined), and shall also bear
the date of authentication, shall be in fully registered form, shall be in denominations of $5,000
each or authorized integral multiples thereof unless otherwise set forth in the Bond Notification
(but no single Bond shall represent installments of principal maturing on more than one date), and
shall be numbered 1 and upward. The Bonds shall become due and payable serially or be subject
to mandatory redemption (subject to prior redemption as hereinafter described) on December 30
of each of the years (not later than 2034), in the amounts (not exceeding $570,000 per year) and
bearing interest at the rates (not exceeding 6.00% per annum) as set forth in the Bond Notification.
The Bonds shall bear interest from their date or from the most recent interest payment date to
which interest has been paid or duly provided for, until the principal amount of the Bonds is paid,
such interest (computed upon the basis of a 360-day year of twelve 30-day months) being payable
semi-annually commencing with the first interest payment date as set forth in the Bond
Notification, and on June 30 and December 30 of each year thereafter to maturity.

Interest on each Bond shall be paid by check or draft of the Paying Agent, payable upon
presentation thereof in lawful money of the United States of America, to the person in whose name
such Bond is registered at the close of business on the Record Date, or as otherwise agreed by the
City and the Depository while the Bonds remain in book-entry only form as hereinafter provided.
The principal of the Bonds shall be payable in lawful money of the United States of America upon
presentation thereof at the principal office maintained for the purpose by the Paying Agent or at

successor Paying Agent and address.
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Section 6.  Execution; Authentication. The Bonds shall be executed on behalf of the City
with the manual or duly authorized facsimile signature of the Mayor and attested with the manual
or duly authorized facsimile signature of the City Clerk, as they may determine, and shall have
impressed or imprinted thereon the corporate seal or facsimile thereof of the City. In case any
officer whose signature shall appear on any Bond shall cease to be such officer before the delivery
of such Bond, such signature shall nevertheless be valid and sufficient for all purposes, the same
as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the City and
showing the date of authentication. No Bond shall be valid or obligatory for any purpose or be
entitled to any security or benefit under this Ordinance unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and such
certificate of authentication upon any such Bond shall be conclusive evidence that such Bond has
been authenticated and delivered under this Ordinance. The certificate of authentication on any
Bond shall be deemed to have been executed by it if signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the certificate of authentication
on all of the Bonds issued hereunder.

Section 7. Redemption. (a) Optional Redemption. All or a portion of the Bonds due
on and after the date, if any, specified in the Bond Notification shall be subject to redemption prior
to maturity at the option of the City from any available funds, as a whole or in part, and if in part
in integral multiples of $5,000 in any order of their maturity as determined by the City (less than
all of the Bonds of a single maturity to be selected by the Bond Registrar), on the date specified in

the Bond Notification, and on any date thereafter, at the redemption prices (expressed as a
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percentage of the principal amount redeemed and not to exceed 100%) plus accrued interest to the
date fixed for redemption, as set forth in the Bond Notification.

(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification are subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date, on December 30 of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the mandatory
redemption dates as the City may determine. In addition, on or prior to the 60th day preceding
any mandatory redemption date, the Bond Registrar may, and if directed by the Council shall,
purchase Bonds required to be retired on such mandatory redemption date. Any such Bonds so
purchased shall be cancelled and the principal amount thereof shall be credited against the
mandatory redemption required on such next mandatory redemption date.

(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and
integral multiples thereof. The City shall, at least forty-five (45) days prior to any optional
redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or maturities
of Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected by
lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the Bond
Registrar shall deem fair and appropriate; provided that such lottery shall provide for the selection

for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion of a Bond
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shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000 portion.
The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit of funds
with an escrow agent sufficient to pay the redemption price of the Bonds to be redeemed or the
time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the City in writing of the Bonds or portions of
Bonds selected for redemption and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.

Section 8.  Redemption Procedure. The Bonds subject to redemption shall be identified,
notice given, and paid and redeemed pursuant to the procedures as follows.

1. Redemption Notice. For a mandatory redemption of Term Bonds, the Bond
Registrar shall proceed to redeem the Term Bonds without any further order or direction
from the City whatsoever. For an optional redemption, the City shall, at least 45 days
prior to any optional redemption date (unless a shorter time period shall be satisfactory to
the Bond Registrar), notify the Bond Registrar of such redemption date and of the principal
amount and maturities of Bonds to be redeemed.

2. Selection of Bonds within a Maturity. For purposes of any redemption of
less than all of the Bonds of a single maturity, the particular Bonds or portions of Bonds to
be redeemed shall be selected by lot by the Bond Registrar for the Bonds of such maturity
by such method of lottery as the Bond Registrar shall deem fair and appropriate; provided,
that such lottery shall provide for the selection for redemption of Bonds or portions thereof
so that any $5,000 Bond or $5,000 portion of a Bond shall be as likely to be called for
redemption as any other such $5,000 Bond or $5,000 portion. The Bond Registrar shall

make such selection (1) upon or prior to the time of the giving of official notice of
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redemption, or (2) in the event of a refunding or defeasance, upon advice from the City that
certain Bonds have been refunded or defeased and are no longer Outstanding as defined.

3. Official Notice of Redemption. The Bond Registrar shall promptly notify
the City in writing of the Bonds or portions of Bonds selected for redemption and, in the
case of any Bond selected for partial redemption, the principal amount thereof to be
redeemed. Unless waived by the registered owner of Bonds to be redeemed, official notice
of any such redemption shall be given by the Bond Registrar on behalf of the City by
mailing the redemption notice by first class U.S. mail not less than 30 days and not more
than 60 days prior to the date fixed for redemption to each registered owner of the Bond or
Bonds to be redeemed at the address shown on the Bond Register or at such other address
as is furnished in writing by such registered owner to the Bond Registrar. All official
notices of redemption shall include the name of the Bonds and at least the information as
follows:

(a) the redemption date;

(b) the redemption price;

(c) ifless than all of the outstanding Bonds of a particular maturity are to
be redeemed, the identification (and, in the case of partial redemption of Bonds
within such maturity, the respective principal amounts) of the Bonds to be
redeemed;

(d) a statement that on the redemption date the redemption price will
become due and payable upon each such Bond or portion thereof called for
redemption and that interest thereon shall cease to accrue from and after said date;

and
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(e) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the office designated for that
purpose of the Bond Registrar.

4. Conditional Redemption. Unless moneys sufficient to pay the redemption
price of the Bonds to be redeemed shall have been received by the Bond Registrar prior to
the giving of such notice of redemption, such notice may, at the option of the City, state
that said redemption shall be conditional upon the receipt of such moneys by the Bond
Registrar on or prior to the date fixed for redemption. If such moneys are not received,
such notice shall be of no force and effect, the City shall not redeem such Bonds, and the
Bond Registrar shall give notice, in the same manner in which the notice of redemption
was given, that such moneys were not so received and that such Bonds will not be
redeemed.

5. Bonds Shall Become Due. Official notice of redemption having been given
as described, the Bonds or portions of Bonds so to be redeemed shall, subject to the stated
condition in paragraph (D) immediately preceding, on the redemption date, become due
and payable at the redemption price therein specified, and from and after such date (unless
the City shall default in the payment of the redemption price) such Bonds or portions of
Bonds shall cease to bear interest. Upon surrender of such Bonds for redemption in
accordance with said notice, such Bonds shall be paid by the Bond Registrar at the
redemption price. The procedure for the payment of interest due as part of the redemption
price shall be as herein provided for payment of interest otherwise due.

6. Insufficiency in Notice Not Affecting Other Bonds; Failure to Receive
Notice; Waiver. Neither the failure to mail such redemption notice, nor any defect in any

notice so mailed, to any particular registered owner of a Bond, shall affect the sufficiency
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of such notice with respect to other registered owners. Notice having been properly given,
failure of a registered owner of a Bond to receive such notice shall not be deemed to
invalidate, limit or delay the effect of the notice or redemption action described in the
notice. Such notice may be waived in writing by a registered owner of a Bond entitled to
receive such notice, either before or after the event, and such waiver shall be the equivalent
of such notice. Waivers of notice by registered owners shall be filed with the Bond
Registrar, but such filing shall not be a condition precedent to the validity of any action
taken in reliance upon such waiver. In lieu of the foregoing official notice, so long as the
Bonds are held in book entry form, notice may be given as provided in the Representation
Letter, and the giving of such notice shall constitute a waiver by DTC and the book entry
owner, as registered owner, of the foregoing notice. After giving proper notification of
redemption to the Bond Registrar, as applicable, the City shall not be liable for any failure
to give or defect in notice.

7. New Bond in Amount Not Redeemed. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered owner a new Bond or
Bonds of like tenor, of Authorized Denominations, of the same maturity, and bearing the
same rate of interest in the amount of the unpaid principal.

8. Effect of Nonpayment upon Redemption. If any Bond or portion of Bond
called for redemption shall not be so paid upon surrender thereof for redemption, the
principal shall become due and payable on demand, as aforesaid, but, until paid or duly
provided for, shall continue to bear interest from the redemption date at the rate borne by
the Bond or portion of Bond so called for redemption.

9. Bonds to Be Cancelled; Payment to Identify Bonds. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be

reissued. Upon the payment of the redemption price of Bonds being redeemed, each check
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or other transfer of funds issued for such purpose shall bear the CUSIP number identifying,
by issue and maturity, the Bonds being redeemed with the proceeds of such check or other
transfer.

10.  Additional Notice. The City agrees to provide such additional notice of
redemption as it may deem advisable at such time as it determines to redeem Bonds, taking
into account any requirements or guidance of the Securities and Exchange Commission,
the Municipal Securities Rulemaking Board, the Government Accounting Standards
Board, or any other federal or state agency having jurisdiction or authority in such matters;
provided, however, that such additional notice shall be (1) advisory in nature, (2) solely in
the discretion of the City (unless a separate agreement shall be made), (3) not be a condition
precedent of a valid redemption or a part of the Bond contract, and (4) any failure or defect
in such notice shall not delay or invalidate the redemption of Bonds for which proper
official notice shall have been given. Reference is also made to the provisions of the
Continuing Disclosure Undertaking of the City with respect to the Bonds, which may
contain other provisions relating to notice of redemption of Bonds.

11. Bond Registrar to Advise City. As part of its duties hereunder, the Bond
Registrar shall prepare and forward to the City a statement as to notices given with respect
to each redemption together with copies of the notices as mailed..

Section 9.  Book-Entry System Authorized; Registration of Bonds; Owners. (A) BOOK-

ENTRY SYSTEM AUTHORIZED. The Bonds shall be initially issued in the form of a separate single

fully registered Bond for each maturity. Upon initial issuance, the ownership of each such Bond

shall be registered in the Bond Register therefor in the name of CEDE & Co., or any successor

thereto, as nominee of the Depository. All of the outstanding Bonds from time to time shall be

registered in the Bond Register in the name of CEDE & Co., as nominee of the Depository. Any
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Designated Officer is authorized to execute and deliver on behalf of the City a Representation
Letter. Without limiting the generality of the authority given to such Designated Officer with
respect to entering into such Representation Letter, it may contain provisions relating to
(a) payment procedures, (b) transfers of the Bonds or of beneficial interest therein, (¢) redemption
notices or procedures unique to the Depository, (d) additional notices or communications, and
(e) amendment from time to time to conform with changing customs and practices with respect to
securities industry transfer and payment practices.

With respect to Bonds registered in the Bond Register in the name of CEDE & Co., as
nominee of the Depository, the City and the Bond Registrar shall have no responsibility or
obligation to any broker-dealer, bank or other financial institutions for which the Depository holds
Bonds from time to time as securities depository (each such broker-dealer, bank or other financial
institution being referred to herein as a “Depository Participant™) or to any person on behalf of
whom such a Depository Participant holds an interest in the Bonds. Without limiting the meaning
of the immediately preceding sentence, the City and the Bond Registrar shall have no responsibility
or obligation with respect to (a) the accuracy of the records of the Depository, CEDE & Co., or any
Depository Participant with respect to any ownership interest in the Bonds, (b) the delivery to any
Depository Participant or any other person, other than a registered owner of a Bond as shown in
the Bond Register, or any notice with respect to the Bonds, including any notice of redemption, or
(c) the payment to any Depository Participant or any other person, other than a registered owner
of a Bond as shown in the Bond Register, of any amount with respect to principal of or interest on
the Bonds.

No person other than a registered owner of a Bond as shown in the Bond Register shall
receive a Bond certificate with respect to any Bond. Upon delivery by the Depository to the Bond

Registrar of written notice to the effect that the Depository has determined to substitute a new
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nominee in place of CEDE & Co., and subject to the provisions hereof with respect to the payment
of interest to the registered owners of Bonds at the close of business on the 15th day of the month
next preceding the applicable interest payment date, the name “CEDE & Co.” in this Ordinance
shall refer to such new nominee of the Depository.

In the event that (a) the City determines that the Depository is incapable of discharging its
responsibilities described herein and in the Representation Letter, (b) the agreement among the
City, the Bond Registrar and the Depository evidenced by the Representation Letter shall be
terminated for any reason, or (c) the City determines that it is in the best interests of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the City shall notify the
Depository of the availability of Bond certificates, and the Bonds shall no longer be restricted to
being registered in the Bond Register in the name of CEDE & Co., as nominee of the Depository.
The City may determine that the Bonds shall be registered in the name of and deposited with a
successor depository operating a book-entry system, as may be acceptable to the City, or such
depository’s agent or designee, and if the City does not select such alternate book-entry system,
then the Bonds may be registered in whatever name or names registered owners of Bonds
transferring or exchanging Bonds shall designate, in accordance with the provisions hereof.
Notwithstanding any other provision of this Ordinance to the contrary, so long as any Bond is
registered in the name of CEDE & Co., as nominee of the Depository, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made and
given, respectively, in the manner provided in the Representation Letter.

In the event that the Bonds ever become generally registrable, as aforesaid, the City
Treasurer may, in his or her discretion at such time, designate a bank with trust powers or trust
company, duly authorized to do business as a bond registrar, paying agent, or both, to act in one

or both such capacities hereunder, in the event that the City Treasurer shall determine it to be
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advisable. Notice shall be given to the registered owners of any such designation in the same
manner, as near as may be practicable, as for a notice of redemption of Bonds, and as if the date
of such successor taking up its duties were the redemption date.

(B)  REGISTRATION. The City shall cause the Bond Register to be kept at the principal
office maintained for the purpose by the Bond Registrar, which is hereby constituted and appointed
the registrar of the City for the Bonds. The City is authorized to prepare, and the Bond Registrar
or such other agent as the City may designate shall keep custody of, multiple Bond blanks executed
by the City for use in the transfer and exchange of Bonds.

Any Bond may be transferred or exchanged, but only in the manner, subject to the
limitations, and upon payment of the charges as set forth in this Ordinance. Upon surrender for
transfer or exchange of any Bond at the office of the Bond Registrar, duly endorsed by or
accompanied by a written instrument or instruments of transfer or exchange in form satisfactory
to the Bond Registrar and duly executed by the registered owner or an attorney for such owner
duly authorized in writing, the City shall execute and the Bond Registrar shall authenticate, date
and deliver in the name of the transferee or transferees or, in the case of an exchange, the registered
owner, a new fully registered Bond or Bonds of like tenor, of the same maturity, bearing the same
interest rate, of authorized denominations, for a like aggregate principal amount.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period from the close of business on the relevant Record Date or the giving of notice of redemption
of Bonds to the opening of business on such interest payment date or to transfer or exchange any
Bond all or a portion of which has been called for redemption.

The execution by the City of any fully registered Bond shall constitute full and due
authorization of such Bond, and the Bond Registrar shall thereby be authorized to authenticate,

date and deliver such Bond; provided, however, the principal amount of Bonds of each maturity
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authenticated by the Bond Registrar shall not at any one time exceed the authorized principal
amount of Bonds for such maturity less the amount of such Bonds which have been paid.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any Bond
shall be made only to or upon the order of the registered owner thereof or the owner’s legal
representative. All such payments shall be valid and effectual to satisfy and discharge the liability
upon such Bond to the extent of the sum or sums so paid. No service charge shall be made for any
transfer or exchange of Bonds, but the City or the Bond Registrar may require payment of a sum
sufficient to cover any tax or other governmental charge that may be imposed in connection with
any transfer or exchange of Bonds.

Section 10.  Form of Bond. The Bonds shall be in substantially the form hereinafter set
forth; provided, however, that if the text of the Bonds is to be printed in its entirety on the front
side of the Bonds, then the second paragraph on the front side and the legend “See Reverse Side
for Additional Provisions” shall be omitted and the text of paragraphs set forth for the reverse side

shall be inserted immediately after the first paragraph.
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[Form of Bond - Front Side]
REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF JO DAVIESS

CITY OF GALENA

GENERAL OBLIGATION REFUNDING BOND (SALES TAX ALTERNATE REVENUE SOURCE)

SERIES 2020
See Reverse Side for
Additional Provisions
Interest Maturity Dated
Rate: % Date: December 30,20 Date: , 2020 CUSIP 363262
Registered Owner: CEDE & Co.
Principal Amount: Dollars

KNow ALL PERSONS BY THESE PRESENTS that the City of Galena, Jo Daviess County,
Illinois, a municipality and unit of local government and political subdivision of the State of Illinois
(the *“City”), hereby acknowledges itself to owe and for value received promises to pay to the
Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified above, the Principal Amount identified above and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of the
Dated Date of this Bond identified above or from the most recent interest payment date to which
interest has been paid or duly provided for at the Interest Rate per annum identified above, such
interest to be payable semiannually on June 30 and December 30 of each year, commencing on
June 30, 2020, until the Principal Amount is paid or duly provided for, except as the hereinafter
stated provisions for redemption prior to maturity may and shall become applicable hereto. The

Principal Amount of this Bond is payable in lawful money of the United States of America upon
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presentation at the principal office maintained for the purpose by ,

, , as paying agent and bond registrar (the ““Paying Agent” or “Bond

Registrar”). Payment of interest shall be made to the Registered Owner hereof, as shown on the
registration books of the City maintained by Bond Registrar at the close of business on the Record
Date. Interest shall be paid by check or draft of the Paying Agent, payable upon presentation in
lawful money of the United States of America, mailed to the address of such Registered Owner as
it appears on such registration books or at such other address furnished in writing by such
Registered Owner to the Bond Registrar, or as otherwise agreed by the City and the Depository
for so long as this Bond remains in book-entry only form.

Reference is hereby made to the further provisions of this Bond set forth on the reverse
hereof, and such further provisions shall for all purposes have the same effect as if set forth at this
place.

It is hereby certified and recited that all acts, conditions and things required to be done
precedent to and in the issuance of this Bond have been done and have happened and have been
performed in regular and due form of law; that the indebtedness of the City, including the issue of
Bonds of which this is one, does not exceed any limitation imposed by law, unless the Pledged
Taxes shall have been extended pursuant to the general obligation full faith and credit promise
supporting the Bonds, in which case the amount of the Bonds then outstanding shall be included
in the computation of indebtedness of the City for purposes of all statutory provisions or limitations
until such time as an audit of the City shall show that the Bonds have been paid from the Pledged
Revenues for a complete Fiscal Year; that provision has been made for the collection of the
Pledged Revenues, the levy and collection of the Pledged Taxes, and the segregation of the Pledged
Moneys to pay the interest hereon as it falls due and also to pay and discharge the principal hereof

at maturity; and that the City hereby covenants and agrees that it will properly account for said
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Pledged Moneys and will comply with all the covenants of and maintain the funds and accounts
as provided by the Ordinance. For the prompt payment of this Bond, both principal and interest
at maturity, the full faith, credit and resources of the City are hereby irrevocably pledged.

This Bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been signed by the Bond Registrar.

IN WITNESS WHEREOF, the City of Galena, Jo Daviess County, Illinois, by its City Council,
has caused this Bond to be executed with the manual or duly authorized facsimile signature of its
Mayor and attested by the manual or duly authorized facsimile signature of its City Clerk and its
corporate seal or a facsimile thereof to be impressed or reproduced hereon, all as appearing hereon

and as of the Dated Date identified above.

Mayor, City of Galena,
Jo Daviess County, Illinois
ATTEST:

City Clerk, City of Galena,
Jo Daviess County, Illinois

[SEAL]
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CERTIFICATE OF AUTHENTICATION

Date of Authentication: , 2020

This Bond is one of the Bonds described in the within-mentioned Ordinance and is one of the
General Obligation Refunding Bonds (Sales Tax Alternate Revenue Source), Series 2020, of the

City of Galena, Jo Daviess County, Illinois.

5

, , as Bond Registrar
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[Form of Bond - Reverse Side]
CITY OF GALENA, JO DAVIESS COUNTY, ILLINOIS

GENERAL OBLIGATION REFUNDING BOND (SALES TAX ALTERNATE REVENUE SOURCE)
SERIES 2020

This bond and the bonds of the series of which it forms a part (““Bond” and *““Bonds”
respectively) are of an authorized issue of $ of like dated date and tenor except as to
maturity, rate of interest and right of redemption prior to maturity, and are issued pursuant to the
Illinois Municipal Code, as amended, the Local Government Reform Act, as amended, and the
Property Tax Extension Limitation Law, as amended, all acts of the General Assembly of the State
of Illinois, and as supplemented and amended (““Applicable Law’”), for the purpose of paying the
costs of refunding a portion of the City’s outstanding General Obligation Bonds (Sales Tax
Alternate Revenue Source), Series 2010 (the “Prior Bonds™), as more fully described in the
Ordinance as herein below defined. The Bonds are issued pursuant to an ordinance adopted by
the City Council of the City on the 10th day of February, 2020 (the “Ordinance”), to which
reference is hereby expressly made for further definitions and terms and to all the provisions of
which the Registered Owner by the acceptance of this Bond assents.

The Bonds are secured, ratably and equally with the Prior Bonds not refunded by the Bonds
and with certain heretofore issued General Obligation Bonds (Alternate Revenue Source),
Series 2003, by a pledge of certain distributions to the City by the State of Illinois of sales taxes,
or successor taxes (the “Pledged Revenues™). The Bonds are also payable from ad valorem taxes
levied against all of the taxable property in the City without limitation as to rate or amount (the
“Pledged Taxes™) (the available Pledged Revenues and the Pledged Taxes being collectively
called the “Pledged Moneys™), all in accordance with the provisions of the Applicable Law.

Under the Applicable Law and the Ordinance, the Pledged Revenues shall be deposited

into the 2020 Sales Tax Account, which shall be used only and may hereafter be pledged for paying
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principal of and interest on all bonds of the City that are payable by their terms from the Pledged
Revenues and in making all payments required to maintain the accounts established under the
Ordinance. Bonds may be issued in the future to share in the Pledged Revenues on a parity as to
lien with the Outstanding Bonds (including this issue) or having a lien senior to the lien of the
Bonds.

The Bonds due on and after December 30, 20 , are subject to redemption prior to
maturity, at the option of the City, from any available funds, in whole or in part on any date on or
after December 30,20 , and if in part, in such principal amounts and from such maturities as may
be determined by the City, and if less than an entire maturity, in integral multiples of $5,000,
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the date
of redemption.

Unless waived by the Registered Owner of Bonds to be redeemed, notice of any such
redemption shall be given by the Bond Registrar on behalf of the City by mailing the redemption
notice by first class mail not less than 30 days and not more than 60 days prior to the date fixed
for redemption to each Registered Owner of the Bond or Bonds to be redeemed at the address
shown on the Bond Register or at such other address as is furnished in writing by such Registered
Owner to the Bond Registrar. Neither the failure to mail such redemption notice, nor any defect
in any notice so mailed, to any particular Registered Owner of a Bond, shall affect the sufficiency
of such notice with respect to other Registered Owners. Notice having been properly given, failure
of a Registered Owner of a Bond to receive such notice shall not be deemed to invalidate, limit or
delay the effect of the notice or redemption action described in the notice. Such notice may be
waived in writing by a Registered Owner of a Bond entitled to receive such notice, either before
or after the event, and such waiver shall be the equivalent of such notice. Notice of redemption

having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed shall, on the
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redemption date, become due and payable at the redemption price therein specified, and from and
after such date (unless the City shall default in the payment of the redemption price) such Bonds
or portions of Bonds shall cease to bear interest. Upon surrender of such Bonds for redemption in
accordance with said notice, such Bonds shall be paid by the Bond Registrar at the redemption
price. The procedure for the payment of interest due as part of the redemption price shall be as
herein provided for payment of interest otherwise due. Upon surrender for any partial redemption
of any Bond, there shall be prepared for the Registered Owner a new Bond or Bonds of like tenor,
of authorized denominations, of the same maturity, and bearing the same rate of interest in the
amount of the unpaid principal.

This Bond may be transferred or exchanged, but only in the manner, subject to the
limitations, and upon payment of the charges as set forth in the Ordinance.

The City, the Paying Agent and the Bond Registrar may deem and treat the Registered
Owner hereof as the absolute owner hereof for the purpose of receiving payment of or on account
of principal hereof and interest due hereon and for all other purposes, and neither the City, the

Paying Agent nor the Bond Registrar shall be affected by any notice to the contrary.
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns and transfers unto

[Identifying Numbers]

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

as attorney to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this transfer and assignment must correspond with the name of the
Registered Owner as it appears upon the face of the within Bond in every particular,
without alteration or enlargement or any change whatever.

Section 11.  Treatment of Bonds as Debt. The Bonds shall be payable from the Pledged
Moneys and shall not constitute an indebtedness of the City within the meaning of any
constitutional or statutory limitation, unless the Pledged Taxes shall have been extended pursuant
to the general obligation, full faith and credit promise supporting the Bonds, as set forth in
Section 14 hereof, in which case the amount of the Bonds then Outstanding shall be included in
the computation of indebtedness of the City for purposes of all statutory provisions or limitations
until such time as an audit of the City shall show that the Bonds have been paid from the Pledged
Revenues for a complete Fiscal Year, in accordance with the Reform Act.

Section 12.  The Sales Tax Fund. There is hereby created and established a special fund

of the City to be known as the “Pledged Sales Tax Account (2020)” (the ““2020 Pledged Sales Tax
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Account™), to be held by the City separate and apart from all other funds and accounts of the City.
All of the Pledged Revenues designated to pay principal of, interest on and premium, if any, on
the Bonds and any Additional Bonds shall be set aside as collected and remitted by the City
Treasurer for deposit in the 2020 Pledged Sales Tax Account, which is a trust fund hereby created
for the purpose of carrying out the covenants, terms and conditions imposed upon the City by the
Reform Act and this Ordinance. The Bonds are secured, ratably and equally with the Prior Bonds
not refunded by the Bonds and the 2003 Bonds, by a pledge of all of the Pledged Revenues on
deposit in the 2020 Pledged Sales Tax Account, and such pledge is irrevocable until the obligations
of the City are discharged under this Ordinance.

The City Treasurer is hereby expressly authorized and directed to set aside from each
distribution to the City by the State of sales taxes, or successor taxes thereto, so much of said
distribution as he or she shall reasonably determine is necessary to establish a balance on deposit
in and to the credit of the 2020 Pledged Sales Tax Account sufficient to meet the requirements of
this Ordinance for the then current Bond Year. Said amount shall be immediately deposited each
month by said Treasurer into the 2020 Pledged Sales Tax Account until the credit balance of said
Account is, in the reasonable determination of the City Treasurer, sufficient to meet said
requirements.

Not later than each November 30, commencing November 30, 2020, the City Treasurer
shall conduct an accounting (an ““Accounting’) to determine the balance of Pledged Revenues on
deposit in and to the credit of the 2020 Pledged Sales Tax Account.

Each Accounting shall determine the Principal Requirement and the Interest Requirement
the next Bond Year. If, upon any Accounting, there are funds on deposit in and to the credit of the
2020 Pledged Sales Tax Account in excess of such Principal Requirement and such Interest

Requirement, such funds shall be transferred by the City Treasurer to the general corporate funds
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of the City as hereinbelow provided. The City Treasurer is hereby expressly directed and
authorized to use moneys on deposit in and to the credit of the 2020 Pledged Sales Tax Account
to pay principal of and interest on the Outstanding Bonds.

Commencing with the November 30, 2020, Accounting, in the event the City Treasurer
shall determine upon any Accounting that Pledged Revenues are not necessary fully to pay (at
Stated Maturity, upon redemption or otherwise) the Principal Requirement and the Interest
Requirement, the balance of the Pledged Revenues then on deposit in and to the credit of the 2020
Pledged Sales Tax Account in excess of the necessary amount shall be released from the pledge of
this Ordinance, and the City Treasurer shall promptly transfer such balance in excess of the
necessary amount to the City to be used by the City for any lawful corporate purpose. Upon any
such transfer and release, any such moneys shall no longer be deemed to be “Pledged Revenues”
under this Ordinance, and no registered owner of any Bond issued hereunder shall have the power
to compel the City to apply such sales taxes to the payment of principal of, premium, if any, or
interest on the Bonds.

B. Investments. Except as otherwise expressly provided, moneys to the credit of the
2020 Pledged Sales Tax Account may be invested pursuant to any authorization granted to
municipal corporations by Illinois statute or court decision.

Moneys on deposit in the 2020 Pledged Sales Tax Account and to the credit of the Alternate
Bond and Interest Account shall be invested by the Paying Agent at the written direction of the
City Treasurer, but only in Qualified Investments. Such investments may be sold from time to
time by the Treasurer as funds may be needed

After making provision for the payment of any amount of excess arbitrage profits, as
provided in the Code, attributable to investment earnings or profits to the hereinafter created

Rebate Fund for the Outstanding Bonds, all earnings or profit on any funds so invested in the
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Alternate Bond and Interest Subaccount shall be retained therein. The City may take credit for
such earnings or profits (not transferred to a Rebate Fund) in its final monthly accounting for the
Accounts of the 2020 Pledged Sales Tax Account in any Fiscal Year.

Moneys in any of said Accounts shall be invested by the Treasurer, if necessary, in
investments restricted as to yield, which investments may be in United States Treasury
Obligations—State and Local Government Series, if available, and to such end the Treasurer shall
refer to any investment restrictions covenanted by the City or any Designated Officer thereof as
part of the transcript of proceedings for the issuance of the Bonds, and to appropriate opinions of
counsel.

C. Account Excesses. Any amounts to the credit of the Accounts of the 2020 Pledged
Sales Tax Account in excess of the then current requirements therefor may be transferred at any
time by the Corporate Authorities to such other Account or Accounts of the 2020 Pledged Sales
Tax Account as it may in its sole discretion designate.

Section 13.  Alternate Bond Fund. There is hereby created a special fund of the City,
which fund shall be held by the Paying Agent separate and apart from all other funds and accounts
of the City and be known as the “2020 Alternate Bond Fund” (the “Bond Fund”’). The purpose of
the Bond Fund is to provide a fund to receive and disburse Pledged Taxes for any (or all) of the
Bonds. All payments made with respect to the Bonds from the Pledged Revenues shall be made
by the Paying Agent directly from the 2020 Pledged Sales Tax Account. All Pledged Taxes shall
be deposited to the credit of the Bond Fund. The Bond Fund constitutes a trust fund established
for the purpose of carrying out the covenants, terms and conditions imposed upon the City by this

Ordinance.
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Pledged Taxes on deposit to the credit of the Bond Fund shall be fully spent to pay the
principal of and interest on the Bonds prior to use of any moneys on deposit in the 2020 Pledged
Sales Tax Account.

Section 14.  Pledged Taxes; Tax Levy. The Bonds are Alternate Bonds. For the purpose
of providing funds to pay the principal of and interest on the Bonds, and as provided in Section 15
of the Reform Act, there is hereby levied upon all of the taxable property within the City, in the
years for which any of the Bonds are Outstanding, a direct annual tax for each of the years while
the Bonds or any of them are Outstanding, in amounts sufficient for that purpose, and there be and
there hereby is levied upon all of the taxable property in the City direct annual taxes in the amounts

and for the years as follows (the “Pledged Taxes™):

FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2020 $564,245.00 for principal and interest up to and
including December 30, 2021
2021 566,645.00 for principal and interest
2022 563,445.00 for principal and interest
2023 564,845.00 for principal and interest
2024 565,645.00 for principal and interest
2025 565,475.00 for principal and interest
2026 564,497.50 for principal and interest
2027 567,697.50 for principal and interest
2028 564,847.50 for principal and interest
2029 566,142.50 for principal and interest
2030 566,350.00 for principal and interest
2031 564,975.00 for principal and interest
2032 567,700.00 for principal and interest
2033 564,300.00 for principal and interest

Following any extension of Pledged Taxes, interest or principal coming due at any time when there
are insufficient funds on hand from the Pledged Taxes to pay the same shall be paid promptly
when due from current funds on hand in advance of the collection of the Pledged Taxes herein
levied; and when the Pledged Taxes shall have been collected, reimbursement shall be made to

said funds in the amount so advanced.
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The City covenants and agrees with the purchasers and the holders of the Bonds that so
long as any of the Bonds remain outstanding, the City will take no action or fail to take any action
which in any way would adversely affect the ability of the City to levy and collect the foregoing
tax levy and the City and its officers will comply with all present and future applicable laws in
order to assure that the foregoing taxes will be levied, extended and collected as provided herein
and deposited in the fund established to pay the principal of and interest on the Bonds.

To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Mayor, City Clerk and City Treasurer are
hereby authorized to direct the abatement of such taxes to the extent of the excess of such levy in
each year over the amount necessary to pay debt service on the Bonds in the following bond year.
Proper notice of such abatement shall be filed with the County Clerk in a timely manner to effect
such abatement.

Section 15.  Filing with County Clerk. After this Ordinance becomes effective, a copy
hereof, certified by the City Clerk, shall be filed with the County Clerk. The County Clerk shall
in and for each of the years required ascertain the rate percent required to produce the aggregate
Pledged Taxes hereinbefore provided to be levied in each of said years as set forth hereinabove;
and the County Clerk shall extend the same for collection on the tax books in connection with
other taxes levied in said years in and by the City for general corporate purposes of the City; and
in said years the Pledged Taxes shall be levied and collected by and for and on behalf of the City
in like manner as taxes for general corporate purposes of the City for said years are levied and
collected, and in addition to and in excess of all other taxes. The Pledged Taxes are hereby
irrevocably pledged to and shall be used only for the purpose of paying principal of and interest

on the Bonds.
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The Mayor, City Clerk and City Treasurer be and the same are hereby directed to prepare
and file with the County Clerk a Certificate of Reduction of Taxes Heretofore Levied for the
Payment of Bonds showing the Prior Bonds being refunded and directing the abatement of the
taxes heretofore levied to pay the Refunded Bonds.

Section 16.  Use of Taxes Heretofore Levied. All proceeds received or to be received from
any taxes heretofore levied to pay principal and interest on the Refunded Bonds, including the
proceeds received or to be received from the taxes levied for the years 2018 and 2019 for such
purpose, shall be used to pay the principal of and interest on the Refunded Bonds and to the extent
that such proceeds are not needed for such purpose because of the establishment of the escrow
referred to in Section 21 hereof, the same shall be deposited into the Bond Fund and used to pay
principal and interest on the Bonds in accordance with all of the provisions of this Ordinance.

Section 17.  Abatement of Pledged Taxes. As provided in the Applicable Law and upon
the terms and conditions set forth in Section 13 hereof, whenever the Pledged Revenues shall have
been determined by the Corporate Authorities to provide an amount not less than an amount equal
to debt service on the Bonds, the Corporate Authorities or such officers of the City acting with
proper authority shall direct the deposit of such amount into the Bond Fund and shall then direct
the abatement of the Pledged Taxes by the amount so deposited, and proper notification of such
abatement shall be filed with the County Clerk in a timely manner to effect such abatement.

Section 18.  General Covenants. The City covenants and agrees with the registered
owners of the Bonds, so long as any Bonds remain Outstanding, as follows:

A. The City pledges the Pledged Revenues to the payment of the Bonds, and the

Corporate Authorities covenants and agrees to provide for, collect and apply Pledged

Revenues to the payment of the Bonds payable from such Pledged Revenues as

hereinabove provided and the provision of not less than an additional .25 times debt
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service. The determination of the sufficiency of the Pledged Revenues pursuant to this
subsection (A) shall be supported by reference to the most recent audit of the City, and the
reference to and acceptance of such audit by the Corporate Authorities shall be conclusive
evidence that the conditions of Section 15 of the Reform Act have been met.

B. The City will punctually pay or cause to be paid from the 2020 Pledged Sales
Tax Account and from the Bond Fund the principal of and interest on the Bonds in strict
conformity with the terms of the Bonds and this Ordinance, and it will faithfully observe
and perform all of the conditions, covenants and requirements thereof and hereof.

C. The City will pay and discharge, or cause to be paid and discharged, from the
2020 Pledged Sales Tax Account and the Bond Fund any and all lawful claims which, if
unpaid, might become a lien or charge upon the Pledged Moneys, or any part thereof, or
upon any funds in the hands of the Paying Agent, or which might impair the security of the
Bonds. Nothing herein contained shall require the City to make any such payment so long
as the City in good faith shall contest the validity of said claims.

D. The City will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the City, in which complete and correct
entries shall be made of all transactions relating to the Pledged Moneys, the 2020 Pledged
Sales Tax Account and the Bond Fund.

E. The City will preserve and protect the security of the Bonds and the rights of
the registered owners of the Bonds, and will warrant and defend their rights against all
claims and demands of all persons. From and after the sale and delivery of any of the
Bonds by the City, the Bonds shall be incontestable by the City.

F. The City will adopt, make, execute and deliver any and all such further

ordinances, resolutions, instruments and assurances as may be reasonably necessary or
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proper to carry out the intention of, or to facilitate the performance of, this Ordinance, and
for the better assuring and confirming unto the registered owners of the Bonds of the rights
and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the City will continue to deposit and
apply the Pledged Revenues and, if applicable, the Pledged Taxes as provided herein. The
City covenants and agrees with the purchasers of the Bonds and with the registered owners
thereof that so long as any Bonds remain Outstanding, the City will take no action or fail
to take any action which in any way would adversely affect the ability of the City to levy
the Pledged Taxes and to collect and to segregate the Pledged Moneys. The City and its
officers will comply with all present and future applicable laws in order to assure that the
Pledged Taxes can be levied and extended and that the Pledged Revenues and the Pledged
Taxes may be collected and deposited into the 2020 Pledged Sales Tax Account and the
Bond Fund, respectively, as provided herein.

H. The Outstanding Bonds shall be and forever remain until paid or defeased the
general obligation of the City, for the payment of which its full faith and credit are pledged,
and shall be payable, in addition to from the Pledged Revenues, as herein provided, from
the levy of the Pledged Taxes as provided in the Reform Act.

I.  Within 210 days following the close of each Fiscal Year, the City will cause
the books and accounts of the Fund to be audited by independent certified public
accountants in accordance with appropriate audit standards. Said audit will be available
for inspection by the registered owners of any of the Bonds.

Section 19.  Additional Bonds. The City reserves the right to issue Additional Bonds from
time to time payable from the Pledged Revenues, and any such Additional Bonds shall share

ratably and equally in the Pledged Revenues with the Bonds, the Prior Bonds and the 2003 Bonds;
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provided, however, that no Additional Bonds shall be issued except upon compliance with the
provisions of the Reform Act as the Reform Act is written at this time.

Section 20.  Sale of the Bonds. Any two of the Designated Officers, one of whom shall
be an elected official, are hereby authorized to proceed not later than August 10, 2020, without
any further authorization or direction from the Corporate Authorities, to sell the Bonds, in one or
more series, upon the terms as prescribed in this Ordinance. The Bonds hereby authorized shall
be executed as in this Ordinance provided as soon after the delivery of the Bond Notification as
may be, and thereupon be deposited with the City Treasurer. After authentication of the Bonds by
the Bond Registrar, the City Treasurer shall deliver to the Purchaser the Bonds upon receipt of the
Purchase Price, it being hereby found and determined that the sale of the Bonds to the Purchaser
is in the best interests of the City.

Prior to the sale of the Bonds, any of the Designated Representatives is hereby authorized
to approve and execute a commitment for the purchase of a Municipal Bond Insurance Policy (as
hereinafter defined), to further secure the Bonds, as long as the present value of the fee to be paid
for the Municipal Bond Insurance Policy (using as a discount rate the expected yield on the Bonds
treating the fee paid as interest on the Bonds) is less than the present value of the interest reasonably
expected to be saved on the Bonds over the term of the Bonds as a result of the Municipal Bond
Insurance Policy.

Upon the sale of the Bonds or any series of the Bonds, the Designated Officers shall prepare
a Notification of Sale of the Bonds, which shall include the pertinent details of sale as provided
herein (the ““Bond Notification”). In the Bond Notification, the Designated Representatives shall
find and determine that the Bonds have been sold at such price and bear interest at such rates that
either the true interest cost (yield) or the net interest rate received upon the sale of the Bonds does

not exceed the maximum rate otherwise authorized by applicable law. The Bond Notification shall
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be entered into the records of the City and made available to the Corporate Authorities at the next
regular meeting thereof; but such action shall be for information purposes only, and the Corporate
Authorities shall have no right or authority at such time to approve or reject such sale as evidenced
in the Bond Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification by the Designated Officers, the Mayor, City Clerk, City Administrator and City
Treasurer and any other officers of the City, as shall be appropriate, shall be and are hereby
authorized and directed to approve or execute, or both, such documents of sale of the Bonds as
may be necessary, including, without limitation, any contracts (or bid forms) for the sale of the
Bonds between the City and the Purchaser (the “Purchase Contract”).

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement™) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Council are hereby authorized to take any action as may be required on the part of
the City to consummate the transactions contemplated by the Purchase Contract, this Ordinance,
said Preliminary Official Statement, the Official Statement and the Bonds.

Section 21.  Use of Proceeds. The proceeds received from the sale of the Bonds shall be
used as follows:
A. Accrued interest and capitalized interest, if any, shall be credited to the 2020

Pledged Sales Tax Account and applied to pay first interest due on the Bonds.

B. The amount necessary of the proceeds of the Bonds shall be deposited into a
separate fund, hereby created, designated the “Expense Fund” to be used to pay expenses
of issuance of Bonds. Disbursements from such fund shall be made from time to time by

the City Treasurer without further action of the Corporate Authorities. Any excess in said

-36-



Page 66 of 112

fund shall be deposited into the 2020 Sales Tax Account after six months from the date of
issuance of the Bonds and shall be used to pay principal and interest on the Bonds.

C. The balance of the proceeds, together with such additional amounts as may
be necessary or advisable, shall be used for the purpose of effectuating the Refunding and
to that end shall be deposited in escrow pursuant to an escrow agreement to be entered into
between the City and the escrow agent, the same being a bank or financial institution
authorized to do business in the State of Illinois (the “Escrow Agent”), in substantially in
the form attached hereto as Exhibit A (the “Escrow Agreement’”) and made a part hereof
by this reference, or with such changes therein as shall be approved by the officers of the
City executing the Escrow Agreement, such execution to constitute evidence of the
approval of such changes for the purpose of paying the principal and interest of the
Refunded Bonds upon redemption prior to maturity. The Council approves the form, terms
and provisions of the Escrow Agreement and directs the Mayor and the City Clerk to
execute, attest, seal and deliver the Escrow Agreement in the name and on behalf of the
City. Amounts in the escrow may be used to purchase Government Securities (as defined
in the Escrow Agreement) to provide for the principal and interest payable on the Refunded
Bonds upon redemption thereof. The Escrow Agent and the Purchaser are each hereby
authorized to act as agent for the City in the purchase of the Government Securities. At
the time of the issuance of the Bonds, the costs of issuance of the Bonds may be paid by
the Purchaser on behalf of the City from the proceeds of the Bonds.

Section 22.  Call of Refunded Bonds. In accordance with the redemption provisions of
the ordinances authorizing the issuance of the Refunded Bonds, the City by the Council does

hereby make provision for the payment of and does hereby call (subject only to the delivery of the
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Bonds) the Refunded Bonds for redemption on their earliest possible and practicable redemption
date, all as provided by the terms of the Escrow Agreement.

Section 23.  Non-Arbitrage and Tax-Exemption. The City hereby covenants that it will
not take any action, omit to take any action or permit the taking or omission of any action within
its control (including, without limitation, making or permitting any use of the proceeds of the
Bonds) if taking, permitting or omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Internal Revenue Code of 1986,
as amended (the “Code””), or would otherwise cause the interest on the Bonds to be included in
the gross income of the recipients thereof for federal income tax purposes. The City acknowledges
that, in the event of an examination by the Internal Revenue Service (the “IRS’”) of the exemption
from Federal income taxation for interest paid on the Bonds, under present rules, the City may be
treated as a “taxpayer” in such examination and agrees that it will respond in a commercially
reasonable manner to any inquiries from the IRS in connection with such an examination.

The City also agrees and covenants with the purchasers and holders of the Bonds from time
to time outstanding that, to the extent possible under Illinois law, it will comply with whatever
federal tax law is adopted in the future which applies to the Bonds and affects the tax-exempt status
of the Bonds.

The Council hereby authorizes the officials of the City responsible for issuing the Bonds,
the same being the Mayor, City Clerk and City Treasurer, to make such further covenants and
certifications regarding the specific use of the proceeds of the Bonds as approved by the Council
and as may be necessary to assure that the use thereof will not cause the Bonds to be arbitrage
bonds and to assure that the interest on the Bonds will be exempt from federal income taxation. In
connection therewith, the City and the Council further agree: (a) through their officers, to make

such further specific covenants, representations as shall be truthful, and assurances as may be
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necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such
advice as may be given; (c) to pay to the United States, as necessary, such sums of money
representing required rebates of excess arbitrage profits relating to the Bonds; (d) to file such
forms, statements, and supporting documents as may be required and in a timely manner; and (e)
if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the City in such compliance.

Section 24.  Designation of Issue. The Corporate Authorities hereby designate the Bonds
as a “qualified tax-exempt obligation” for the purposes, within the meaning of and to the extent
permitted by Section 265(b)(3) of the Code.

Section 25.  Municipal Bond Insurance. In the event the payment of principal of and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (a “Municipal Bond
Insurance Policy”) issued by a bond insurer (a ““Bond Insurer’”), and as long as such Municipal
Bond Insurance Policy shall be in full force and effect, the City and the Bond Registrar agree to
comply with such usual and reasonable provisions regarding presentment and payment of the
Bonds, subrogation of the rights of the Bondholders to the Bond Insurer when holding the Bonds,
amendment hereof, or other terms, as approved by any authorized City officer on advice of counsel,
his or her approval to constitute full and complete acceptance by the City of such terms and
provisions under authority of this Section.

Section 26. Bond Registrar Covenants. If requested by the Bond Registrar, the
Designated Officers are authorized to execute a Bond Registrar’s agreement by and between the
City and the Bond Registrar with respect to the obligations and duties of the Bond Registrar
hereunder. Such duties shall include the following:

(a) toact as bond registrar, authenticating agent, paying agent and transfer agent

as provided herein,;
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(b) to maintain a list of Bondholders as set forth herein and to furnish such list to
the City upon request, but otherwise to keep such list confidential to the extent permitted
by law;

(c) to give notice, if any, of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

(f) to furnish the City at least annually an audit confirmation of Bonds paid,
Outstanding Bonds and payments made with respect to interest on the Bonds.

The City Clerk is hereby directed to file a certified copy of this Ordinance with the Bond
Registrar.

The City covenants with respect to the Bond Registrar, and the Bond Registrar further
covenants and agrees as follows:

A. The City shall at all times retain a Bond Registrar with respect to the Bonds;
it will maintain at the designated office(s) of such Bond Registrar a place or places where
Bonds may be presented for payment, registration, transfer or exchange; and it will require
that the Bond Registrar properly maintain the Bond Register and perform the other duties
and obligations imposed upon it by this Ordinance in a manner consistent with the
standards, customs and practices of the municipal securities industry.

B. The Bond Registrar shall signify its acceptance of the duties and obligations
imposed upon it by this Ordinance by executing the certificate of authentication on any
Bond, and by such execution the Bond Registrar shall be deemed to have certified to the

City that it has all requisite power to accept and has accepted such duties and obligations
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not only with respect to the Bond so authenticated but with respect to all the Bonds. Any
Bond Registrar shall be the agent of the City and shall not be liable in connection with the
performance of its duties except for its own negligence or willful wrongdoing. Any Bond
Registrar shall, however, be responsible for any representation in its certificate of
authentication on Bonds.

C. The City may remove the Bond Registrar at any time. In case at any time the
Bond Registrar shall resign, shall be removed, shall become incapable of acting, or shall
be adjudicated a bankrupt or insolvent, or if a receiver, liquidator, or conservator of the
Bond Registrar or of the property thereof shall be appointed, or if any public officer shall
take charge or control of the Bond Registrar or of the property or affairs thereof, the City
covenants and agrees that it will thereupon appoint a successor Bond Registrar. The City
shall give notice of any such appointment made by it to each registered owner of any Bond
within twenty days after such appointment in the same manner, or as nearly the same as
may be practicable, as for a redemption of Bonds. Any Bond Registrar appointed under
the provisions of this Section shall be a bank, trust company, or national banking
association maintaining its principal corporate trust office in Illinois, and having capital
and surplus and undivided profits in excess of $10,000,000.

Section 27.  Continuing Disclosure Undertaking. The Designated Officers are hereby

authorized to execute and deliver the Continuing Disclosure Undertaking, in substantially the form

provided by Bond Counsel and approved by the City Attorney, to effect compliance with

Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities Exchange

Act of 1934. When such Continuing Disclosure Undertaking is executed and delivered on behalf

of the City, it will be binding on the City and the officers, agents, and employees of the City, and

the same are hereby authorized and directed to do all such acts and things and to execute all such

41-



Page 71 of 112

documents as may be necessary to carry out and comply with the provisions of such Continuing
Disclosure Undertaking as executed and delivered. Notwithstanding any other provisions hereof,
the sole remedies for failure to comply with such Continuing Disclosure Undertaking shall be the
ability of the beneficial owner of any Bond to seek mandamus or specific performance by court
order, to cause to the City to comply with its obligations thereunder.

Section 28.  This Ordinance a Contract. The provisions of this Ordinance shall constitute
a contract between the City and the registered owners of the Bonds, and the Escrow Agent under
the Escrow Agreement, each in accordance with terms hereof; and no changes, additions or
alterations of any kind shall be made hereto.

Section 29.  Record-Keeping Policy and Post-Issuance Compliance Matters. It is
necessary and in the best interest of the City to maintain sufficient records to demonstrate
compliance with its covenants and expectations to ensure the appropriate federal tax status for the
Bonds and other debt obligations of the City, the interest on which is excludable from “gross
income” for federal income tax purposes or which enable the City or the holder to receive federal
tax benefits, including, but not limited to, qualified tax credit bonds and other specified tax credit
bonds (including the Bonds, the “Tax Advantaged Obligations’). Further, it is necessary and in
the best interest of the City that (i) the City Council adopt policies with respect to record-keeping
and post issuance compliance with the City’s covenants related to its Tax Advantaged Obligations
and (ii) the Compliance Officer (as hereinafter defined) at least annually review the City’s
Contracts (as hereinafter defined) to determine whether the Tax Advantaged Obligations comply
with the federal tax requirements applicable to each issue of the Tax Advantaged Obligations. The
City Council and the City hereby adopt the following Record-Keeping Policy and, in doing so,

amend any similar Record-Keeping Policy or Policies heretofore adopted:

(a) Compliance Officer is Responsible for Records. The City Administrator (the
“Compliance Officer”) is hereby designated as the keeper of all records of the City with
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respect to each issue of the Tax Advantaged Obligations, and such officer shall report to
the City Council at least annually that he/she has all of the required records in his/her
possession, or is taking appropriate action to obtain or recover such records.

(b) Closing Transcripts. For each issue of Tax Advantaged Obligations, the
Compliance Officer shall receive, and shall keep and maintain, a true, correct and complete
counterpart of each and every document and agreement delivered in connection with the
issuance of the Tax Advantaged Obligations, including without limitation (i) the
proceedings of the City authorizing the Tax Advantaged Obligations, (ii) any offering
document with respect to the offer and sale of the Tax Advantaged Obligations, (iii) any
legal opinions with respect to the Tax Advantaged Obligations delivered by any lawyers,
and (iv) all written representations of any person delivered in connection with the issuance
and initial sale of the Tax Advantaged Obligations.

(c) Arbitrage Rebate Liability. The Compliance Officer shall review the
agreements of the City with respect to each issue of Tax Advantaged Obligations and shall
prepare a report for the City Council stating whether or not the City has any rebate liability
to the United States Treasury, and setting forth any applicable exemptions that each issue
of Tax Advantaged Obligations may have from rebate liability. Such report shall be
updated annually and delivered to the City Council.

(d) Recommended Records. The Compliance Officer shall review the records
related to each issue of Tax Advantaged Obligations and shall determine what requirements
the City must meet in order to maintain the tax-exemption of interest paid on its Tax
Advantaged Obligations, its entitlement to direct payments by the United States Treasury
of the applicable percentages of each interest payment due and owing on its Tax
Advantaged Obligations, and applicable tax credits or other tax benefits arising from its
Tax Advantaged Obligations. The Compliance Officer shall then prepare a list of the
contracts, requisitions, invoices, receipts and other information that may be needed in order
to establish that the interest paid on the Tax Advantaged Obligations is entitled to be
excluded from “gross income” for federal income tax purposes, that the City is entitled to
receive from the United States Treasury direct payments of the applicable percentages of
interest payments coming due and owing on its Tax Advantaged Obligations, and the
entitlement of holders of any Tax Advantaged Obligations to any tax credits or other tax
benefits, respectively. Notwithstanding any other policy of the City, such retained records
shall be kept for as long as the Tax Advantaged Obligations relating to such records (and
any obligations issued to refund the Tax Advantaged Obligations) are outstanding, plus
three years, and shall at least include:

(1) complete copies of the transcripts delivered when any issue of Tax
Advantaged Obligations is initially issued and sold;

(1) copies of account statements showing the disbursements of all Tax

Advantaged Obligation proceeds for their intended purposes, and records showing
the assets and other property financed by such disbursements;
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(i11))  copies of account statements showing all investment activity of any and
all accounts in which the proceeds of any issue of Tax Advantaged Obligations has
been held or in which funds to be used for the payment of principal of or interest
on any Tax Advantaged Obligations has been held, or which has provided security
to the holders or credit enhancers of any Tax Advantaged Obligations;

(iv) copies of all bid requests and bid responses used in the acquisition of
any special investments used for the proceeds of any issue of Tax Advantaged
Obligations, including any swaps, swaptions, or other financial derivatives entered
into in order to establish that such instruments were purchased at fair market value;

(v) copies of any subscriptions to the United States Treasury for the
purchase of State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbitrage rebate that is or may become
due with respect to any issue of Tax Advantaged Obligations, and any calculations
prepared to show that no arbitrage rebate is due, together, if applicable, with
account statements or cancelled checks showing the payment of any rebate amounts
to the United States Treasury together with any applicable IRS Form 8038-T; and

(vii) copies of all contracts and agreements of the City, including any leases
(the “Contracts™), with respect to the use of any property owned by the City and
acquired, constructed or otherwise financed or refinanced with the proceeds of the
Tax Advantaged Obligations effective at any time when such Tax Advantaged
Obligations are, will or have been outstanding. Copies of contracts covering no
more than 50 days of use and contracts related to City employees need not be
retained.

(e) IRS Examinations or Inquiries. In the event the IRS commences an
examination of any issue of Tax Advantaged Obligations or requests a response to a
compliance check, questionnaire or other inquiry, the Compliance Officer shall inform the
City Council of such event, and is authorized to respond to inquiries of the IRS, and to hire
outside, independent professional counsel to assist in the response to the examination or

inquiry.

(f) Annual Review. The Compliance Officer shall conduct an annual review of
the Contracts and other records to determine for each issue of Tax Advantaged Obligations
then outstanding whether each such issue complies with the federal tax requirements
applicable to such issue, including restrictions on private business use, private payments
and private loans. The Compliance Officer is expressly authorized, without further official
action of the City Council, to hire outside, independent professional counsel to assist in
such review. To the extent that any violations or potential violations of federal tax
requirements are discovered incidental to such review, the Compliance Officer may make
recommendations or take such actions as the Compliance Officer shall reasonably deem
necessary to assure the timely correction of such violations or potential violations through
remedial actions described in the United States Treasury Regulations, or the Tax Exempt
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Bonds Voluntary Closing Agreement Program described in Treasury Notice 2008-31 or
similar program instituted by the IRS.

(g) Training. The Compliance Officer shall undertake to maintain reasonable
levels of knowledge concerning the rules related to tax-exempt bonds (and build America
bonds and tax credit bonds to the extent the City has outstanding build America bonds or
tax-credit bonds) so that such officer may fulfill the duties described in this Section. The
Compliance Officer may consult with counsel, attend conferences and presentations of
trade groups, read materials posted on various web sites, including the web site of the Tax
Exempt Bond function of the IRS, and use other means to maintain such knowledge.
Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the
Compliance Officer may consult with outside counsel, consultants and experts to assist him
or her in exercising his or her duties hereunder. The Compliance Officer will endeavor to
make sure that the City’s staff is aware of the need for continuing compliance. The
Compliance Officer will provide copies of this Ordinance and the Tax Exemption
Certificate and Agreement or other applicable tax documents for each series of Tax
Advantaged Obligations then currently outstanding (the “Tax Agreements™) to staff
members who may be responsible for taking actions described in such documents. The
Compliance Officer should assist in the education of any new Compliance Officer and the
transition of the duties under these procedures. The Compliance Officer will review this
Ordinance and each of the Tax Agreements periodically to determine if there are portions
that need further explanation and, if so, will attempt to obtain such explanation from
counsel or from other experts, consultants or staff.

(h) Amendment and Waiver. The procedures described in this Section are only
for the benefit of the City. No other person (including an owner of a Tax Advantaged
Obligation) may rely on the procedures included in this Section. The City may amend this
Section and any provision of this Section may be waived, without the consent of the holders
of any Tax Advantaged Obligations and as authorized by passage of an ordinance by the
City Council. Additional procedures may be required for Tax Advantaged Obligations the
proceeds of which are used for purposes other than capital governmentally owned projects
or refundings of such, including tax increment financing bonds, bonds financing output
facilities, bonds financing working capital, or private activity bonds. The City also
recognizes that these procedures may need to be revised in the event the City enters into
any derivative products with respect to its Tax Advantaged Obligations.

Section 30.  Severability. If any section, paragraph, clause or provision of this Ordinance
shall be held invalid, the invalidity of such section, paragraph, clause or provision shall not affect
any of the other provisions of this Ordinance.

Section 31.  Repealer. All ordinances, resolutions or orders, or parts thereof, in conflict

with the provisions of this Ordinance are to the extent of such conflict hereby repealed.
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Section 32.  Publication; Effective Date. This ordinance shall be published once within
ten days of adoption in pamphlet form and shall be effective immediately upon its passage and
approval.

PASSED by the Corporate Authorities on February 10, 2020.

APPROVED: February 10, 2020.

Mayor

AYES:

NAYS:

ABSENT:

RECORDED in the City Records on February 10, 2020.

Published in pamphlet form by authority of the Corporate Authorities on February

2020.

ATTEST:

City Clerk

[SEAL]
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EXHIBIT A

FORM OF ESCROW AGREEMENT

, 2020
Re: City of Galena, Jo Daviess County, Illinois
$ General Obligation Refunding Bonds (Sales Tax Alternate Revenue

Source), Series 2020

Ladies and Gentlemen:

The City of Galena, Jo Daviess, Illinois (the “City’”), by an ordinance adopted by the City
Council of the City (the “City Council’”) on the 10th day of February, 2020 (as supplemented by

a notification of sale of bonds dated , 2020, the ““Bond Ordinance™), has authorized the
issue and delivery of § General Obligation Refunding Bonds (Sales Tax Alternate
Revenue Source), Series 2020, dated , 2020 (the “Bonds”). The City has authorized

by the Bond Ordinance that proceeds of the Bonds be used to pay and redeem on June 30, 2020,
$5,385,000 of the City’s outstanding and unpaid General Obligation Bonds (Sales Tax Alternate
Revenue Source), Series 2010, dated January 26, 2010, maturing on December 30 of the years, in
the amounts and bearing interest at the rates per annum as follows:

YEAR AMOUNT ($) RATE (%)
2021 315,000 4.00
2022 330,000 4.00
2023 340,000 4.00
2024 355,000 4.00
2025 370,000 4.10
2026 385,000 4.15
2027 400,000 4.20
2028 420,000 4.25
2029 435,000 4.30
2030 455,000 4.35
2034 2,030,000 4.50

(the “Refunded Bonds™).

The City hereby deposits with you $ from the proceeds of the Bonds and
$ from funds of the City on hand and lawfully available (collectively, the “Deposit™)
and you are hereby instructed as follows with respect thereto:
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1. Upon deposit, you are directed to purchase non-callable direct obligations of
or non-callable obligations guaranteed by the full faith and credit of the United States of
America as to principal and interest in the amount of $ , as described on
Exhibit A hereto (the “Government Securities”), and said Government Securities to be
redeemed on or before June 30, 2020. You are further instructed to fund a beginning cash
escrow deposit on demand in the amount of $ . The beginning deposit and the
Government Securities are to be held in an irrevocable trust fund account (the “Trust
Account”) for the City to the benefit of the holders of the Refunded Bonds.

2. You shall hold the Government Securities and any interest income or profit
derived therefrom and any uninvested cash in the Trust Account for the sole and exclusive
benefit of the holders of the Refunded Bonds until redemption of the Refunded Bonds on
June 30, 2020, is made. You are hereby directed to redeem the Government Securities for
delivery on or before June 30, 2020.

3. You shall promptly collect the principal, interest or profit from the proceeds
deposited in the Trust Account and promptly apply the same as necessary to the payment
of the Refunded Bonds as herein provided.

4. The City has called the Refunded Bonds for redemption and payment prior to
maturity on June 30, 2020. You are hereby directed to provide for and give or cause the
Prior Paying Agent (as hereinafter defined) to give timely notice of the call for redemption
of the Refunded Bonds. The form and time of the giving of such notice regarding the
Refunded Bonds shall be as specified in the ordinance authorizing the issuance of the
Refunded Bonds. The City agrees to reimburse you for any actual out-of-pocket expenses
incurred in the giving of such notice, but the failure of the City to make such payment shall
not in any respect whatsoever relieve you from carrying out any of the duties, terms or
provisions of this Agreement.

5. In addition, you are hereby directed to give or cause the Prior Paying Agent
to give notice of the call of the Refunded Bonds, on or before the date or dates notice of
such redemption is given to the holders of the Refunded Bonds, to the Municipal Securities
Rulemaking City Council (the “MSRB”’) through its Electronic Municipal Market Access
system for municipal securities disclosure or through any other electronic format or system
prescribed by the MSRB for purposes of Rule 15¢2-12 adopted by the Securities and
Exchange Commission under the Securities Exchange Act of 1934, as amended.
Information with respect to procedures for submitting notice can be found at
https://msrb.org.

6. You shall remit to U.S. Bank National Association, Chicago, Illinois, as
paying agent for the Refunded Bonds (the “Prior Paying Agent”), the sum of
$ on June 30, 2020, such sum being sufficient to pay the principal of and
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interest on the Refunded Bonds on such date. Such remittance shall fully release and
discharge you from any further duty or obligation thereto under this Agreement.

7.  You shall make no payment of fees, due or to become due, of the bond
registrar and paying agent on the Bonds or the Refunded Bonds. The City shall pay the
same as they become due.

8. If at any time it shall appear to you that the funds on deposit in the Trust
Account will not be sufficient to pay the principal of and interest on the Refunded Bonds,
you shall notify the City not less than five (5) days prior to such payment date and the City
shall make up the anticipated deficit from any funds legally available for such purpose so
that no default in the making of any such payment will occur.

9.  Upon final disbursement of funds sufficient to pay the Refunded Bonds as
hereinabove provided for, you shall transfer any balance remaining in the Trust Account
to the City and thereupon this Agreement shall terminate.

Very truly yours,

CITY OF GALENA, JO DAVIESS COUNTY, ILLINOIS

By
Mayor
By
City Clerk
Accepted this day of , 2020.
By

Its
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EXHIBIT A

GOVERNMENT SECURITIES
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STATE OF ILLINOIS )
) SS
COUNTY OF JOo DAVIESS )

CERTIFICATION OF ORDINANCE AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Galena, Jo Daviess County, Illinois (the ““City’”), and as such officer I am the keeper
of the books, records, files, and journal of proceedings of the City and of the Council (the
“Corporate Authorities’) thereof.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the legally convened meeting of the Corporate Authorities held on the 10th day of
February, 2020, insofar as same relates to the adoption of an ordinance numbered ~ and

entitled:

AN ORDINANCE authorizing and providing for the issuance of not to
exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax
Alternate Revenue Source), Series 2020, of the City of Galena,
Jo Daviess County, Illinois, for the purpose of refunding certain
outstanding bonds of the City, pledging certain revenues of the City
to the payment of principal of and interest on said bonds, providing
for the imposition of taxes to pay the same and authorizing the sale
of said bonds to the purchaser thereof.

a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Corporate Authorities on the adoption of
said ordinance were taken openly; that the vote on the adoption of said ordinance was taken openly;
that said meeting was held at a specified time and place convenient to the public; that notice of
said meeting was duly given to all of the news media requesting such notice of said meeting was
duly given to all of the news media requesting such notice; that an agenda for the meeting was
posted on a day which was not a Saturday, Sunday or legal holiday for Illinois municipalities and

at least 48 hours before the meeting at the location where said meeting was held and at the principal
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office of the Corporate Authorities; that said agenda described or made specific reference to said
ordinance; that a true, correct and complete copy of said agenda as so posted is attached hereto;
that said meeting was called and held in strict accordance with the provisions of the Illinois
Municipal Code and the Open Meetings Act of the State of Illinois, as amended; and that the
Corporate Authorities has complied with all of the applicable provisions of said laws and its own
procedural rules in the adoption of said ordinance.

IN WITNESS WHEREOF I have hereunto affixed my official signature and the seal of the

City, this 10th day of February, 2020.

City Clerk
[SEAL] City Clerk to Attach Agenda
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STATE OF ILLINOIS )
) SS
COUNTY OF JOo DAVIESS )

CERTIFICATE OF PUBLICATION IN PAMPHLET FORM
I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Galena, Jo Daviess County, Illinois (the “City’”), and as such official I am the keeper
of the official journal of proceedings, books, records, minutes, and files of the City and of the
Council (the “Corporate Authorities’) thereof.
I do further certify thatonthe  day of February, 2020, there was published in pamphlet
form, by authority of the Corporate Authorities, a true, correct and complete copy of Ordinance

Number of the City entitled:

AN ORDINANCE authorizing and providing for the issuance of not to
exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax
Alternate Revenue Source), Series 2020, of the City of Galena,
Jo Daviess County, Illinois, for the purpose of refunding certain
outstanding bonds of the City, pledging certain revenues of the City
to the payment of principal of and interest on said bonds, providing
for the imposition of taxes to pay the same and authorizing the sale
of said bonds to the purchaser thereof.

and that said ordinance as so published was on said date readily available for public inspection and
distribution, in sufficient number to meet the needs of the general public, at my office as City Clerk
at City Hall, Galena, Illinois.

IN WITNESS WHEREOF I have affixed hereto my official signature and the seal of the City

this day of February, 2020.

City Clerk

[SEAL]
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STATE OF ILLINOIS )
) SS
COUNTY OF JOo DAVIESS )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Jo Daviess, Illinois (the “County”), and as such officer I do hereby certify that
on the day of , 2020, there was filed in my office a duly certified copy of an

ordinance numbered and entitled:

AN ORDINANCE authorizing and providing for the issuance of not to
exceed $6,500,000 General Obligation Refunding Bonds (Sales Tax
Alternate Revenue Source), Series 2020, of the City of Galena,
Jo Daviess County, Illinois, for the purpose of refunding certain
outstanding bonds of the City, pledging certain revenues of the City
to the payment of principal of and interest on said bonds, providing
for the imposition of taxes to pay the same and authorizing the sale
of said bonds to the purchaser thereof.

passed by the Council of the City of Galena, Jo Daviess County, Illinois, on the 10th day of
February, 2020, and approved by the Mayor of said City; and that the same has been deposited in
the official files and records of my office.

IN WITNESs WHEREOF I have hereunto affixed my official signature and the seal of the

County this day of , 2020.

County Clerk of The County of
Jo Daviess, Illinois

[SEAL]
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CIiTY OF GALENA, ILLINOIS

101 Green Street, PO Box 310, Galena, Illinois 61036

MEMORANDUM
TO: Honorable Mayor Renner and City Council
FROM: Mark Moran, City Administrator ”_/
DATE: January 30, 2020 M
RE: Archery Deer Hunting Program—Year End Report

January 19 marked the end of the second year of the Archery Deer Hunting Program. The
program was established to better control the deer population after a January 2018 aerial count
located 136 deer in the city limits. The lllinois Department of Natural Resources (IDNR) has
suggested that 40-80 deer would be a reasonable biological carrying capacity in the Galena city
limits. | am writing to provide you with the results of the 2019/20 hunting program.

Recap
The 2019/20 program began on May 13 with the city council reauthorizing the program with

minor changes. Numerous preparatory activities and public notifications occurred thereafter and
up to the beginning of the hunting season in October. The full program schedule is included as
Appendix A.

Prior to the start of the hunt, the city council approved 11 hunting sites, seven on private
property and four on city-owned property. This was an increase from nine hunting sites in the
first year of the program.

To participate in the program, each hunting applicant must successfully complete a bow shooting
proficiency test. Hunters who qualified in the first year were not required to qualify in the second
year. A total of 27 hunters qualified for the 2019/20 program, 15 of them for the first time. Each
returning hunter was given the option of hunting the same site as the previous year. New
hunters selected their hunting sites by lottery. Each hunter could only hunt the site he selected.
Two of the hunting sites had a single hunter, the remainder had two or more hunters.

The archery hunting season opened October 1, 2019 and ended January 19, 2020. Each time a
hunter planned to hunt, the hunter was responsible for contacting the police department in
advance of the hunting. The call log of all planned hunting activity as recorded by the Police
Department is provided as Appendix B.

Telephone: 815-777-1050 e Facsimile: 815-777-3083 e www.cityofgalena.org
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Results

A total of 30 deer were taken during the season from seven of the hunting sites. Twenty-seven of
the deer were doe and three were buck (a hunter could only take a buck after taking at least two
doe). A map isincluded as Appendix C showing the number of deer taken at each location.
Fifteen hunters did not take any deer. Nine of those hunters did not hunt. A complete list of the
hunting activity resulting in the taking of deer is shown in Appendix D. A comparison of the
number of hunters, those who killed deer, and the total deer taken is presented in Table 1 below.

Table 1. Qualified Hunters: 2019 and 2020

Hunters | Qualified Hunters | Hunters who Culled at | Number of

Year Qualified who Hunted Least One Deer Deer Killed
2018/19 12 8 7 22
2019/20 27 18 12 30

Of the thirty deer that were shot by arrow, one deer was not recovered. The hunter believes the
deer was mortally wounded. With one exception, hunters reported that each deer that was
taken was killed with a single arrow. One deer was killed with two arrows. All arrows were
retrieved by the hunters.

In February, hunters who successful tagged deer will be reimbursed $15.50 for each tag. With 29
deer tagged, the total reimbursement cost will be $449.50.

Deer Count

Staff person Matt Oldenburg and Jeff Horn of the lllinois Department of Natural Resources
performed a count of the deer in the city limits by helicopter the morning of January 30, 2020.
The city was divided into six zones for the purposes of counting. A total of 200 deer were
observed in the city limits. This represents a five percent reduction from 2018/19 but is still
significantly above the 40-80 deer suggested population. Notably, the number of deer in the
west side urban areas (zones 4, 5 and 6) increased by 21 or nearly 20%. A map showing the
results of the deer count is attached as Appendix E. The results of the deer count from all three
years are shown in Table 2 below.

Table 2. Aerial Deer Count: 2018-2020

Deer Counted in | Percent
Year City Limits Change
2018 136 -
2019 211 55%
2020 200 -5%

Deer Incidents

Since 2010, the Police Department has tracked reports of deer involved in accidents with
vehicles, found deceased, injured where euthanizing is required, and injured but unable to be
located. The total reported incidents for each year and the percent change from year to year is
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shown in Table 3 below. In 2019, there were 45 reported incidents. This represents a slight
increase from 39 in 2018 but is still lower than the high of 55 in 2016. The number of
deer/vehicle accidents increased from 13 in 2018 to 16 in 2019. The full report may be found in
Appendix F.

Table 3. Reported Deer Incidents: 2010-2019

Reported | Percent
Year Incidents Change
2010 17
2011 20 18%
2012 22 10%
2013 27 23%
2014 24 -11%
2015 39 63%
2016 55 41%
2017 43 -22%
2018 38 -12%
2019 45 18%

Future Hunting
| offer the following suggestions should you decide to continue the hunting program in 2020-21:

1. Renew the current hunting sites with owner consent.

2. Accept applications for new hunting sites with an emphasis on areas where deer were
located during the count. Based on the aerial count, a new site is needed near the Spring
Street corridor.

3. Offer each hunter who successfully hunted his site the first option for hunting the site in
in 2020-21.

4. Do not accept any new hunter applications unless the number of qualified hunters drops
below 25. New hunters would be accepted upon the request of the owner of any newly
approved hunting site.

5. Continue to reimburse hunters for the cost of the IDNR tag for each deer taken.

6. Continue the aerial count to document the effectiveness of the hunting program.

Thank you
Finally, | would like to thank all the hunters in program who completed all the steps in the

qualifying process, submitted all required information, kept the police department informed of
their activity, and took their responsibility to hunt safely very seriously. The police department,
especially Mary Davis and Lori Huntington, also deserve thanks for working closely with the
hunters to record all activity during the four-month season. Finally, thanks to Matt Oldenburg for
conducting the aerial deer count and producing the maps for the program.
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APPENDIX A

2019-20 Archery Deer Hunting Schedule

# Activity Start Date End Date

1 Private hunting site application period June 1 July 1

2 | Hunter Permit application period June 1 July 1

3 Mail letters to property owners within 100 yards of proposed July 12 July 12
hunting sites inviting comments at July 22 city council meeting

4 | Approval of city-owned and private hunting sites by city July 22 July 22
council

5 | Hunter proficiency qualification July 31 July 31

6 | Lottery for new hunters to select Hunting Areas August 1 August 1

7 Hunter certification deadline, including submission of Illinois September 13 September 13
license, habitat stamp, and permit(s)/tag(s)

8 | Mail letters to property owners within 100 yards of hunting September 20 | September 20
areas giving notice of hunting area and season dates

9 | Archery hunting season October 1 January 19,

2020
10 | Aerial count of deer population January 29 January 29
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i APPENDIX B
2019-20 Galena Archery Deer Hunter Program
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APPENBIX B

2019-20 Galena Archery Deer Hunter Program

Hunter Call Log
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2019-20 Galena Archery Deer Hunter Program
Hunter Call Log
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2019-20 Galena Archery Deer Hunter Program
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APPENDIX B
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2019-20 Galena Archery Deer Hunter Program
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APPENDIX F
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APPENDIX F
2012 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate
January 1 1
February 1 1
March 1 1 2
April 0
May 1 1
June 0
July 2 2
August 1 1
September 1 1
October 2 2 4
November 2 1 1 1 5
December 3 1 4
Total 5 4 4 5 2 2 22
2013 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate

January 1 1 3 5
February 1 1
March 2 1 1 4
April 1 1
May 0
June 1 2 3
July 0
August 0
September 1 1 2 5
October 1 1 1 5
November 1 3
December 0
Total 6 4 7 6 1 3 27
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APPENDIX F
20 14 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate
January 1 1 2
February 1 1
March 1 1
April 2 2
May 0
June 1 1 2
July 1 1
August 1 1 2
September 1 1 1 3
October 1 1 3
November 1 1 1 1 1 5
December 1 1 2
Total 5 6 3 3 6 1 24
2015 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate

January 2 1 1 1 1 6
February 1 1 1 1 2 6
March 1 1 1 3
April 1 1 2
May 0
June 0
July 2 1 1 4
August 1 1
September 1 2
October 1 1 1 5
November 2 1 6
December 1 1 4
Total 12 6 6 7 1 7 39
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APPENDIX F
2016 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate
January 1 1 2 3 1 2 10
February 1 2 1 1 1 6
March 3 1 1 5
April 1 2 3
May 1 3
June 1 3 1 6
July 2 3
August 0
September 1 1 2 1 1 6
October 2 1 3
November 1 1 2
December 1 2 1 2 1 1 8
Total 10 10 14 10 8 3 55
2017 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate

January 1 2 1 4
February 2 1 1 4
March 1 1 1 3
April 2 1 1 4
May 1 1
June 1 1
July 0
August 2 1 1 4
September 1 1 2 4
October 2 1 2 5
November 2 1 3 1 7
December 1 3 6
Total 16 4 3 10 5 5 43
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APPENDIX F
2018 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate
January 1 1 2
February 1 1 2
March 1 1
April 1 1
May 1 1 1 5
June 1 1 3
July 1 1 1 3
August 1 1 1 1 4
September 3 1 4
October 1 2 q
November 3 1 4
December 1 2 1 1 5
Total 10 3 12 4 6 3 38
2019 Accident with | Accident w/ | Reported dead/ | Reported injured | Reported injured | Reported injured | Total
report no report found dead Put down Ran away Unable to locate

January 2 2
February 2 1 3
March 1 1 1 3
April 1 1 1 3
May 1 2 1 4
June 1 2 1 1 5
July 1 2 1 4
August 2 1 3
September 1 4 5
October 1 1 2
November 1 2 1 1 2 9
December 2
Total 12 4 11 9 5 4 45
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CITY OF GALENA Invoice Register Page: 1
Input Dates: 1/28/2020 - 2/29/2020 Feb 06, 2020 11:22AM
Invoice Seq Type Description Invoice Date Total Cost PO Number GL Account
ACCESS SYSTEMS LEASING (120766)
012020 1 Invoice COPIES MADE 01/20/2020 298.27 01.13.579.00
012020 2 Invoice KIP 01/20/2020 244.26 52.43.549.00
Total ACCESS SYSTEMS LEASING (120766): 542.53
ARGUS DENTAL & VISION INC. (120754)
192346 1 Invoice VISION INSURANCE 01/22/2020 260.56 01.13.451.01
Total ARGUS DENTAL & VISION INC. (120754): 260.56
BERRY, CHARLIE (120776)
020520 1 Invoice CREDIT BALANCE REFU 02/05/2020 35.49 98.115.0
Total BERRY, CHARLIE (120776): 35.49
CIVIL MATERIALS (120397)
119794 1 Invoice MAINTENANCE 01/28/2020 178.20 20.25.515.00
119795 1 Invoice MAINTENANCE 01/28/2020 783.24 20.25.515.00
Total CIVIL MATERIALS (120397): 961.44
COMPASS MINERALS AMERICA (120335)
579658 1 Invoice SALT 01/21/2020 1,848.74 01.41.614.07
580750 1 Invoice SALT 01/22/2020 1,875.75 01.41.614.07
581862 1 Invoice SALT 01/23/2020 1,830.73 01.41.614.07
582012 1 Invoice SALT 01/23/2020 1,879.50 01.41.614.07
582855 1 Invoice SALT 01/24/2020 1,845.74 01.41.614.07
586099 1 Invoice SALT 01/29/2020 3,739.50 01.41.614.07
587066 1 Invoice SALT 01/30/2020 1,875.75 01.41.614.07
Total COMPASS MINERALS AMERICA (120335): 14,895.71
DECKER SUPPLY CO., INC. (867)
908872 1 Invoice ST. SIGNS 01/20/2020 41.22 01.41.652.04
908975 1 Invoice SIGNS 01/30/2020 301.05 01.41.652.04
Total DECKER SUPPLY CO., INC. (867): 342.27
ELITE PLUMBING (120136)
9124 1 Invoice GRANT PARK RESTROO 01/30/2020 222.28 17.52.517.02
Total ELITE PLUMBING (120136): 222.28
EXACT PEST SOLUTIONS, INC. (120708)
19415 1 Invoice PEST CONTROL 01/22/2020 55.00 01.13.511.01
Total EXACT PEST SOLUTIONS, INC. (120708): 55.00
FINNIN FORD (119255)

910411 1 Invoice NEW TRUCK 01/30/2019 24,788.00 01.41.840.01

Total FINNIN FORD (119255): 24,788.00
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CITY OF GALENA Invoice Register Page: 2
Input Dates: 1/28/2020 - 2/29/2020 Feb 06, 2020 11:22AM
Invoice Seq Type Description Invoice Date Total Cost PO Number GL Account
GALENA AREA CHAMBER OF COMMERCE (20)
49750 1 Invoice HALLOWEEN PARADE D 11/01/2019 2,500.00 01.11.929.05
Total GALENA AREA CHAMBER OF COMMERCE (20): 2,500.00
GALENA GAZETTE (34)
00070655 1 Invoice PUBLIC HEARING NOTIC  01/24/2020 182.40 01.16.553.00
Total GALENA GAZETTE (34): 182.40
GALENA PUBLIC LIBRARY (93)
020520 1 Invoice PERS.PROP.REPLACE.TA  02/05/2020 321.35 16.14.913.00
Total GALENA PUBLIC LIBRARY (93): 321.35
GUY'S TRUCK & TRACTOR SERVICE (119033)
GWI015255 1 Invoice GLASS RECYCLING DUM  01/06/2020 4,560.67 13.44.929.00
GWI015313 1 Invoice EQUIPMENT 01/15/2020 489.67 17.52.514.00
GWI015487 1 Invoice ST. SIGNS @ BLACKSMIT  02/05/2020 410.76 01.41.652.04
GWI01551 1 Invoice FORD 1-TON 01/06/2020 72.45 01.41.613.15
GWO0017036 1 Invoice MISC. EQUIPMENT 01/06/2020 61.48 01.41.613.12
Total GUY'S TRUCK & TRACTOR SERVICE (119033): 5,595.03
HALSTEAD, MARY L. (119966)
021020 1 Invoice CITY HALL JANITOR 02/10/2020 290.00 01.13.511.07
021020 2 Invoice PUBLIC RESTROOMS AT 02/10/2020 270.00 01.13.511.08
021020 3 Invoice MARKET HOUSE RESTR 02/10/2020 258.50 01.13.511.09
Total HALSTEAD, MARY L. (119966): 818.50
IACP (120650)
0091703 1 Invoice DUES FOR IACP 12/04/2019 190.00 01.21.652.03
Total IACP (120650): 190.00
IIW ENGINEERS & SURVEYORS, PC (260)
73547 1 Invoice DESIGN 01/23/2020 16,200.00 51.42.831.05
73564 1 Invoice DESIGN 01/24/2020 25,000.00 51.42.831.04
Total IW ENGINEERS & SURVEYORS, PC (260): 41,200.00
JO CARROLL ENERGY, INC. (397)
020120 1 Invoice STREET LIGHTS 02/01/2020 5,530.23 15.41.572.00
020120 2 Invoice LIFT STATION 02/01/2020 122.20 52.43.850.09
020120 3 Invoice POLICE/ELECTRIC 02/01/2020 601.73 01.21.571.01
020120 4 Invoice EMS/ELECTRIC 02/01/2020 50.98 12.10.571.01
020120 5 Invoice PARKS/ELECTRIC 02/01/2020 50.72 17.52.571.01
020120 6 Invoice FLOOD/ELECTRIC 02/01/2020 492.56 20.25.576.01
020120 7 Invoice FIRE/ELECTRIC 02/01/2020 338.12 22.22.576.01
020120 8 Invoice TURNER HALL/ELECTRIC  02/01/2020 347.30 58.54.571.01
020120 9 Invoice WELCOME SIGNS/ELECT  02/01/2020 36.36 01.41.571.01
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Total JO CARROLL ENERGY, INC. (397): 7,570.20
JO DAVIESS CTY GIS DEPT (330)
012120 1 Invoice GIS UPDATE 01/21/2020 270.00 01.45.684.00
Total JO DAVIESS CTY GIS DEPT (330): 270.00
JO DAVIESS CTY SHERIFF (116)
021020 1 Invoice CITY SHARE OF OFFICE 02/10/2020 200.12 01.21.538.00
021020 2 Invoice RADIO SERVICE 02/10/2020 100.00 22.22.538.00
Total JO DAVIESS CTY SHERIFF (116): 300.12
LAWSON PRODUCTS, INC. (627)
9307337373 1 Invoice PLOW MISC. EQUIPMEN 01/27/2020 202.05 01.41.613.12
9307341168 1 Invoice SUPPLIES 01/28/2020 64.03 17.52.652.00
Total LAWSON PRODUCTS, INC. (627): 266.08
MONTGOMERY TRUCKING (133)
199549 2 Adjustmen DUMPSTER RENT 01/01/2020 45.00- 22.22.929.00
199549-REP 1 Invoice DUMPSTER RENT 01/01/2020 45.00 22.22.929.00
200353 5 Adjustmen REFUSE HANDLING CON  01/01/2020 14,562.25- 13.44.540.04
200353 6 Adjustmen RECYCLING CONTRACT 01/01/2020 5,023.25- 13.44.540.00
200353 7 Adjustmen DUMPSTER RENT 01/01/2020 60.00- 22.22.929.00
200353 8 Adjustmen MOVE GLASS RECYCLIN  01/01/2020 125.00- 13.44.929.00
200353-REP 1 Invoice REFUSE HANDLING CON  01/01/2020 14,562.25 13.44.540.04
200353-REP 2 Invoice RECYCLING CONTRACT 01/01/2020 5,023.25 13.44.540.00
200353-REP 3 Invoice DUMPSTER RENT 01/01/2020 60.00 13.44.544.03
200353-REP 4 Invoice MOVE GLASS RECYCLIN  01/01/2020 125.00 13.44.929.00
201695 1 Invoice REFUSE HANDLING CON  02/01/2020 14,590.01 13.44.540.04
201695 2 Invoice RECYCLING CONTRACT 02/01/2020 5,034.57 13.44.540.00
201695 3 Invoice DUMPSTER RENT 02/01/2020 60.00 13.44.544.03
201695 4 Invoice DUMPSTER DISPOSALF  02/01/2020 148.00 01.41.573.00
201695 5 Invoice EMPTY GLASS DUMPSTE  02/01/2020 225.00 13.44.929.00
Total MONTGOMERY TRUCKING (133): 20,057.58
MUTUAL WHEEL CO. (119575)
1512580 1 Invoice VALVE STEM EXTENSION  02/03/2020 27.92 22.22.613.00
Total MUTUAL WHEEL CO. (119575): 27.92
NAPA AUTO PARTS (79)
020120 1 Invoice 2011 INT. DUMP 02/01/2020 59.99 01.41.613.06
020120 2 Invoice CHIPPER/MISC. EQUIPM 02/01/2020 101.58 01.41.613.12
020120 3 Invoice TOOLS 02/01/2020 31.99 01.41.653.00
020120 4 Invoice EQUIPMENT 02/01/2020 59.66 17.52.514.00
020120 5 Invoice NEW EQUIPMENT 02/01/2020 249.95 17.52.830.01
Total NAPA AUTO PARTS (79): 503.17
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PIONEER FORD (120509)
124762 1 Invoice SQUAD 1 REPAIRS 01/22/2020 1,053.63 01.21.513.06
Total PIONEER FORD (120509): 1,053.63
PROTECH HEATING & COOLING, INC. (120531)
4786 1 Invoice RADIATOR REPAIR 01/16/2020 195.00 58.54.511.00
4789 1 Invoice BOILER REPAIR 01/16/2020 285.07 58.54.511.00
4844 1 Invoice ROOFTOP HEATERS 01/24/2020 2,300.30 58.54.511.00
Total PROTECH HEATING & COOLING, INC. (120531): 2,780.37
SECRETARY OF STATE (515)
013120 1 Invoice TAX, TITLE AND LICENSI 01/31/2020 158.00 01.41.840.01
Total SECRETARY OF STATE (515): 158.00
SECURITY PRODUCTS OF DUBUQUE (119890)
247-14041 1 Invoice ALARM MONITORING 01/28/2020 27.00 01.13.552.00
Total SECURITY PRODUCTS OF DUBUQUE (119890): 27.00
U.S. GEOLOGICAL SURVEY (120720)
90787194 1 Invoice WATER SAMPLING GRAN  01/24/2020 5,440.00 52.43.549.02
Total U.S. GEOLOGICAL SURVEY (120720): 5,440.00
US BANK TRUST (BOND) (577)
5629678 1 Invoice FISCAL AGEND FEES - B 01/24/2020 550.00 01.13.730.00
Total US BANK TRUST (BOND) (577): 550.00
US CELLULAR (92)
0352942630 1 Invoice PUBLIC WORKS/CELL PH  01/18/2020 34.99 01.41.552.00
0352942630 2 Invoice ADMIN/CELL PHONE 01/18/2020 34.99 01.11.552.00
0352942630 3 Invoice POLICE/CELL PHONES 01/18/2020 69.97 01.21.552.01
0352942630 4 Invoice POOL IPADS 01/18/2020 2.60 59.55.552.00
0352942630 5 Invoice HUNTINGTON/CELL PHO  01/18/2020 36.95 01.216.0
0352942630 6 Invoice TONY/CELL PHONE 01/18/2020 43.59 01.261.0
Total US CELLULAR (92): 223.09
US POSTAL SERVICE-GALENA (36)
020320 1 Invoice DEPOSIT MAILING PERMI  02/03/2020 250.00 52.43.551.00
020320 2 Invoice DEPOSIT MAILING PERMI  02/03/2020 500.00 51.42.551.00
020320 3 Invoice DEPOSIT MAILING PERMI  02/03/2020 750.00 13.44.551.00
Total US POSTAL SERVICE-GALENA (36): 1,500.00
WEBER PAPER COMPANY (40)
D084575 1 Invoice COPIER PAPER 01/27/2020 230.40 01.21.651.00
D084957 1 Invoice PAPER TOWELS 01/31/2020 105.54 58.54.511.00
D084985 1 Invoice PAPER TOWELS 01/31/2020 105.54 01.13.654.00

D085191 1 Invoice MISC. SUPPLIES 01/31/2020 283.10 01.13.654.01
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D085192 1 Invoice MISC. SUPPLIES 01/31/2020 121.92 01.13.654.00
Total WEBER PAPER COMPANY (40): 846.50
WHITE CONSTRUCTION CO., INC. (119359)
020120 1 Invoice PUBLIC WORKS JANITOR  02/01/2020 110.00 01.41.511.01
Total WHITE CONSTRUCTION CO., INC. (119359): 110.00
Grand Totals:

Report GL Period Summary

134,594.22

Vendor number hash: 3609623
Vendor number hash - split: 3975791
Total number of invoices: 57
Total number of transactions: 90
Terms Description Invoice Amount Net Invoice Amount
Open Terms 134,594.22 134,594.22

Grand Totals: 134,594 .22 134,594.22
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