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To the Mayor and City Council 
C ity of Galena 
Galena, Illinois 

Report on the Financial Statements 

INDEPENDENT AUDITOR'S REPORT 

Cc8 
O'Connor+Brooks 

CERTIF IE D PU B LIC ACCOUN TAN T S 

1415 Locust Street 

P.O. Box 743 

Dubuque, lA 52004-0743 

Phone I 563-582-7224 

Fax I 563-582-6118 

901 Spring Street 

P.O. Box 294 

Galena, IL 61036-0294 

Phone I 815-777-1880 

Fax I 815-777-3092 

www.ocon norbrooks.com 

We have audited the accompanying modified cash bas is financial statements of the governmental activities, bus iness
type activities, each major fund, the fiduciary funds, the discretely presented component unit, and the aggregate 
remaining fund information of the City of Galena, as of and for the year ended April 30, 2017, and the related notes to 
the financial statements, which collectively comprise the C ity's bas ic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is respons ible for the preparation and fair presentation of these financial statements in accordance with 
the modified cash basis of accounting described in Note I C. This includes determining that the mod ified cash basis of 
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is 
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of the financial statements that are free from material mi sstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our respons ibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in the Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material mi sstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements . The procedures selected depend on the auditor 's judgment, including the assessment of the risks of 
material mi sstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the C ity's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of express ing 

S.J. Demeyer, CPA I M .A. Kuepers, CPA I J.W. Hannan, CPA I M.P. Ruggeberg, CPA I P.C. McCarthy, CPA I E.A. Schil ling, CPA I S.H. Roberts, CPA 1 J.L. Woolf. CPA 
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Auditor's Responsibility (continued) 

an opinion on the effectiveness of the City's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made, by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective modified 
cash basis financial position of the governmental activities, business-type activities, each major fund, the fiduciary 
funds, the discretely presented component unit, and aggregate remaining fund information of the City of Galena as of 
April 30, 2016 and the respective changes in modified cash basis financial position and, when applicable, cash flows 
thereof for the year then ended in conformity with the basis of accounting described in Note I C. 

Basis of Accounting 

We draw attention to Note 1 C of the financial statements that describes the bas is of accounting. The financial 
statements are prepared on the mod ified cash basis of accounting, which is a bas is of accounting other than accounting 
principles generally accepted in the United States of America. Our opinions are not modified with respect to this 
matter. 

Other Matters 

Report on Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements as a whole that collectively 
comprise the City of Galena' s basic financial statements. The accompanying supplementary information, as listed in 
the table of contents, is presented for purposes of additional analysis and is not a required pmt of the basic financial 
statements. 

The supplementary information presented is the responsibility of management and was derived from, and relates 
directly to, the underlying accounting and other records used to prepare the bas ic financial statements. Such 
information has been subj ected to the auditing procedures applied in the audit of the bas ic financi al statements and 
cettain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all material respects in relation to the bas ic 
financial statements as a whole on the bas is of accounting described in Note 1 C. 

Disclaimer of Opinion on Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collective ly comprise the 
City of Galena's bas ic financial statements . The accompanying Other Information (Part 1 and 2), as listed in the table 
of contents and is the responsibil ity of management, is presented for purposes of additional analysis and is not a 
required pat1 of the basic financial statements. Such information has not been subjected to the aud iting procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated August 18, 2017 on our 
consideration of the City of Galena 's internal control over financial rep01ting and on our tests of its compliance with 
cettain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that repmt is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is 
an integral patt of an audit performed in accordance with Government Auditing Standards in considering the City of 
Galena's internal control over financial repmting and compliance. 

O(Cfo~~~} 1&~1 {l. J?.C_ 
O'CONNOR, BROOKS & CO., P.C. 
Galena, Illinois 
August 18, 2017 
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C'cB 
O'Connor+ Brooks 

CERT I F I ED PUBLIC ACCOUNTA NT S 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Mayor and City Council 
City of Galena 
Galena, Illinois 

1415 Locust Street 

P.O. Box 743 

Dubuque, lA 52004-0743 

Phone I 563-582-7224 

Fax I 563-S82-6118 

901 Sp ring Street 

P.O. Box 294 

Galena, IL 61036-0294 

Phone 1815-777-1880 

Fax I 815-777-3092 

www.oconnorbrooks.com 

We have audited, in accordance w ith the auditing standards genera lly accepted in the United States of America and the 
standards applicable to financial audits contai ned in Government Auditing Standards issued by the Comptroller 
General of the Unite d States, the financial statements of the governmenta l activit ies, bus iness-type activ ities, each 
major fund , the fidu ciary fund s, the discrete ly presented component unit, and the aggregate remaining fund 
information of the C ity of Galena, as of and for the year ended April 30, 2017, and the re lated notes to the fi nancia l 
statements, which collectively compri se the C ity of Galena's basic fin anc ia l statements and have issued our repmt 
thereon dated August 18, 20 17. Our repmt expressed an unmodified opinion on the basic fi nancial statements which 
were prepared in conformity with the modified cash bas is method of accounting. Our repmt inc luded a disclaimer of 
opinion on the other information. 

Intemal Control Over Financial Reporting 

In p lanning and performing our audit of the financial statements, we considered the C ity of Ga lena's inte rnal control 
over fin ancial repo rting (internal contro l) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the fin ancial statements, but not for the purpose of expressing an opini on 
on the effectiveness of the City of Galena' s internal control. Accordingly, we do not express an opin ion on the 
effectiveness ofthe City of Galena's internal contro l. 

A deficiency in internal control exists when the design or operation of a control does not a llow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a ti mely basis. A material weakness is a deficiency, or combination of deficiencies, in 
inte rnal control such that there is a reasonable possibili ty that a materia l misstatement of the entity's financ ia l 
statements will not be prevented or detected and corrected on a time ly bas is. A significant deficiency is a deficiency, 
or a combination of deficienc ies, in internal control that is less severe than a materia l weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of th is section and 
was not designed to identify a ll defic iencies in inte rnal contro l that might be material weaknesses or significant 
deficiencies and, therefore, material weaknesses or significant defici enc ies may ex ist that were not identified . 
However, as discussed below, we identified cert a in deficienc ies ( Items A through D) in internal control that we 
consider to be materi al weaknesses. Items A through D were a lso noted in the prior year 's audit. 
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Internal Control Over Financial Reporting (continued) 

A. Segregation of Duties 

An impmtant aspect of any good system of internal accounting control includes adequate segregation of duties 
so that no one individual handles a transaction from its inception to its completion. We realize that the 
administration of the City of Galena is not large enough to permit an adequate segregation of duties in all 
respects for an effective system of internal accounting control; however, we think it is important that you be 
aware of this condition. 

The existence of this material weakness has the potential for misstatement of financial statement amounts and 
those amounts may be material. The potential also exists for the misappropriation of assets. 

This s ituation dictates that the city administrator remain involved in the financial affairs of the City by 
providing oversight and independent review functions. 

Response: The city administrator and staff take this issue seriously and attempt to build in as many checks 
and balances as possible. We will continue to look for opportunities to improve internal control across all 
aspects of the city operation to reduce the risk of fraud and inaccurate financial records. 

The city administrator has assumed oversight jimctions to address this issue. Oversight functions of the city 
administrator include, but are not limited to, reviewing payroll runs on a random basis, reviewing leave time 
reports on a random basis, and reviewing all health insurance enrollments and premium payments. The city 
administrator continues to review in detail the financial report on a monthly basis and present the finance 
director with related questions. The city administrator remains involved in managing the City 's investments 
across all funds. These oversight functions will continue. Finally, the city administrator engaged in 
continuing education on the topic of internal controls. 

Checks and balances aimed at reducing the risk of loss have been implemented across City operations. These 
internal controls continue to be a priority for the City. 

Conclusion: Response accepted. 

B. Financial Statement Preparation and Disclosure 

Repmting the City' s financial data reliably in accordance with the modified cash basis requires management to 
possess sufficient knowledge and expettise to select and apply accounting principles and prepare year-end 
financial statements, including footnote disclosures. The City's management presently lacks the qualifications 
and training to appropriately fulfill these responsibilities, which is a common situation in small governmental 
entities. 

As a result, financial statement misstatements or disclosure omissions may exist and would not be detected and 
corrected by management in a timely manner. 

Obtaining additional modified cash basis knowledge through reading relevant accounting literature and 
attending local professional education courses should he lp management significantly improve in their ability to 
prepare and take responsibility for reliable modified cash basis financial statements. 

Response: The finance director does not possess a degree in accounting but has many years of actual 
experience with accounting and the preparation of financial statements. The finance director will continue to 
participate in continuing education to improve her knowledge of GAAP. The finance director has attended 
advanced training on auditing and GAAP with the Illinois Government Finance Officers Association and has 
become active in the Illinois Municipal Treasurers Association. The city administrator will also continue to 
explore opportunities for relevant continuing education on municipal finance as part of an ongoing 
commitment to at least 40 hours of continuing education each year. 

Conclusion: Response accepted. 
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Internal Control Over Financial Reporting (continued) 

C. Bank Reconcil iations 

Reconciling of amounts outstanding to the recorded amounts is an integral patt of any sound accounting 
system. The monthly reconci led amounts, in some cases, do not agree with the amounts recorded in the 
general ledger. 

The existence of this material weakness has the potential for misstatement of financial statement 
amounts and those amounts may be material. 

We recommend the bank reconciliation report generated each month be vouched direct ly to the 
corresponding general ledger account for agreement. 

Response: The finance director will continue to vouch the bank reconciliation report generated each month 
directly to the corresponding general ledger account for agreement. The finance director will confirm the 
reconciliation process each month with the city administrator and note and resolve any irregularities. 

Conc lus ion: Response accepted. 

D. Financial Repotting and Accounting Procedures- Oversight 

The performance of the necessary procedures involved w ith financial repotting and accounting issues are an 
important component of the entity's rep01ting structure. The City's performance of these procedures appears 
to be lacki ng oversight procedures that, if performed, would mitigate the likelihood of material misstatements 
occurring w ithin the fin ancial rep01ting environment. 

As a result of audit procedures performed by our firm, cettain suggested adjust ing journal entries were 
proposed to the City for your approval. We suggested a total of 43 adjustments to 18 various C ity 
funds. 

A listing of s ignificant suggested entries per fund is as follows: 

General Fund 
• Adjust accounts payable- payrol l related. 
• Reclassify revenues and expenses to correct amounts. 
• Adjust capital outlay expenditures. 
• Adjust combined cash to other fu nds. 
• Adj ust beginning fund balance. 

Commun ity Deve lopment Fund 
• Adjust cash balances. 

Economic Deve lopment Revolving Loan Fund 
• Adjust cash balances. 

Emergency Services Fund 
• Adjust accounts payable. 

Insurance Fund 
• Adjust revenues and insurance expense. 
• Adjust combined cash. 
• Adjust beginning fund balance. 

Motor Fuel Tax Fund 
• Adjust combined cash. 
• Adjust accounts payable. 

IMRF Fund 
• Adjust combined cash. 
• Adjust accounts payable. 
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Internal Control Over Financial Reporting (continued) 

Financial Reporting and Accounting Procedures - Oversight (continued) 

Parks Fund 
• Adjust salaries and wages. 
• Adjust cash balances. 
• Adjust expenses. 

Flood Control Fund 
• Adjust combined cash. 
• Adjust salaries and wages. 

Fire Protection Fund 
• Adjust combined cash. 
• Adjust salaries and wages. 
• Reallocate interfund transfer. 

Debt Service Fund 
• Reclassify principal and interest paid . 

Turner Hall Fund 
• Reclassify asset purchases. 
• Record depreciation expense. 

Water Fund 
• Adjust combined cash. 
• Capitalize assets acquired. 
• Record depreciation expense. 
• Adjust loan balance. 
• Reclassify expenditures to proper account. 
• Record pension expense, asset and liability. 
• Adjust salaries and wages. 

Sewer Fund 
• Adjust combined cash. 
• Record depreciation expense . 
• Adjust loan balance. 
• Capitalize assets purchased. 
• Record am01tization expense. 
• Record pension expense, asset and liability. 
• Adjust salaries and wages. 

Garbage and Refuse Fund 
• Adjust cash balances. 
• Record depreciation expense. 
• Record pension expense, asset and liability. 
• Adjust salaries and wages. 

Swimming Pool Fund 
• Adjust combined cash. 
• Adjust loan balances. 
• Capitalize assets purchased. 
• Record depreciation and ammtization expenses. 
• Record pension expense, asset and liability. 
• Adjust wages and salaries. 

7 



Internal Control Over Financial Reporting (continued) 

Financial Reporting and Accounting Procedures- Oversight (conti nued) 

Shuttle/Parking Fund 
• Capitalize assets purchased. 
• Record depreciation expenses. 

Accrued Benefits Fund 
• Adjust cash balances. 
• Reclass ify payments received. 

The existence of this material weakness has the potential for misstatement of financial statement amounts and 
those amounts may be material. 

This situation dictates that the c ity council and c ity adm inistrator remain involved in the financial affairs of the 
C ity of Galena by providing oversight and independent review of financial reporting and accounting 
procedures. 

Response: Our small number of staff and limited resources contribute to this issue. As previously noted the 
finance director is pursuing continuing education and training to help avoid material misstatements in the 
future. We have experienced marked improvement in this area as the finance director's expertise with 
financial software systems and our accounting system has advanced through actual experience. The city 
administrator has taken a more active role in monitoring the most common areas of misstatement. 

Conc lus ion: Response accepted. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the C ity of Galena's financial statements are free of material 
misstatement, we performed tests of the City's compliance w ith certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance w ith which could have a direct and material effect on the determination of fi nancial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit and, accordingly, we do not express such an opinion. The results of our tests d isclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

We also noted certain additional matters that we reported to management in a separate letter dated August 18, 2017. 

City of Galena's Responses to Findings 

The City of Galena's responses to the findin gs identified in our audit are described above. The City of Galena's 
responses were not subjected to the auditing procedures applied in the aud it of the financial statements and, 
according ly, we express no op inion on them. 

Pu•·pose of this Report 

T he purpose of this report is so le ly to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's interna l control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

o~(,~j ~~a P.c. 
O'CONNOR, BROOKS & CO., P.C. 
Ga lena, Illinois 
August I 8, 20 1 7 

8 



CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30, 2017 

The management of the City of Galena provides the following information as an introduction, overview and ana lys is of 
the City's financial statements for the year ended Apri I 30, 20 17. 

Please read this analysis in conjunction with the City's financial statements, which begin on page 18. The first two 
financial statements are government-wide statements that account for all activities of the City. The fund financial 
statements that follow rep01t activities of the City's major funds in more detail. 

Government-wide statements 
These statements report on the City as a whole. They are prepared on the mod ified cash basis method of 
accounting. 

• The Statement of Net Position. This statement (pages 18 and 19) reports all assets and liabilities of the City as 
of April 30, 2017. The difference between total assets and total liabilities is reported as "net position." 
Increases in net position generally indicate an improvement in financial position whi le decreases may indicate 
a deterioration of financial position. 

• The Statement of Activities. This statement (page 20) serves the purpose of the traditional income statement. 
It provides consolidated reporting of the results of all activities of the City for the year ended April 30, 2017. 
Changes in net position are recorded in the period in which the underlying event takes place, which may differ 
from the period in which cash is received or disbursed. The Statement of Activities displays the expense of the 
City's various programs net of related revenues, as well as a separate presentation of revenues available for 
general purposes. 

Fund financial statements 
These statements provide financial pos ition and results of the City's major funds. A fund is an accounting entity 
created to account for a specific activity or purpose. The major funds of the City of Galena are the General Fund, Fire 
Protection Fund, Public Works Fund, Debt Service Fund, and the Water, Sewer and Garbage and Refuse Funds. The 
creation of these funds is either mandated by law or created by management to demonstrate financial compliance with 
budgetary or legal requirements. Funds are classified into three broad categories: governmental funds, proprietary 
funds, and fiduciary fu nds. 

• Governmental funds. Governmental funds are used to account for "governmental-type" activities. Unlike the 
government-wide financial statements, governmental fund statements use a "flow of financial resources" 
measurement focus. That is to say, the operating statement of a governmental fund attempts to answer 
the question , "Are there more or less resources that can be spent in the near future as a result of events and 
transactions of the period?" Increases in spendab le resources are reported in the operating statement as 
"revenues" or "other financing sources." Decreases in spendable resources are reported as "expenditures" or 
"other financing uses." We describe the differences between governmental fu nds and governmental activities 
(reported in the Statement of Net Position and the Statement of Activities) in reconciliations presented with the 
governmental fund financial statements on pages 21 -23. 
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CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30,2017 

Fund financial statements (continued) 
Governmental funds . (continued) 
The governmental fund financial statements on pages 21-23 separately display the governmental funds 
considered to be major funds. All other governmental funds, which are referred to as "nonmaj or" funds, are 
combined into a s ingle co lumn. Detailed financia l data for each maj or governmenta l fund and nonmaJOr 
governmenta l fund is provided in the Supplementary Information section of this report. 

• Proprietary funds. Enterprise fu nds are used to rep01t the same functions presented as business-type activities 
in the government-wide financial statements, but provide more detail and additional information such as cash 
fl ows. 

These funds are used to account for operations that are financed and operated in a manner s imilar to private 
business enterprise for which (1) the intent is that the costs (expenses, including depreciation) be 
recovered primari ly tlu·ough user charges, or (2) determination of net income is appropriate for management 
control, accountabi li ty or other purposes. 

The City of Galena's Water, Sewer and Garbage Funds are cons idered to be the major funds of the proprietary 
funds which are displayed separate ly in the proprietary fund statements on pages 24-29. The activities of the 
City's other proprietary funds are combined into one column for nonmaj or funds. 

• Fiducimy funds. Fiduciaty funds are used to account for resources held for the benefit of patties outside the 
City government. Fiduciaty funds are not reflected in the government-wide financial statements because the 
resources of those funds are not available to suppott the City's own programs. The accounting used for 
fiduciary fu nds is much like that used for proprietary funds. 

Fiduciary fund statements are on pages 30 and 31. 

• Notes to the basic financial statements. T he notes provide additional and explanatory data. They are an 
integral patt of the basic financial statements. This data is on pages 32-66 of this rep01t. 

• Supplementary information. These schedules are presented for purposes of additional analysis and are not a 
required part of the basic financia l statements. This data is on pages 67-98 of this repott. 

• Other information. These statements and schedules are presented fo r purposes of additional analysis and are 
not a required part of the basic financial statements. This data is on pages 99-1 02 of this rep ott. 

Government-wide summary and analysis 
The fo llowing tables present condensed information 111 net position and changes 111 net position for the 
years ended April 30, 20 16 and 2017. 
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CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30, 2017 

Government-wide summary and analysis (continued) 

Governmenta l Ac ti\>iti es Bus iness-Type Acti\Hies Total 

ASSETS: 20 16 20 17 201 6 2017 20 16 

Current Assets $ 52 1,051 $ 1,556,730 $ 3,324,1 29 $ 3,730,639 $ 3,845, 180 

Noncurrent Assets 3,837,899 2,792,909 1,802,982 1,811 ,841 5,640,88 1 
Capital Assets, Net 

of Depreciat ion 17,227,164 16,759,6 10 10,905,532 9,905,265 28,132,6% 

TOTAL ASSETS $ 21 ,586,114 $ 2 1, 109,249 $ 16,032,643 $ 15,447,745 $ 37,618,757 

DEFERRED OUfFLOWS 

QFRESOURC ES: 

Pens ion Re lated 

Deferred Outflow $ 467,227 $ 354,663 $ 50,763 $ 48,501 $ 5 17,990 

LIAB ILITIES: 

Current Liabilities $ 230,237 $ 264,471 $ 2,423,341 $ 2,542,490 $ 2,653,578 

Noncurrent Liabilities 3,685,597 3,049,764 9, 113,555 8,684,588 12,799, 152 

TOTAL LIAB ILITIES $ 3,9 15,834 $ 3,314,235 $ II ,536,896 $ II ,227,078 $ 15,452,730 

DEFERRED INFLO WS 

OF RESOURC ES : 

Pens ion Rela ted 
Deferred Inflows $ $ 203,526 $ $ 27,832 $ 

NET POS IT ION: 

Investment in 

Capital Assets , Net 

ofRe lated Debt $ 14,226,869 $ 14,294,691 $ 1,866,433 $ 1,304,838 $ 16,093,302 

Res tricted 2,324,8% 2,265,860 60,000 60,000 2,384,8% 

Unres tricted 1,585,742 1,385,600 2,620,077 2,876,498 4,205,8 15 

TOTAL NET 

POS ITION $ 18, 137,507 $ 17,946, 15 1 $ 4,546,5 10 $ 4,241,336 $ 22,684,0 13 

Total Pcrccn-

tage C hange 

201 7 201 6-201 7 

$ 5,287,369 37.5 1% 

4,604,750 - 18.37% 

26,664,875 -5.22% 

$ 36,556,994 -2.82% 

$ 403,164 -22.17"/o 

$ 2,806,961 5.78% 

11,734,352 -8. 32% 

$ 14,541,3 13 -5.90% 

$ 231,358 100.00% 

$ 15,599,529 -3.07% 

2,325,860 -2.48% 

4,262,098 1.34% 

$ 22, 187,487 -2. 19% 

The amount by which the City's assets exceed its liabilities is called net posttton. At year-end, the City's net 
position was $22,187,487. Of that amount, approx imately $15,599,529 was invested in capital assets, net of debt, 
and depreciation re lated to those assets. There was $2,325,860 of net pos ition restricted for purposes specified by 
specia l tax levies, other state statutes, and a loan agreement. The remaining $4,262,098 was unrestricted and available 
for future use as directed by the City Council. Overall , the net position decreased 2 .19 percent from the prior year. 

The governmental activities have tota l net pos ition of $ 17,946,151 for the year ended April 30, 201 7, which is a 
decrease of $ 191 ,356 from the year ended April 30, 2016. This decrease is attributable to a decrease in capital assets, 
net re lated debt. 

The total net positio n of the business-type activities totaled $4,241 ,336 for the year ended April30, 201 7, which is a 
decrease of $305,174 from the year ended April 30, 201 6. This decrease from the prior year is mostly attri butable to 
the increase in liabi li ties. 
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CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30, 2017 

Govemment-wide summary and analysis (continued) 

Governmental Ac tivities Business-Type Activitie s T otal 

201 6 201 7 2016 201 7 20 16 

PROGRAM REVENUES: 

Charges for Services $ 330,957 $ 250,409 $ 1,646,843 $ 1,653,182 $ 1,977,800 $ 

Capita l Grant and Contributions 84,233 309,122 49,071 309,122 

Operating Grant & Contributions 113,782 113,782 
GE ERAL REVENUES: 

Property Taxes & Local Taxes 3,064,93 1 2,671 ,988 257 82 3,065,188 

Other Taxes 1,860,265 2,309,949 410,325 428,846 2,270,590 

Bond Premium 5,307 5,307 768 768 6,075 

Inte rest Earnings 45,037 34,175 13,930 14,890 58,967 

MiscellaneoliS 175,000 238,493 211,152 217,995 386,152 

Total Revenues Before Trans fers $ 5,595,279 $ 5,594,554 $ 2,592,397 $ 2,364,834 $ 8,187,676 $ 

Transfers (80,291) (237,795) 80,291 237,795 

TOTAL REVENUES AND 
TRA NSFEHS $ 5,5 14,988 $ 5,356,759 $ 2,672,688 $ 2,602,629 $ 8, 187,676 $ 

EXT RA ORD INARY ITEM: 

Compromise Settlement- Net 19,608 19608 
TOTAL REVENU ES AND 
EXTRAO RDINARY IT EM $ 5,534,5% $ 5,356,759 $ 2,672,688 $ 2,602,629 $ 8,207,284 $ 

PROGRAM EA.'PEN DITURES: 

General Government $ 2,224,064 $ 2,449,134 $ $ $ 2,224,064 $ 

Public Safety 1,136,383 1,193,232 1,136,383 

Public Worksrrransportation 1,592,955 1,579,803 1,592,955 

Culture & Recreation 229,457 225,869 229,457 

Community Development 1,743 1,743 1,743 

Interest on Long-Term Debt 108,689 98,334 108,689 

Garbage Collection & Disposal 249,5 10 23 1,300 249,510 

Water 813,868 933,217 813,868 

Sewer 1,575,059 1,478,735 1,575,059 

Shuttle Services 2,831 4,578 2,831 

Turner Hall 60,842 79,472 60,842 

Swimming Pool 197,858 180,501 197,858 

T OT AL PIWGRAM 

EXPENDITURES $ 5,293,291 $ 5,548,115 $ 2,899,968 $ 2,907,803 $ 8,193,259 $ 

Increase (Decrease) in Net 
Position $ 241,305 $ (191,356) $ (227,280) $ (305,174) $ 14,025 $ 

NET POSITION- BEGINN ING 17,8%,202 18,137,507 4,773,790 4,546 5 10 22,669,992 

NET POSITIO - ENDING $ 18,137,507 $ 17,946,151 $ 4,546,510 $ 4,241 ,336 $ 22,684,017 $ 

12 

Total Pe •·ce n-
tage C hange 

201 7 2016-2017 

1,903,591 -3.75% 

133,304 -56.88% 

-100.00% 

2,672,070 -12.83% 

2,738,795 20.62% 
6,075 0.00"/o 

49,065 -16.79% 

456,488 18.2 1% 

7,959,388 -2.79% 

100.00% 

7,959,388 -2.79% 

100.00% 

7,959,388 -3.02% 

2,449,134 10.12% 

1,193,232 5.00"/o 

1,579,803 -0.83% 

225,869 -1.56% 

1,743 0.00"/o 

98,334 -9.53% 

231,300 -7.30% 

933,217 14.66% 

1,478,735 -6.12% 

4,578 61.7 1% 

79,472 30.62% 

180 501 -8.77% 

8,455,918 3.2 1% 

(496,530) -3640.32% 

22,684,017 0.06% 

22,187,487 -2.19% 



CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30,2017 

Government-wide summary and analysis (continued) 

Total revenues for governmental and business-type activities decreased by $228,288 for the year. The decrease is 
due to smaller grants received. 

Total expenses for governmenta l and business-type activities increased $262,659 for the year. The increase is due 
mainly to increased expend itures for capital outlay items. 

Individual funds summary and analysis 
Governmental Funds 
Governmental funds, as stated earlier, focus on spendable resources and near-term inflows of those resources. As 
such, fund balance is generally a good indication of net resources available for spending at the end of the fiscal year, 
subject to any stated restrictions in its use. 

The fund balance of the General Fund at April 30, 2017 was $2,046,593. This represented an increase of $53,019 
during the year. This increase is due mainly to lower capital outlay expenditures. 

The fund balance of the Fire Protection Fund at April 30, 20 17 was $1,348,970. This represented an increase of 
$ 197,949 during the year. This increase is due mainly to lower capital outlay expenditures. 

The fund balance of the Public Works Fund at April 30, 2017 was $115,564. This represented a decrease of $1 53,280. 
This decrease is due to increased capital outlay expenditures. 

The fund deficit of the Debt Service Fund at April 30, 20 17 was $( 46,627). This represented a decrease of $198,884 
during the year. Annually, property tax monies are transferred from the Capital Projects Fund and other nonmaj or 
funds to the Debt Service Fund to meet the principal and interest requirements of the general obligation bonds and 
capital leases. These transfers may be insufficient to pay amounts due and can result in negative cash balances in the 
fund at year-end. 

Propl"ietary Funds 
As stated earlier, the City's proprietary fund statement provides the same type of information found in the government
wide financial statements, but in more detail. 

The net position balance of the Water Fund at April 30, 2017 was $2,007,775. This represented a decrease of 
$244,62 1 from the prior year. This decrease is due mainly to expenditures exceeding revenues. 

The net position balance of the Sewer Fund at April 30, 2017 was $1,173,384. This represented a decrease of 
$3 18,250 from the prior year. This decrease is due mainly to depreciation expense . 

The net position balance of the Garbage and Refuse Fund at April 30, 2017 was $230,069. This represented an 
increase of $23,520. The increase is due mainly to revenues exceed ing expenditures. 

13 



CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30,2017 

Analysis of significant budget variations 
During the course of the year, the City Council amended the amount of the original budget/appropriation. The 
final General Fund actual expenditures totaled $3,3 52, 140 or 1.06 percent higher than the final budgeted 
expend itures of $3 ,316,964. The City budgeted extra for community deve lopment, general maintenance of 
capital assets, and contingency (unexpected expenses for other budget items). There was an increase from the origi nal 
budget of $62,873 to the fi na l budget. The variance between original and final budget results are not expected to have 
a significant effect on future services or liquidity of the City of Galena. 

Analysis of capital assets 
A summary of capital investments during the year is as fo llows: 

$ 4,392 for water distribution and collection 
$ 33,440 for water equipment 
$ 23,636 for sewer distribution and collection 
$ 15,000 for sewer equipment 
$ 49,157 for Turner Hall building improvements 
$ 2,338 for swimming pool equipment 
$ 23 ,508 for pay and display parking equipment 
$ II ,984 for culture and recreation (parks) equipment 
$ 43,985 for cu lture and recreation (parks) infrastructure 
$ 81,854 for solar panels and other equ ipment 
$ 29,054 for public safety bui lding improvements 
$108,133 for public safety equipment 
$ 69, 104 for public works equipment and building improvements 
$409,093 for public works infrastructure 

Additiona l information on the City's capital assets can be found in Note 4 of this report. 

Analysis of long-term debt 
Governmental Activities: 
During the year, the City paid principal and interest of: 

$ 147,44 1 and $ 32,800 respectively, relating to 20 12A GO Bond (A It Rev) - TIF Projects 
$ 34,202 and $ 7,608 respectively, relating to 2012A GO Bond (Ait Rev) - Rec Park 
$ 39,249 and $ 8, 730 respectively, relating to 20 12A GO Bond (Alt Rev) - Garage 
$ 9, 163 and$ 2,038 respectively, relating to 2012A GO Bond (Alt Rev) - Bike Trail 
$ 3 1,500 and$ 5,12 1 respectively, relating to 20 12B GO Bond (A It Rev) - Meeker Street Bridge 
$ 27,000 and$ 4,433 respectively, re lating to 20 12B GO Bond (A It Rev) - Flood Control 
$ 57,278 and$ 6,620 respectively, re lating to 2008 Sales Tax Capital Projects 
$ 122,583 and $ 12,225 respectively, relating to 2009 Sales Tax Capital Projects 
$ 66,960 and$ 18,709 respectively, relating to 2010 Sales Tax Capital Projects 

14 



CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30, 2017 

Analysis of long-term debt (conti nued) 
At year-end, the City had $2,464,919 in outstanding long-term debt relati ng to the Governmental Activities. 
They are as fo llows: 

Governmental Activities Amount 
Revenue Bond, Series 20 12A and 20 128 $ 1,948,740 

2008 Sales Tax Loan 91,359 

2009 Sales Tax Loan 165,075 

20 I 0 Sales Tax Loan 259 745 
TOTAL $ 2,464,9 19 

Business-Type Activit ies: 
During the year, the C ity paid principal and interest of: 

$ 14,945 and $ 3,324 respectively, re lating to 2012A GO Bond (Alt Rev) 
$ 31,500 and $ 1,072 respectively, re lating to 2012B GO Bond (A it Rev) 
$265,000 and $301,982 respectively, relating to 20 10 GO Bond (Alt Rev) 
$127,227 and $ 34,870 respective ly, relating to Illinois EPA Water Loan 

Business-Type Activities 
General Obligation Bond (Alterative Revenue Source) Series 20 I 0 
2004 IEP A Loan - Water Utility 
General Obligation Bond (Alternative Revenue Sources) Series 20 12A and 20 12B 

TOTAL 

$ 

$ 

Principal Due 
Next Year 

$ 306,800 

60,000 

80,897 

71 387 
$ 519,084 

Principal Due 
Amount Next Year 

6,990,000 $ 275,000 
1,299, 167 64,809 

311 ,260 50,860 
8,600,427 $ 390,669 

As of A pril 30, 2017, the C ity' s general obligation debt limitation was $8,289,167. This was a decrease of $58,562 
from the prior year. The general obligation debt limitation is based on the assessed taxable valuation of the most 
recent property tax levy. 

The City's bond rating issued by Standard & Poor remained AA-during the year. Additional information on the City's 
debt can be found in Notes 4 and 10 of this rep01t. 
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CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30, 2017 

Conditions that could have an effect on the financial position of the Citv 
Subsequent to the year ended Apri l 30, 201 7, the City approved the following expenditures: 

• New truck for use as squad for Police Department 
• New truck and used truck for Public Works Depattment 
• Painting of Green Street pedestrian bridge 
• Frankl in Street storm sewer structure repair 
• Galena River Trail Phase 3 construction 
• New riding mower for Parks Depattment 
• Grant Park improvement projects 
• New equipment for Fire Department 
• Exterior painting and window repairs at Fire Depattment 
• Street Improvement Program 
• Spring Street project utility relocation design 
• Meter upgrades 
• East side water system improvements design 
• Replacement of o ld hydrants 
• Cont ract hydrant painting 
• SCADA computer system upgrades 
• Battell Sewer Bypass Project 
• Ultravio let disinfection controller replacement 
• F ly Loft repairs and floor repairs and refinishing 

TOTAL CAPITAL EXPENSES 

The City does not expect any new debt in 20 17-2018. 

Requests for information 

$ 32,950 
$ 97,000 
$ 17,000 
$ 110,000 
$1,800,000 
$ I 0,500 
$ 50,000 
$ 80,000 
$ 55 ,000 
$ 207,200 
$ 15,000 
$ 23 ,000 
$ 40,000 
$ 12,500 
$ I 0,000 
$ 10,000 
$ 95 ,000 
$ 16,000 
$ 38,000 
$2.719. 150 

This financial report is designed to provide a general overview of the City of Ga lena's finances for all those with an 
interest in the C ity 's finances. Q uestions concern ing any of the information provided in thi s repott or requests for 
additi onal information should be addressed to the City Council, 101 Green Street, P.O. Box 310, Galena, Ill inois 
61036. 
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CITY OF GALENA 
GALENA, ILLINOIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
APRIL 30,2017 

OVERVIEW OF COMPONENT UNIT 
APRIL 30, 2017 

Discretely Presented Component Unit 
Greater Galena Marketing Initiative, Inc. 

17 

Activity Performed 
Marketing and Advet1ising 



STATEMENT 1 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF NET POSITION- MODIFIED CASH BASIS 
APRIL 30, 2017 

Governmental Business-Type Component 
Activities Activities Total Unit 

ASSETS: 
Current Assets: 

Cash, Deposits and Investments $ 1,556,730 $ 3,572,057 $ 5, 128,787 $ 5,074 
Accounts Receivable 158,582 158,582 

Total Current Assets $ 1,556,730 $ 3,730,639 $ 5,287,369 $ 5,074 
Noncurrent Assets: 

Cash, Deposits and Investments $ 2,758,155 $ 1,715,081 $ 4,473,236 $ 
Restricted Cash, Deposits and 

Investments 60,000 60,000 

Bond Discount 58,472 45,162 103,634 
Less: Amortization (23 ,718) (8,402) (32, 120) 
Capital Assets: 

Land and Improvements 1,735,293 136,830 1,872,123 
Historical Treasures 30,705 30,705 
Buildings and Equipment, Net of 
Accumulated Depreciation 5,072,271 1,273 ,765 6,346,036 14,342 

Infrastructure, Net of 
Accumulated Depreciation 9,921,34 1 8,494,670 18,4 16,0 11 

Net Capital Assets $ 16,759,6 10 $ 9,905,265 $ 26,664,875 $ 14,342 

Total Noncurrent Assets $ 19,552,519 $ 11 ,717,106 $ 31,269,625 $ 14,342 

TOTAL ASSETS $ 21,109,249 $ 15,447,745 $ 36,556,994 $ 19,416 

DEFERRED OUTFLOWS OF 
RESOURCES: 

Pension Related Deferred Outflows $ 354,663 $ 48,50 1 $ 403 ,164 $ 

LIABILITIES: 
Current Liabilities: 

Cash Overdraft $ 202,627 $ 2,538,476 $ 2,741, 103 $ 3,275 

Bond Premium 114,680 4,782 119,462 

Less: Amortization (55,268) (768) (56,036) 

Payroll Related 2,432 2,432 

Total Current Liabi lities $ 264,471 $ 2,542,490 $ 2,806,96 1 

The accompanying notes are an integral patt of the basic financ ial statements. 
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STATEMENT 1 (continued) 

CITY OF GALENA 
GALENA, ILLINOIS 

STATEMENT OF NET POSITION - MODIFIED CASH BASIS 
APRIL 30, 2017 

Governmental Business-Type 

Activities Activities Total 

LIABILITIES: (continued) 

Noncurrent Liabilities: 

Due Within One Year $ 519,084 $ 505,427 $ 1,024,511 

Due Within More Than One Year 1,945,835 8,095,000 10,040,835 

Net Pension Liabi lity 584,845 84,161 669,006 

Total Noncurrent Liabilities $ 3,049,764 $ 8,684,588 $ 11 ,734,352 

TOTAL LIABILITIES $ 3,3 14,235 $ 11 ,227,078 $ 14,541 ,313 

DEFERRED INFLOWS OF 
RESOURCES: 

Pension Related Deferred Inflows $ 203 ,526 $ 27,832 $ 231,358 

NET POSITION: 
Invested in Capital Assets, Net of 

Related Debt $ 14,294,691 $ 1,304,838 $ 15,599,529 

Restricted for: 
Debt Service 60,000 60,000 

Other Purposes 2,265,860 2,265 ,860 

Unrestricted 1,385,600 2,876,498 4,262,098 

TOTAL NET POSITION $ 17,946,151 $ 4,241 ,336 $ 22,187,487 

The accompanying notes are an integral pa11 of the basic financial statements. 
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Component 
Unit 

$ 

$ 

$ 11 ,094 

$ 

$ 14,342 

(6,020) 
$ 8,322 



STATEMENT 2 
CITY OF GALENA 

GALENA, ILLINOIS 

'STAT EM ENT OF ACTIVITI ES- MODIFIED CASH BASIS 
FOR TH E YEA R EN DED APRI L 30, 201 7 

PROG RAM RE VENUES NET (EXPENSE) R EVENUE AND CHANGES IN NET POSITION 

C harges Operating Ca1>ita l Business-
for G ra nts a nd G rants and Governmental Type Com ponent 

Fu net ions/Progra ms: ~enscs Services Contributions Cont ributions Activities Activities T otal Unit 
Governmental Activities: 

General Government $ 2,449, 134 $ 250,409 $ $ 52, 164 $ (2, 146,56 1) $ $ (2, 146,56 1) $ 

Public Safety 1, 193,232 3 ,130 ( 1, 190, 102) ( I, 190, I 02) 
Public Works 1,579,803 (1 ,579,803) ( 1,579,803) 
Culture/Recreation 225,869 28,939 ( 196,930) ( 196,930) 
Community Development 1,743 ( 1,743) ( 1,743) 
Interest on Long-Term Debt 98,334 (98,334) ~98,334) 

Total Governmental Activities $ 5,548, 115 $ 250,409 $ $ 84,233 $ (5,2 13,473) $ _$ __ (5,2 13,473) $ 

Business-Tyoe Activities : 
Garbage and Refuse Collection $ 23 1,300 $ 242,405 $ $ $ $ 11, 105 $ 11, 105 $ 

Water 933,2 17 592,260 (340,957) (340,957) 

Sewer 1,478,735 702,097 15, 100 (761,538) (76 1,538) 

Shuttle Service 4,578 63,632 59,054 59,054 

Turner Hall 79,472 33,97 1 (45,501) (45,501) 

Swimm ing Pool 180,50 1 52,788 ( 127,713) ( 127,7 13) 

Tota l Business-Type Activities $ 2 ,907,803 $ 1,653,1 82 $ s 49,07 1 $ $ ( I ,205,550) $ ( I ,205,550) $ 

Total Primary Government $ 8,455,9 18 $ 1,903,591 $ s 133,304 $ (5,2 13,473) s ( I ,205,550) $ (6,419,023) $ 

Component Unit: 
Genera l Government $ 673,143 $ 603,952 $ $ $ s $ $ (69, 19 1) 

Total Component Unit $ 673,143 $ 603,952 $ $ $ $ $ $ (69, 19 1) 

GEN ERAL REVENUES: 
Taxes: 

Property Taxes $ 1,4 19,477 $ 82 $ 1,4 19,559 $ 

Other Loca l Taxes 1,252,5 11 1,252,5 11 

Intergovernmental Taxes 2,309,949 428,846 2,738,795 

Bond Premium 5,307 768 6,075 

Investment Earnings 34, 175 14,890 49,065 18 

Miscellaneous 238,493 2 17,995 456,488 

Total General Revenues $ 5,259,9 12 $ 662,581 $ 5,922,493 $ 18 

Transfers (237,795) 237,795 

TOTAL REVENUES AND TRANSFERS $ 5,022, 11 7 $ 900,376 $ 5,922,493 $ 18 

Change in Net Position $ ( 19 1,356) $ (305, I 74) $ (496,530) $ (69, 173) 

NET POSITION- BEGINNING 18, 137,507 4,546,5 10 22,684,0 17 77,495 

NET POSITION - ENDING $ 17,946,151 $ 4,241 ,336 $ 22, 187,487 $ 8,322 

The accompanying notes are an integral part of the basic fi nancial statements. 
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STATEMENT3 

CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
APRIL 30, 2017 

Nonmajor 
Fire Debt Govern-

Protection Public Service mental 
General Fund Fund Works Fund Fund Funds 

ASSETS: 

Cash, Depos its & Investments $2,049,025 $ 1,348,970 $ 115,564 $ $801,326 

TOTAL ASSETS $2,049,025 $ 1,348,970 $ 115,564 $ $801,326 

LIABILITIES AND FUND 
BALANCES: 

Current Liabi lities: 

Cash Overdraft $ $ $ $ 46,627 $ 156,000 

Payroll Related 2,432 

Total Current Liabilities $ 2,432 $ $ $ 46,627 $ 156,000 

Fund Balances: 

Restricted $ $ 1,348,970 $ 115,564 $ $ 801,326 

Unassigned 2,046,593 (46,627) (156,000) 

Total Fund Balances 

(Deficits) $2,046,593 $ 1,348,970 $ 115,564 $ (46,627) $645,326 

TOTAL LIABILITIES AND 
FUND BALANCES $2,049,025 $ 1,348,970 $ 115,564 $ $801,326 

Amounts reported for governmental activities in the statement of net position (Statement 1) are 

different because: 

Amounts received from bond premium of $ 114,680, net of amortization of $55 ,268, are not 

current financial resources and, therefore, are not reported in the governmental funds balance 

sheet. 

Amounts paid for bond issuance costs of $58,472, net of amottization of $23 ,718, are not 

current financial resources and, therefore, are not reported in the governmental funds 

balance sheet. 

Capital assets of $44,439,800 net of depreciation of $27,680,190, are not current financial 

resources and, therefore, are not reported in the governmental funds balance sheet. 

Long-term liabilities are not due and payable in the current period and, therefore, are not 

reported in the governmental funds. 

Deferred Inflows of Resources are not current financial excess and, therefore, are not 

reported in the governmental funds. 

Deferred Outflows of Resources are not current financial resources and, therefore, are not 

reported in the governmental funds. 

Net Position of Governmental Activities 

The accompanying notes are an integral part of the basic financia l statements. 
2 1 

Total Govern-
mental Funds 

$ 4,314,885 
$ 4,3 14,885 

$ 202,627 
2,432 

$ 205,059 

$ 2,265,860 

1,843,966 

$ 4, 109,826 

(59,412) 

34,754 

16,759,6 10 

(3,049,764) 

(203,526) 

354,663 

$ I 7 ,946, 151 



STATEMENT4 

CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
FOR THE YEAR END APRIL 30, 2017 

Nonmajor 
Fire P ublic Debt Govern-

General Protection Works Service mental 
Fund Fund Fund Fund Funds 

REVENUES: 
Local Taxes $ 1,793,698 $ 344,588 $ $ $ 533,702 
Licenses and Permits 198,436 
Intergovernmental 1,703,842 25 ,251 428,846 152,010 
Fines and Forfeitures 37,307 
Charges for Services 14,666 
Investment Earnings 22,952 6,223 2,130 2,870 
Grants 55,294 28,939 
Misce llaneous 194,230 70 44,193 

TOTAL REVENUES $4,020,425 $ 376, 132 $ 430,976 $ $ 761,714 

EXPENDITURES: 
Current: 

General Government $ 1,615,377 $ $ $ $ 551 ,666 
Public Safety 867,655 78,0 14 58,448 
Public Works 630,651 92,323 

Culture/Recreation 120, 111 
Debt Service: 

Princ ipal 535,376 
Interest & Other Charges 98,334 

Capital Outlay 238,457 98,229 349,051 67,469 
TOTAL EXPENDITURES $3,352, 140 $ 176,243 $ 349,051 $ 633,710 $ 890,01 7 

Excess (Defic iency) of 
Revenues Over Expenditures $ 668,285 $ 199,889 $ 81,925 $ (633 ,7 1 0) $ ( 128,303) 

OTHER F INANCING 
SOURCES (USES}: 

Transfers In $ $ $ $ 434,826 $ 232,840 

Transfers Out (615 ,266) ( 1 ,940) (235,205) (53,050) 

TOTAL OTHER FINANCING 
SOURCES (USES) $ (615,266) $ ( 1,940) $ (235,205) $ 434,826 $ 179,790 

The accompanying notes are an integral pa1t of the basic financial statements. 
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Total 
Govern-
mental 
Funds 

$2,67 1,988 
198,436 

2,309,949 
37,307 
14,666 
34,175 
84,233 

238,493 

$5,589,247 

$ 2,1 67,043 
1,004, 117 

722,974 
120,1 11 

535,376 
98,334 

753,206 
$ 5,401, 16 1 

$ 188,086 

$ 667,666 
(905,461) 

$ (237,795) 



STATEMENT 4 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
FOR THE YEAR END APRIL 30, 2017 

Fire Public Debt 
General Protection Works Service 

Fund Fund Fund F und 

Govern-
mental 
Funds 

Net Change in Fund Balance $ 53,019 $ 197,949 $( 153,280) $ (198,884) $ 51,487 

FUND BALANCE -
BEGINNING 1,993,574 1,151 ,021 268,844 152,257 593,839 

FUND BALANCE (DEFICIT) -
.ENDING $2,046,593 $ 1,348,970 $ 115,564 $ (46,627) $ 645,326 

Net Change in Fund Balances - Total Governmental Funds 

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds rep01t capital outlays as expenditures. However, in the statement of net 
position the cost of these assets are capitalized. The assets are depreciated over their estimated 
useful lives and depreciation expense is repotted in the statement of activities . 

Value of assets acqu ired 

Depreciation reported in the government-wide statements. 

Principal payments rep01ted as expenditures in the fund statements. 

Governmental funds report bond discounts as expenditures and bond premiums as revenues. 
However, in the statement of net position, the cost and receipts are capitalized. The assets 
and liabi lities are amortized in the statement of activities. 

Amortized Bond Premium reported in government-wide statements 

Amortized Bond Discount reported in government-wide statements 

Net Change in pension liabil ity is not a current activity and, therefore, is not reported in the fund 

financial statements. 

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 

The accompanying notes are an integral part of the basic financial statements. 
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Total 
Govern-
mental 
Funds 

$ (49,709) 

4,159,535 

$4,109,826 

$ (49,709) 

753,206 

( I ,2 16,881) 

535,376 

( 11 ,472) 

5,307 

(207,183) 

$ (191 ,356) 



CITY OF GALENA 
GALENA, ILLINOIS 

STATEMENT OF FUND NET POSITION- MODIFIED CASH BASIS
PROPRIETARY FUNDS 

APRIL 30, 2017 

Business-Type Activities - Enterprise Funds 

ASSETS: 
Current Assets: 

Cash, Deposits, and Investments 
Accounts Receivable 

Total Current Assets 

Noncurrent Assets: 

Cash, Deposit, and Investments 
Restricted Cash, Deposits, and Investments 
Bond Discount Fees 
Less: Amortization 
Capital Assets: 

Land and improvements 
Distribution & Co llection Systems 
Buildings & Equipment 
Less: Accumulated Depreciation 

Net Capital Assets 
Total Noncurrent Assets 

TOTAL ASSETS 

DEFERRED OUTFLOW OF RESOURCES 

Water 
Fund 

$ 218,244 
62,6 19 

$ 280,863 

$ 732,980 
60,000 

41 ,830 
7,666,687 
1,199,427 

(6,652,896) 
$ 2,255,048 
$ 3,048,028 
$ 3,328,89 1 

$ 16,235 

Sewer 
Fund 

$ 3,2 15,2 19 
68,696 

$ 3,283,9 15 

$ 760,312 

42,222 
(7,128) 

95,000 
19,496,913 

1, 196,800 
(13 ,938,644) 

$ 6,850,069 
$ 7,645,475 
$ I 0,929,390 

$ 12,780 

Garbage 
and Refuse 

Fund 

$ 

$ 

31 ,981 
27,267 
59,248 

$ 168,968 

6,049 
(1 ,7 14) 

$ 4,335 

$ 173,303 
$ 232,55 1 

$ 1,998 

The accompanying notes are an integral part of the basic financial statements. 
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Nonmajor 
Enterprise 

Funds 

$ 106,6 13 

$ 106,613 

$ 

$ 
$ 
$ -

$ 

52,82 1 

2,940 
(1 ,274) 

2,547,670 
(I , 75 I ,857) 

795,813 
850,300 
956,913 

17,488 

STATEMENTS 

Total 

$ 3,572,057 
158,582 

$ 3,730,639 

$ 1,715,081 
60,000 
45, 162 
(8,402) 

136,830 
27, 163,600 

4,949,946 
(22,345, I I I) 

$ 9,905,265 
$ I I , 71 7, I 06 
$ 15,447,745 

$ 48,501 



STATEMENT 5 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF FUND NET POSITION - MODIFIED CASH BASIS-
PROPRIETARY FUNDS 

APRIL 30, 2017 

Business-Type Activities - Enterprise Funds 

Garbage 
Water Sewer and Refuse 

Fund Fund Fund 
LIABILITIES: 

Current Liabi lities: 
Cash Overdraft $ - $ 2,538,476 $ -
Bond Premium - - -
Less: Amortization - - -
Current Portion of Bonds & Notes Payable 130,427 356,800 -

Total Current Liabilities $ 130,427 __!__;895 ,276 $ -
Noncurrent Liabilities: 

Bonds & Notes Payable $ 1, 168,740 $ 6,843,200 $ -
Net Pension Liability 28,876 22,976 3,333 

Total Noncurrent Liabi lities $ 1, 197,616 $ 6,866,176 $ 3,333 

TOTAL LIABILITIES $ 1,328,043 $ 9,76 1,452 $ 3,333 

DEFERRED INFLOW OF RESOURCES $ 9,368 $ 7,334 $ 1, 147 

NET POSITION: 
Invested in Capital Assets, Net of Related Debt $ 955,881 $ (349,93 1) $ 4,335 

Restricted for Debt Service 60,000 - -
Unrestricted 991 ,834 1,523,3 15 225,734 

TOTAL NET POSITION $ 2,007,715 $ I , 173,384 $ 230,069 

The accompanying notes are an integral part of the bas ic financial statements. 
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Nonmajor 
Enterprise 

Funds Total 

$ - $ 2,538,476 
4,782 4,782 
(768) (768) 

18,200 505,427 
$ 22,2 14 $ 3,047,917 

$ 83 ,060 $ 8,095,000 
28,976 84,161 

$ 11 2,036 $ 8,179,161 
$ 134,250 ~ 11,227,078 

$ 9,983 $ 27,832 

$ 694,553 $ I ,304,838 

- 60,000 
135,6 15 2,876,498 

$ 830,168 $ 4,241 ,336 



STATEMENT6 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION -
MODIFIED CASH BASIS - PROPRIETARY FUNDS 

FOR THE YEAR ENDED APRIL 30,2017 

Business-Type Activities - Enter(! rise Funds 

Garbage Non major 
and Refuse Enterprise 

Water F und Sewer Fund Fund Funds 
OPERATING REVENUES: 

Charges for Serv ices $ 592,260 $ 702,097 $ 242,405 $ 11 6,420 
Penalties 16,773 13,978 6, 168 

Concess ions 25,594 
Rent 80,366 42,755 

Other- Miscellaneous 12,752 6,500 4,621 3,755 

TOTAL OPERATING REVENUES $ 702,151 $ 722,575 $ 253,194 $ 188,524 

OPERATING EXPENSES: 
Personnel $ 80,405 $ 63 ,966 $ 9,276 $ 80,669 
Pension Expense 14,669 I 0, 771 1,494 12,865 

Maintenance Services 464,786 173,234 202,368 52,156 

Professional Services 11 ,090 21,035 

Communications 2,075 2,444 3,522 3,369 

Services and Charges 11 ,093 18,000 770 32,080 

Genera l Supplies 3,506 32,178 

Other Expenditures 33,857 20,418 4,545 9,535 

Bad Debt 32,307 188 5,2 14 

Depreciation and Amortization 248,065 865,625 605 38,375 
TOTAL OPERATING EXPENSES $ 898,347 $ 1, 175,681 $ 23 1,300 $ 261,227 

Operating Income (Loss) $ (196, 196) $ (453,106) $ 21,894 $ (72,703) 

NONOPERATING REVENUES 
(EXPENSES): 

Bond Premium Amortization $ $ $ $ 768 

Interest Earnings 4,901 7,662 1,607 720 

Interest Expense (34,870) (303,054) (3,324) 

Property Taxes Revenue 19 44 19 

Sales Taxes Revenue 428,846 

Grants 15, 100 33,971 

Solar Electric Sales 4,733 

TOTAL NONOPERATING 
REVENUES (EXPENSES) $ (29,950) $ 153,331 $ 1,626 $ 32,135 

The accompanying notes are an integral pa11 of the bas ic fi nancial statements. 
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Total 

$ 1,653 ,182 
36,919 
25,594 

123,121 
27,628 

$ 1,866,444 

$ 234,3 16 
39,799 

892,544 
32, 125 
11,410 
61,943 
35,684 
68,355 
37,709 

1' 152,670 
$ 2,566,555 

$ (700, I ll) 

$ 768 
14,890 

(341,248) 
82 

428,846 
49,071 

4,733 

$ 157,142 



STATEMENT 6 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
MODIFIED CASH BASIS - PROPRIETARY FUNDS 

FOR THE YEAR ENDED APRIL 30, 2017 

Income (Loss) Before Transfers 
Transfers In 
Transfers Out 

Change in Net Position 

TOTAL NET POSITION- BEGINNING 

Water Fund 
$ (226, 146) 

(18,475) 

$ (244,621) 

2,252,336 

Business-Type Activities - Enterprise Funds 

Garbage Nonmajor 
and Refuse Enterprise 

Sewer Fund Fund Funds 
$ (299,775) $ 23,520 $ ( 40,568) 

274,745 
(18,475) 

$ (318,250) $ 23,520 $ 234,177 

1,491,634 206,549 595,991 

$ 

$ 

Total 
(542,969) 
274,745 
(36,950) 

(305,174) 

4,546,510 

TOTAL NET POSITION - ENDING $2,007,715 $ 1,173,384 $ 230,069 $ 830,168 $4,241 ,336 

The accompanying notes are an integral part of the basic financial statements. 
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STATEMENT7 
CITY OF GALENA 

GALENA, ILLINOIS 

STATEMENT OF CASH FLOWS- PROPRIETARY FUNDS 
FOR THE YEAR ENDED APRIL 30,2017 

Business-Type Activities - Enterpl"ise Funds 

Garbage Nonmajor 
and Refuse Enterprise 

Water Fund Sewer Fund Fund F unds 
CASH FLOWS FROM OPERATING 
ACTIVITIES: 

Receipts from Customers $ 684,335 $ 717,245 $ 246,237 $184,769 
Payments to Suppliers for Goods & Services (522,90 1) (235,131) (214,71 1) (129,318) 
Payments to Employees for Services (80,405) (63,966) (9,276) (80,669) 
Other Receipts/(Payments) 12,752 6,500 4,621 3,755 

Net Cash Provided (Used) by Operating 

Activities $ 93,781 $ 424,648 $ 26,871 $ (21 ,463) 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES: 

Transfers ln/(Out) $ (18,475) $ (18,475) $ $274,745 

Property Taxes Received 19 44 19 
Sales Taxes Received 428,846 

Net Cash Provided (Used) by Noncapital 
Financing Activities $ (18,456) $ 410,415 $ 19 $274,745 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 

Purchases of Capital Assets $ (37,832) $ (38,636) $ $ (75,002) 
Principal Paid on Capital Debt (127,227) (296,500) ( 14,945) 
Interest Paid on Capital Debt (34,870) (303,054) (3,324) 

Grants 15,100 33,971 
Net Cash (Used) in Capital and Related 
F inanc ing Activities $ (199,929) $ (623,090) $ $ (59,300) 

CASH FLOWS FROM INVESTING 
ACTIVITIES: 

Interest Earned on Deposits $ 4,901 $ 7,662 $ 1,607 $ 720 

Solar Electric Sales 4,733 
Net Cash Provided by Investing Activities $ 4,901 $ 12,395 $ 1,607 $ 720 

The accompanying notes are an integral pa1t of the basic financial statements. 
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Total 

$ 1,832,586 
(1,102,061) 

(234,316) 
27,628 

$ 523,837 

$ 237,795 
82 

428,846 

$ 666,723 

$ (15 1,470) 
(438,672) 
(34 1 ,248) 

49,071 

$ (882,3 19) 

$ 14,890 

4,733 
$ 19,623 



CITY OF GALENA 
GALENA, ILLINOIS 

STATEMENT 7 (continued) 

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS 
FOR THE YEAR ENDED APRIL 30, 2017 

Net Increase (Decrease) in Cash and Cash 

Equivalents 

BALANCE - BEGINNING OF YEAR 

BALANCE - END OF YEAR 

RECONCILIATION OF OPERATING 
INCOME (LOSS) TO NET CASH 
PROVIDED (USED) BY OPERATING 
ACTIVITIES: 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income 
to Net Cash Provided (Used) by Operating 

Activities: 
Amo1tization of Cost 
Bad Debt 
Depreciation Expense 
Pension Expense 

Changes in Assets and Liabilities: 

Accounts Receivable 
Net Cash Provided (Used) by Operating 
Activities 

RECONCILIATION OF TOTAL CASH 

AND CASH EQUIVALENTS TO THE 
STATEMENT OF NET POSITION: 

Current Assets : 

Cash, Deposits, and Investments 

Noncurrent Assets: 

Cash, Depos its, and Investments 

Current Liabilities: 

Cash Overdraft 

TOTAL CASH AND CASH EQUIVALENTS 
AT THE END OF YEAR 

Business-Type Activities - Enterprise Funds 

Garbage Nonmajor 
and Refuse Enterprise 

Water Fund Sewer Fund Fund Funds Total 

$ (119,703) $ 224,368 $ 28,497 $ 194,702 $ 327,864 

1,130,927 1,212,687 172,452 (35,268) 2,480,798 

$ 1,011 ,224 $ 1,437,055 $ 200,949 $ 159,434 $2,808,662 

$ (196,196) $ (453,106) $ 21,894 $ (72,703) $ (700,1 11) 

639 293 932 
32,307 \88 5,214 37,709 

248,065 864,986 605 38,082 I, 151,738 
14,669 10,771 1,494 12,865 39,799 

(5 ,064) 1,170 (2,336) (6,230) 

$ 93 ,781 $ 424,648 $ 26,871 $ (21 ,463) $ 523,837 

$ 2 18,244 $3,2 15,219 $ 31,981 $ 106,613 $3,572,057 

792,980 760,312 168,968 52,821 1 '775,081 

(2,53 8,4 76) (2,53 8,4 76) 

$ 1,011 ,224 $ 1,437,055 $ 200,949 $ 159,434 $2,808,662 

The accompany ing notes are an integral part of the basic financial statements. 
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CITY OF GALENA 
GALENA, ILLINOIS 

STATEMENTS 

STATEMENT OF FIDUCIARY NET POSITION- MODIFIED CASH BASIS 
FIDUCIARY FUNDS 

APRIL 30,2017 

Employee Private-
Benefit Purpose 

Trust F und Trusts 
ASSETS: 

Cash, Deposits, and Investments $ 115,013 $ 348,512 
TOTAL ASSETS $ 115,013 $ 348,512 

LIABILITIES: 
Cash Overdraft $ $ 
Due to Cable Franch ise Grantee 

TOTAL LIABILITIES $ $ 

NET POSITION: 
Held in Trust for Employee Benefits and 

Revolving Loans $ 115,013 $ 348,512 

The accompanying notes are an integral part of the basic financial statements. 
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Agency 
Fund 

$ 7,356 
$ 7,356 

$ 2,244 
5,012 

$ 7,256 

$ 100 



CITY OF GALENA 
GALENA, ILLINOIS 

STATEMENT9 

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION- MODIFIED CASH BASIS 
FIDUCIARY FUNDS 

FOR THE YEAR ENDED APRIL 30,2017 

Employee 
Accrued Private-
Benefit Purpose 

Trust Fund Tr usts 
ADDITIONS: 

Em12Ioyer Contributions: 
Received from General Fund $ 42,385 $ 

Net Investment Income: 

Interest Earned 190 899 

TOTAL ADDITIONS $ 42,575 $ 899 

DEDUCTIONS: 
Benefits Paid to Employees $ 12,23 1 $ 

Administrative Expense 

TOTAL DEDUCTIONS $ 12,23 1 $ 

Increase (Decrease) in Net Position $ 30,344 $ 899 

NET POSITION - BEGINNING 84,669 347,6 13 

NET POSITION- ENDING $ 115,013 $ 348,512 

The accompanying notes are an integral part of the basic financia l statements. 
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Agency 
Fund 

$ 

14 
$ 14 

$ 

$ 

$ 14 

86 

$ 100 



Note I-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30,2017 

Summary of Significant Accounting Policies: 

A. Reporting Entity 

The City of Galena is an incorporated city with a population of approximately 3,400 residents 
(2010 census) located in Jo Daviess County, Illinois. 

The City operates under a council form of government, which is governed by a six person 
board of alderpersons and a mayor. All seven of these positions are elected by the citizens of 
the C ity. 

The accompanying financial statements present all of the funds of the City's primary 
government and discretely presented component unit over which the City exercises significant 
influence. Significant influence or accountability is based primarily on operational or 
financial relationships and the City (as distinct from legal relationships). Based upon the 
above criteria, the C ity of Galena has determined that there is one organization to be reported 
on as a component unit w ithin the fi nancial statements. The organization is Greater Galena 
Marketing Init iative, lnc. Greater Galena Marketing Initiative, Inc. performs marketing and 
advertis ing services for the City of Galena. The organization is a separate not-for-profit 
corporation organized under the laws of the State of lllinois. The fisca l year of the 
organization is May I through April 30. The City also has determined that the City is not a 
component unit of any other entity. 

Financial statements for the component unit may be obtained directly from Greater Galena 
Marketing Initiative, Inc. 

B. Basis ofPresentation 

Government-Wide Financial Statements: 

The Statement of Net Position and Statement of Activities display information about the 
repot1ing government as a whole. They inc lude a ll funds of the reporting entity except for 
fid uciary funds. The statements distinguish between governmental and business-type 
activit ies. Governmental activities generally are financed through taxes, intergovernmental 
revenues, and other nonexchange revenues. Business-type activities are financed in whole or 
in pat1 by fees charged to external parties for goods or services. 

The Statement of Activities demonstrates the degree to which the direct expenses of a given 
function are offset by program revenues. Direct expenses are those that are clearly identifiable 
with a specific function. Except for depreciation expense, the City does not allocate indirect 
expenses to functions in the Statement of Activities. Program revenues include (I) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or 
privi leges provided by a given function or segment, and (2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segment. Taxes and other items not included among program revenues are repot1ed as general 
revenues. Internally dedicated resources are repot1ed as general revenues rather than as 
program revenues . 
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Note 1-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30,2017 

Summary of Significant Accounting Policies: (continued) 

Basis of Presentation (continued) 

Fund Financial Statements: 

Financial statements of the reporting entity are organ ized into funds, each of which is 
cons idered to be a separate accounting entity. Each fund is accounted for by providing a 
separate set of se lf-ba lancing accounts, w hich constitute its assets, liabilities, net posit ion/fund 
equity, revenues, and expenditures/expenses . Government resources are allocated and 
accounted for in individual funds based upon the purpose for which they are to be spent and 
the means by which spending activities are controlled. These financial statements reflect eight 
generic fund types and three broad fund categories. 

An emphas is is placed on major funds within the governmental and proprietary fund 
categories. Funds are organized as major funds or nonmajor funds within the governmental 
and proprietary fund statements. Major individual governmental funds and major individual 
enterprise funds are reported in separate columns, and the nonmajor funds are aggregated and 
repmted in a single co lumn in the fund financial statements. The funds of the financial 
repmting entity are described below: 

Governmental Funds 

General Fund - The General Fund is the primary operating fund of the City and is 
always classified as a maj or fund. It is used to account for all activi ties except those 
that are legally or administratively required to be accounted for in other funds. 

Special Revenue Funds - Special Revenue Funds are used to account for and repot1 
the proceeds of specific revenue sources that are restricted or committed to 
expenditures for specified purposes other than debt service or capital projects. 

Capital Projects Funds- This fund accounts for and reports financ ial resources that are 
restricted, committed, or assigned to expenditure for capital outlays including the 
acquisition or construction of capital facilities and other capital assets. The fund 
includes the Public Works Fund. 

Debt Service Fund -This fund accounts for the resources and expenditures relating to 
the long-term debt of the governmental funds . 

Proprietary Funds 

Enterprise Fund - The Enterprise Fund is used to account for business-like activities 
provided to the general public. These activities are financed primarily by user charges 
and the measurement of financial activity focuses on net income measurement similar 
to the private sector. The reporting entity includes the Water, Sewer, Garbage and 
Refuse Collection, Shuttle Services, Turner Hall, and the Swimming Pool Funds. 
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Note 1-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 2017 

Summary of Significant Accounting Policies: (continued) 

Basis ofPr·esentation (continued) 

Fiduciary Funds 

They are used to account for assets held by the City in a trustee capacity or as an 
agent on behalf of others. 

In addition, the City repot1s the following fiduciary fund types: 

Private - Purpose Trust Funds - They are used to report any trust arrangement not 
properly repmted in a pension trust fund under which principal and income benefit 
individuals, private organizations or other governments. The Community 
Development and Economic Development Revolving Loan Funds are used to 
account for the revolving loan activities benefiting City bus inesses. 

Pension (and other employee benefit) Trust Funds - They are used to repot1 resources 
that are required to be held in trust for the members and beneficiaries of defined 
benefit pens ion plans, defined contribution plans, other post-employment benefit 
plans, or other employee benefit plans. 

The Employee Accrued Benefits Fund is used to account for the actlvttles of 
employee accrued vacation and sick time unused by the employee and is funded by 
contributions from the General Fund. 

Agency Funds - They are used to repot1 resources held in a purely custodial capacity 
for individuals or organizations outside the reporting entity. The Cable Fund is used 
to account for the monies as set fotth in the cable franchise agreement between the 
City of Galena and the cable franchisee. 

Major and Nonmajor Funds 

The funds are fmther classified as major and nonmajor as follows: 

Major Funds: 

General Fund 
Fire Protection - Special Revenue Fund 
Debt Service Fund 
Public Works Fund- Capital Projects Fund 
Garbage and Refuse Collection Fund - Enterprise Fund - Proprietary Fund 
Water- Enterprise Fund -Proprietary Fund 
Sewer - Enterprise Fund - Proprietary Fund 
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Note 1-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30,2017 

Summary of Significant Accounting Policies: (continued) 

Basis of Presentation (continued) 

Major and Nonmajor Funds (continued) 

Nonmajor Funds: 

Annual Aud it- Specia l Revenue Fund 
Emergency Services Defense - Special Revenue Fund 
Insurance - Special Revenue Fund 
Motor Fuel Tax- Special Revenue Fund 
Illinois Municipal Retirement- Special Revenue Fund 
Parks and Recreation Fund - Special Revenue Fund 
Medicare/Social Security - Special Revenue Fund 
Flood Control - Specia l Revenue Fund 
Shuttle Services - Enterprise Fund - Proprietary Fund 
Turner Hall - Enterprise Fund - Proprietary Fund 
Swimming Pool -Enterprise Fund- Proprietary Fund 

C. Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded w ithin the 
various financial statements. Basis of accounting refers to "when" transactions are recorded 
regardless of the measurement focus applied. 

Measurement Focus 

On the government-w ide Statement of Net Pos ition and the Statement of Activities, both 
governmental and busi ness-type activities are presented using the economic resources 
measurement focus. The accounting objectives of th is measurement focus, as presented, are 
the determination of operati ng income, change in net position (cost recovery), and financial 
pos ition. 

In the fund financial statements, the "current financial resources" measurement focus or the 
"economic resources" measurement focus is used as appropriate: 

a. All governmental funds utilize a "current fi nancial resources" measure
ment focus. Only current financial assets and liabilities are generally 
included on their balance sheets. Their operating statements present sources 
and uses of available spendable fi nanc ia l resources during a g iven period. 
T hese funds use fund balance as their measure of available spendable 
financ ia l resources at the end of the period. 

35 



Note 1-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 2017 

Summary of Significant Accounting Policies: (continued) 

Measm·ement Focus and Basis of Accounting (continued) 

Measurement Focus (continued) 

b. The proprietary fund utilizes an "economic resources" measurement focus. The 
accounting objectives of this measurement focus are the determination of operating 
income, changes in net position (or cost recovery), financial position, and cash 
flows. All assets and liabilities (payroll taxes) associated with their activities are 
repot1ed. Proprietary fund equity is classified as net position. 

Basis of Accounting 

Government-wide and fund financ ia l statements are maintained on the modified cash basis 
method of accounting, which is a comprehensive basis of accounting other than U.S. 
Generally Accepted Accounting Principles. Under a pure cash basis method of accounting, 
revenues are recognized when collected rather than when earned, and expenditures are 
recognized when paid rather than when incurred . These financial statements are modified 
from the cash basis method of accounting because of the recording of prepaid items, capital 
assets presented net of accumulated depreciation, deferred outfl ows of resources, payroll 
withholding, proprietary fund accounts receivable, capital assets and the related depreciation 
expense, long-term debt, and net pension liability. 

D. Assets, Liabilities, and Net Position or Equity 

1. Cash, Deposits and Investments 

For the purpose of the Statement of Net Position, "cash, deposits and investments" 
includes all demand, savings accounts and cet1ificates of deposits and money markets 
(external investment pools) of the City. For the purposes of the proprietary fund 
Statement of Cash Flows, "cash and cash equivalents" includes all demand and 
savings accounts and cet1ificates of deposits or shot1-term investments with an 
ori gina l maturity of three months or less. 

2. Certificates of Deposit 

Cet1ificates of deposit approximate market value and cons ist of investments with 
original maturities from four months to twenty-two months with interest ranging from 
0.25% to 1.1 0% . Certificates of depos it with maturity dates more than three months 
from the balance sheet date are classified as noncurrent assets. 
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Summary of Significant Accountin2 Policies: (continued) 

Assets, Liabilities, and Net Position or Equity (continued) 

3. Receivables - Business-Type Activities 

In the government-wide financial statements, receivables consist of utili ty revenues 
earned at year-end and not yet received. 

All amounts are considered fully collectible and establishment of a reserve for 
uncollectible accounts is not cons idered necessary. 

4. Restricted Cash, Deposits and Investments 

Mandatory segregations of assets are presented as restricted assets. Such segregations 
are required for bond agreements and other external patt ies. Current liabilities 
payable from these restricted assets are so classified . The excess of restricted over 
current liabi lities payab le from restricted assets will be used first for retirement of 
related long-term debt. The remainder, if generated from earn ings, is shown as 
restricted net position. 

5. Bond Discount 

Bond discounts paid at issuance date are am01t ized over the life of the bond. 
Expenses are recognized annually and accumulated until fu lly expired. 

6. Capital Assets 

Government-Wide Statements 

ln the government-wide financial statements, capitals assets are accounted for as 
capital assets. Capital assets are defined by the government as assets w ith an initial 
cost of more than $5,000 for general capita assets and $20,000 for infrastructure 
assets, and an estimated useful life in excess of one year. All capital assets are valued 
at historical cost or estimated historical cost if actual amounts are unavailable. 
Donated capital assets are recorded at their estimated fa ir value at the date of 
donation. 

Prior to May I , 2003, infrastructure assets of governme ntal funds were not capitalized. 
Upon implementing GASB No. 34, governmental uni ts are required to account for 
all capital assets, including infrastructure, in the government-wide statements 
prospectively from the date of implementation. The C ity has retroactively repotted all 
infrastructure assets acquired by its governmental fund types. 
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Summarv of Significant Accounting Policies: (continued) 

Assets, Liabilities, and Net Position or Equity (continued) 

Capital Assets (continued) 

Government-Wide Statements (continued) 

Additions to and replacements of capital assets of business-type actiVIties are 
recorded at original cost, which includes material, labor, overhead, and an allowance 
for the cost of funds used during construction when s ignificant. For tax-exempt 
debt, the amount of interest capitalized equals the interest expense incurred during 
construction netted against any interest revenue from temporary investment of 
borrowed fund proceeds. The cost of renewals and betterments relating 
to retirement units is added to plan accounts. The cost of prope1ty replaced, retired, or 
otherwise disposed of, is deducted from plan accounts and, generally, together with 
removal costs less salvage, is charged to accumulated depreciation. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the 
statement of activities, with accumulated depreciation reflected in the statement of net 
position. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type 
of asset is as follows: 

Buildings 
Machinery and Equipment 
Utility System 
infrastructure 

7. Deferred Outflows of Resou•·ces 

20-40 years 
3-10 years 

20-50 years 
20-50 years 

Deferred outlfows of resources represent a consumption of net position that is applied 
to future period(s) and will not be recognized as an outflow of resources 
(expense/expenditure) until then. Deferred outflows of resources consist of 
unrecognized items not yet charged to expense and contributions from the employer 
after the measurement date, but before the end of employees rep011ing period. 

8. Deferred Inflows of Resources 

Deferred inflows of resources represent an acqu is ition of net position that app lies to a 
future period(s) and will not be recognized as an inflow of resources (revenue) until 
that time. Although certain revenues are measurable, they are not avai lable . 
Available means collected within the current year or expected to be collected soon 
enough thereafter to be used to pay liabilities of the current year. Deferred inflows of 
resources in the governmental fund financial statements represent the amount of assets 
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Summary of Significant Accounting Policies: (continued) 

Assets, Liabilities, and Net Position or Equity (continued) 

Deferred Inflows of Resources (continued) 

that have been recognized, but the related revenue has not been recognized since the 
assets are not collected within the current year or expected to be collected soon 
enough thereafter to be used to pay liabilities of the current year. Deferred inflows of 
resources consist of unrecognized items not yet charged to revenue for return on 
pension plan assets after the pension plan measurement date, but before the end of the 
pension plan operating year. 

9. Pensions 

For purposes of measuring the net pension liability, deferred outflows and deferred 
inflows of resources related to pensions, and pension expense, information about the 
fiduciary net position of the Illinois Municipal Retirement fund (IMRF) and 
additions to/deductions from IMRF fiduciary net position have been determined 
in the same basis repotied by IMRF. For this purpose, benefit payments (including 
referrals of employee contribution) are recognized when due and payable 111 

accordance with the benefit times. Investments are repmied at fair value. 

I 0. Bond Premium 

Bond premium earned at issuance date is amotiized over the life of the bond. 
Revenue is recognized annually and accumulated until fully expired. 

11. Long-Tea·m Obligations 

All long-term obligations (except compensated absences- Note 13) to be repaid from 
governmental and business-type resources are repotied as liabilities in the 
government-wide statements. The long-term obligations consist primarily of notes 
and bonds payable, and accrued compensated absences. 

Long-term obligations for governmental funds are not repmied as liabilities in the 
fund financial statements. The face value of debts (plus any premiums) are reported 
as other financing sources and payments of principal and interest are repotied as 
expenditures. The accounting in proprietary funds is the same as it is in the 
government-wide statements. 
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Summary of Significant Accounting Policies: (continued) 

Assets, Liabilities, and Net Position or Equity (continued) 

12. Equity Classifications 

Government-Wide Statements 

Equity is classified as net position and displayed in three components: 

Net Position: 

• Invested in capital assets, net of re lated debt - Consists of capital assets 
including restricted capital assets, net of accumulated deprec iation and 
reduced by the outstanding balances of any bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisit ion, construction, or improve
ment of those assets less any unspent debt proceeds. 

• Restricted net position - Cons ists of net position legally restricted by outside 
parties for a spec ific purpose. 

• Unrestricted net position - All other net position that do not meet the 
definition of" restricted" or " invested in capital assets, net of related debt." 

When both restricted and unrestricted resources are available for use, it is the City's 
policy to use restricted resources first, and then unrestricted resources as they are 
needed. 

Fund Financial Statements 

In the fund financial statements, capital assets used in governmental fund operations 
are accounted for as capital outlay expenditures of the governmental fund upon 
acquisition. Capital assets used in proprietary fu nd operations are accounted for the 
same way as in the government-wide statements. 

Equity in the Fund Financial Statements is classified as Fund Balance and discharged 
in these components as follows: 

• Restricted - Amounts restricted to specific purposes when constraints placed 
on the use of the resources are either externally imposed by creditors or state 
or federal laws, or imposed by law through constitutional provisions or 
enabling legis lation. 

• Assigned - Amounts constrained and established by the government 
itself or by a body or an official delegated by the governing body. 

• Unassigned- All amounts not included in other spendable c lassifications. 
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Summuy of Significant Accounting Policies: (continued) 

Assets, Liabilities, and Net Position or Equity (continued) 

12. Equity Classifications (continued) 

Fund Financial Statements (continued) 

Assigned and unassigned amounts are considered to have been spent when an 
expenditure is incurred for purposes that either classification is available for. 

Fiduciary fund equity is c lassified as held in trust for employee benefits and revolving 
loans on the statement of fid uciary net position. Various donor restrictions apply, 
including authorizing and spending trust income, and the C ity believes it is in 
compliance with all significant restrictions. 

E. Propertv Tax Calendar 

The C ity's propetty tax is levied each year on all taxable real propetty located within the City 
on or before the last Tuesday in December. The 2015 propetty tax levy proceeds were 
reflected as revenue in the financial statements for the year ended April 30, 20 17. The 2016 
levy was passed by the City Counci l on November 14, 2016. The 2016 propetty tax levy 
proceeds w ill be reflected as revenue in the financial statements for the year ended April 30, 
2018. Propetty taxes attach as an enforceable lien on propetty as of January I and are payable 
in two installments on June 1 and September l. Payments must be made by these dates or a 
penalty w ill be assessed. The City receives sign ificant distributions of tax receipts within the 
months of July, August, September, October, and November. A schedule of property tax 
extensions and rates are presented within the financial report on Schedule 22. 

F. Operating/Non-Operating Revenue and Expenses 

The proprietary funds distinguish operating revenues and expenses from non-operating 
items. Operating revenues and expenses generally result from providing services and 
producing and delivering goods in connection with a proprietary fund' s principal 
ongoing operations. 

The principal operating revenues of the proprietary funds are charges to customers for sales 
and services. Special assessments are recorded as receivables and contribution revenue when 
levied. Operating expenses for proprietaty funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses not 
meeting this definition are rep01ted as non-operating revenues and expenses. 
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Summary of Significant Accounting Policies: (continued) 

G. Proprietary (Enterprise) Funds 

In the government-wide financial statements and the fund financ ial statements for the 
proprietary funds, Financial Accounting Standards Board (F ASB) pronouncements and 
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have 
been applied unless those pronouncements confl ict w ith or contradict GASB pronouncements, 
in which case, GASB prevails. For enterprise funds, GASB Statement numbers 20 and 34 
provide the C ity the option of electing to apply F ASB pronouncements issued 
after November 30, 1989. The C ity has elected not to apply those pronouncements. 

H. Allocated Indirect Costs 

On the Statement of Activities, the indirect costs of depreciati on expense was allocated 
w ithout using a separate co lumn because these costs were included in the program 
expenses repotted for ind ividual functions and activities. 

I. Use of Restricted Resources 

When an expense is incurred that can be paid using either restricted or unrestricted resources 
(net position), the District's policy is to first apply the expense toward interfund 
transfers, restricted resources and then toward unrestricted resources. ln governmental 
funds, the District's policy is to first apply the expenditure to interfund transfers, 
restricted fund balance, and then to other, less restrictive classifications - committed and then 
assigned fund balances before us ing unassigned fund balances. 

J. Estimates 

The preparation of financ ial statements in conformity with modified cash basis method of 
accounting requires management to make estimates and assumptions that affect cettain 
reported amounts and disclosures. According ly, actual resul ts could differ from those 
estimates. 

Cash, Deposits and Investments: 

The investment policy of the City inc ludes a ll funds governed by the C ity Counc il. The policy of the 
C ity is to invest public funds in a manner w hich w ill provide the highest investment return with the 
maximum security while meeting the daily cash fl ow demands and conforming to all state and local 
statutes governing the investment of public funds. Investments may be made in any type a llowed for 
in the Illino is Compiled Statutes (30 ILCS 235) Public Funds Investment Act regard ing the investment 
of public funds. 
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Cash, Deposits and Investments: (continued) 

A. Cash and Deposits 

At April 30, 2017, the cash deposits and investments balance per bank was $7,443,119. The 
carrying amount of the bank balance was $7,389,557. The difference between the bank and 
can·ying balance was outstanding checks and/or deposits that had not cleared the bank at year
end. 

The cash and deposits are categorized in accordance with risk factors created by 
Governmental Rep01ting Standards. Custodial credit risk is the risk that in the event of 
a bank failure, the City's deposits may not be returned to it. The City's investment policy 
requires funds on deposit in excess ofFDIC limits, must be secured by some form of collateral 
and held at an independent third party institution in the name of the City. As of April 30, 
2017, the City's bank deposits of$7,443,119 were entirely covered by FDIC insurance or by 
pledged collateral held by the City's agent bank in the City's name. As of April 30, 2017, the 
City' s bank balance of$7,443,119 was exposed to custodial credit risk as follows: 

1. 

2. 

3. 

B. Investments 

Uninsured and Uncollateralized 

Collateralized with securities held by 
the pledging financial institution, or 

Collateralized with securities held by 
the pledging financial institution ' s 
trust depa1tment or agent, but not in 
the City' s name 

$ -0-

$ -0-

$ -0-

The investment policy of the City applies to the act1v1t1es of all its funds. The policy 
establishes cash management and investment guidelines for the stewardship of public funds 
under the City's jurisdiction. The Illinois Compiled Statutes (30 ILCS 235) Public Funds 
Investment Act will take precedence except where the City' s policy would be more restrictive. 

The City invests a pottion of its cash balance in the Illinois Funds, which is authorized by state 
statute (30 ILCS 235). The Illinois Funds Money Market Fund (formerly known as TPTTP) is 
a money market fund created in 1975 by the Illinois General Assembly. Its primary purpose is 
to provide the public treasurer and other custodians of public funds with the altemative 
investment vehicle, which enables them to earn a competitive rate of return on fully 
collateralized investments, while maintaining immediate access to invested funds. 

The monies invested by the individual patticipants are pooled together and invested in 
U.S. Treasury bills and notes backed by full faith and credit of the U.S. Treasury. In 
addition, monies are invested in fully collateralized time depos its in Illinois financial 
institutions, in collateralized repurchase agreements, and in treasury mutual funds that 
invest in U.S. Treasury obligations and collateralized repurchase agreements. 
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Cash, Deposits and Investments: (conti nued) 

Investments (continued) 

The time depos its are collateralized 100% over FDIC of FSLIC $250,000 insurance with 
U.S. Treasury obligations and marked to market on a weekly bas is to maintain 
sufficiency. The repurchase agreements are collateralized at I 00% with U.S. Treasury 
obligations and the collateral is checked dai ly to determine sufficiency. 

The individual pat1icipants mainta in separate investment accounts representing a proportionate 
share of the pool assets and its respective collateral; therefore, no collateral is identified with 
each individual patticipant's account. 

Credit Risk: The Illinois Funds is a 2a7-like investment pool that is not registered with 
the Securities and Exchange Commission (SEC) as an investment company, but operates 
under an investment policy that is consistent with the SEC's Rule 2a7 of the 
Investment Company Act of 1940. The Illinois Funds were rated AAAm by Standard 
& Poor. 

Cost (actual amounts) approximates fair value. 

A summary of the externa l investment pool balance by fund is listed below: 

Money Market 
Various Funds 

Motor Fuel Tax Fund 

TOTAL 

C. Restricted Cash, Deposits and Investments 

Maturity 
Dates 

Interest 
Rates 

0- 1.02% 
.084% 

Fair Value 
Amounts 

$ 1,876,368 
131,520 

$2,007,888 

The following long-term debt accounts represent the balances of the restricted cash and 
investments: 

Reserve - To prevent or remedy a default m the payment of the interest on/or 
principal of said outstanding bonds. 

Following is a list of restricted cash and investments at Apri130, 2017: 

Restricted Cash, Deposits and Investments 
Reserve Account (Water Fund) 

Total Restricted Cash, Deposits and Investments 
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Cash, Deposits and Investments: (continued) 

Restricted Cash, Deposits and Investments (continued) 

A summary of Cash, Deposits and Investments by fund is as follows: 

Fund 

Matmity Inte res t 
Primary Gove mment Type of Cash Account Date Rate 

General Fund Petty Cash 

Swimming Pool Petty Cash 

Various Funds Checking 

Motor Fuel Tax Fund Checking 1.25% 

Community Development 
Revolving Loan Fund Savings 0.20% 

CommwUty Development 
Revolving Loan Fund Certificate of Deposit 02/18/20 0.40% 

Employee Benefit Trust Fund Savings 0.20% 

Cable Ftmd Savings 0.20% 

Economic Development 
Revolving Loan Fw1d Certificate ofDeposit 03/18/19 0 .25% 

Economic Development 
Revolving Loan Fw1d Savings 0.20% 

Various Funds Illinois Funds 

Motor Fuel Tax Fund Illinois Funds 

General Fund Certificate ofDeposit 0211 2/18 0.50% 

General Fund Certificate ofDeposit 01 /08119 0.60% 

General Fund Certificate of Deposit 01/08/19 0.60% 

General Fund Certificate of Deposit 02/18/20 0.40% 

General Fund Certificate ofDeposit 02/ 10/ 18 1.10% 

General Fund Certificate ofDeposit 02/1 0/ 18 1. 10% 

General Fund Certificate ofDeposit 02/1 0/18 1. 10% 

Motor Fuel Tax Fund Certificate ofDeposit 02/20/20 0.40% 

Garbage Fund Certificate ofDeposit 01/08/19 0.60% 

Garbage Fund Cet1ificate ofDeposit 02112116 0.50% 
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Carrying 
Amount 

$ 325 

308 

460,332 

25,222 

2,369 

84,050 

6,724 

7,3 56 

122,959 

163,2 18 

1,876,368 

13 1,520 

58,104 

142,557 

143,307 

404,489 

585,386 

70,246 

81,954 

52,309 

142,557 

26,41 1 
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Cash, Deposits and Investments: (continued) 

Restricted Cash, Deposits and Investments (continued) 

A summary of Cash, Deposits and Investments by fund is as follows: (continued) 

Fund 

Matmity 
Primary Govemment Type of Account Date 

Fire Protection Fw1d Certificate of Deposit 02110/ 18 

Fire Protection FW1d Certificate of Deposit 02/18/20 

Fire Protection FW1d Certificate ofDeposit 02118/20 

Fire Protection Fund Certificate ofDeposit 03/ 18/ 19 

Flood Control FW1d Certificate ofDeposit 02/20/20 

Accrued Benefits FW1d Certificate of Deposit 02/20/20 

Capital Projects FW1d Certificate of Deposit 03118/ 19 

Water Ftmd Certificate of Deposit 10/ 10/ 17 

Water FW1d Certificate ofDeposit 03/ 18/1 9 

Water FW1d Certificate of Deposit 02/20/20 

Sewer FW1d Certificate of Deposit 02/10/18 

Sewer Fw1d Certificate ofDeposit 0811011 7 

Sewer FW1d Certificate of Deposit 02118/20 

Shuttle FW1d Certificate of Deposit 02112118 

TOTAL CASH, DEPOSITS & INVESTMENTS AT APRIL30, 2017 

Reconciliation to the Financial Statements: 

Statement of Net Position (Statement 1 ): 

Current Assets: 
Cash, Deposits and Investments 

Noncurrent Assets: 
Cash, Deposits and Investments 

Restricted Cash, Deposits and Investments 
Current Liability: 

Cash Overdraft 
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Interest 
Rate 

1.10% 

0.40% 

0.40% 

0.25% 

0.40% 

0.40% 

0.25% 

0.75% 

0.25% 

0.40% 

1.1 0% 

0.40% 

0.40% 

0.50% 

Ca rrying 
Amount 

234, 155 

236,390 

236,390 

230,548 

26,155 

35 ,570 

256,165 

214,193 

204,932 

313,855 

234,155 

421 ,095 

105,062 

52,821 

$ 7,389,557 

$ 5, 128,787 

4,473,236 
60,000 

(2,741, 103) 
$ 6,920,920 
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Cash, Deposits and Investments: (continued) 

Reconciliation to the Financial Statements: (continued) 

Statement of Fiduciary Net Pos ition (Statement 8): 
Cash, Deposits and Investments: 

Employee Benefit Trust 
Private-purpose Trust 
Agency 
Cash Overdraft 

TOTAL CASH, DEPOSITS AND INVESTMENTS 

Fund 
Component Unit 

Galena Marketing, Inc. 

Type of 
Cash Account 

Checking 

Money Market 

Maturity 
Date 

TOTAL CASH AND DEPOSITS AT APRIL 30, 2017 

Capital Assets: 

Capital asset activity for the year ended April 30, 2017 was as fo llows: 

Balance 
5/1/2016 Additions 

Capital Assets not being Depreciated: 
Land and Improvements $ 1,735,293 $ 
Historical Treasures 30,705 

Total Capital Assets not being Depreciated $ 1,765,998 $ 

Other Capital Assets: 
Buildings $ 6,074,854 $ 110,592 
Machinery and Equipment 6,861 ,358 189,536 
Infrastructure 2829932692 453!078 

Total Capital Assets being Depreciated $41,929,904 $ 753,206 
Total Capital Assets $43,695,902 $ 753,206 
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Interest 
Rate 

0.01% 

0.01% 

Deletions 

$ 

$ 

$ 
(9,309) 

$ (9,309} 
$ (92309} 

$ 11 5,013 
348,51 2 

7,356 
(2,244) 

$ 468,637 
$ 7,3 89,557 

Carrying 
Amount 

$ (3,275) 

5,074 
$ 1,799 

Balance 
4/30/2017 

$ I ,735,293 
30 705 

$ 1,765,998 

$ 6,1 85 ,446 
7,04 1,585 

29,446,770 
$42,673,80 I 
$44,439,799 
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Capital Assets: (continued) 

Less: Accumulated Degreciation for: 
Buildings 
Machinery and Equipment 
Infrastructure 

Total Accumulated Depreciation 
Governmental Capital Assets, Net 

Balance 
5/112016 

$ 2,096,907 
5,635,389 

18,736,442 
$26,468,738 
$ 17,227,164 

Depreciation expense was charged to functions as follows: 

Governmental Activities: 
General Govenunent 
Public Safety 

Public Works 
Culture/Recreation 
Community Development 

Additions 

$ 167,397 
260,497 
788,987 

$1,216,881 
$ {463,675} 

Total Governmental Activities Depreciation Expense 

Balance 

5/112016 Additions 

Business-Type Activities 

Water 
Ca12ital Assets not being De12reciated: 

Land and Land Rights $ 41 ,830 $ 

Ca12ital Assets being De12reciated: 

Distribution and Collection $ 7,662,295 $ 4,392 

Buildings 168,046 
Equipment 997,941 33,440 

Total Capital Assets being 

Depreciated $ 8,828,282 $ 37,832 
Total Capital Assets $ 8,870, 112 $ 37,832 

Less: Accumulated Depreciation 6,404,83 1 248,065 
Net Water Utility Plant $ 2,465,281 $ (21 0,233) 
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Deletions 

$ 
(5,430) 

$ {5,430} 
$ (3,879} 

$ 

$ 

Deletions 

$ 

$ 

$ 
$ 

$ 

Balance 
4/30/2017 

$ 2,264,304 
5,890,456 

19,525,429 
$27,680,189 
$16,759,610 

63,436 
189,115 
856,829 
105,758 

1,743 
1,216,88 1 

Balance 

4/30/2017 

$ 41 ,830 

$ 7,666,687 
168,046 

1,031,381 

$ 8,866,114 
$ 8,907,944 

6,652,896 
$ 2,255,048 
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Note 3- Capital Assets: (continued) 

Balance Balance 
5/112016 Additions Deletions 4/30/2017 

Business-Type Activities (continued) 
Sewer 
Cagital Assets not being 
Degreciated: 

Land and Land Rights $ 95,000 $ $ $ 95,000 

Cagital Assets being De12reciated: 
Distribution and Collection $19,473,277 $ 23,636 $ $19,496,913 

Buildings 570, 190 570, 190 
Equipment 611 ,610 15,000 626,610 

Total Capital Assets being 
Depreciated $20,655,077 $ 38,636 $ $20,693,713 

Total Capital Assets $20,750,077 $ 38,636 $ $20,788,713 

Less: Accumulated Depreciation 132073,658 864,986 13,938,644 

Net Sewer Utility Plant $ 7,676,419 $ (826,350) $ $ 6,850,069 

Garba2e & Refuse 
Cagital Assets being Degreciated: 

Equipment $ 6,049 $ $ $ 6,049 

Less: Accumulated Depreciation 1 109 605 1,714 

Net Garbage & Refuse 
Capital Asset $ 4 940 $ (605) $ $ 4,335 

Swimmin2 Pool 
Cagital Assets being Degreciated: 

Buildings $ 1,335,43 1 $ $ $ 1,335,431 

Machinery and Equipment 77 972 2,338 80,3 10 

$ 1,413,403 $ 2,338 $ $ 1,415,74 1 

Less: Accumulated Depreciation 122662235 9 662 1,275,897 

Net Swimming Pool Capital Assets $ 147 168 $ (7,324) $ $ 139,844 

Turner Hall 
Cagital Assets being Degreciated: 

Buildings $ 998,744 $ 49,157 $ $ 1,047,901 

Machinery and Equipment 12,361 12,361 

$ 1,011 ,105 $ 49,157 $ $ 1,060,262 

Less: Accumulated Depreciation 414,359 24,321 438,680 
Net Turner Hall Capital Assets $ 596,746 $ 24,836 $ $ 621 ,582 
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Capital Assets: (continued) 

Balance 
5/112016 Additions 

Business-Type Activities (continued) 
Shuttle Services 

Capital Assets being Depreciated: 
$ 48, 159 $ 23,507 $ 

33, 181 4,098 

Deletions 

$ 

Balance 
4/30/2017 

71,666 
37,279 

Machinery and Equipment 

Less: Accumulated Depreciation 
Net Shuttle Services 

Capital Assets $ 14,978 $ 19,409 ~$ --~= =$~~3~4,:;;.,38;;,;7= 

Capital Assets not being Depreciated
Business Type Activities: 

Land 

Capital Assets being Depreciated
Business Type Activities: 

Buildings 
Equipment 
Infrastructure 

Total Capital Assets 
Being Depreciated 

Total Capital Assets 

Less: Accumulated 
Depreciation 

Business-Type Capital 
Assets, Net 

Summary of Business-Type Activities 

$ 136,830 $ 

$ 3,072,4 11 $ 49,157 
1,754,093 74,285 

27, 135,572 28,028 

$31,962,076 $ 151 ,470 

$32,098,906 $ 151 ,470 

2 1, 193,374 I, 151,737 

$ 10,905,532 $~ 1 ,000,2672 

Depreciation expenses were charged to functions as follows: 

Business-Type Activities: 

Water 

Sewer 

Garbage & Refuge 

Swimming Pool 

Turner Hall 

Shuttle Service 

Total Business-Type Activities Depreciation Expense 
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$ $ 136,830 

$ $ 3, 121,568 
I ,828,378 

27, 163,600 

$ $32,1 13,546 
$ $32,250,376 

22,345,1 11 

$ $ 9,905,265 

$ 248,065 

864,986 

605 

9,662 

24,32 1 

4,098 
$ 1, 151 ,737 
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Long-Term Obligations: 

Long-term ob ligations activity for the year ended April 30, 2017 was as follows: 

Amounts 

Beginning E nding Due With in 

Balance Increases Decreases Balance One Year 

GOVERNMENTAL 

ACTIVITIES: 

Bonds and Notes Pa:iable: 

General Obtigation Debt $ 2,237,295 $ $ (288,555) $ 1,948,740 $ 260,000 

Promissory Notes-Bank 763,000 (246,821) 516,179 516,179 

Net Pension Liability 685,302 (100,457) 584,845 

Total Governmental 

Activities Long-Term 

Liabilities $ 3,685,597 $ $ (635,833) $ 3,049,764 $ 776,179 

BUSINESS-TYPE 

ACTIVITIES: 

Bonds and Notes Pa:iable: 

General Obligation Debt $ 357,705 $ $ (46,445) $ 31 1,260 $ 100,000 

Revenue Bonds 7,255,000 (265,000) 6,990,000 275,000 

Revenue Note - !EPA 1,426,394 ( 127,227) 1,299,167 130,427 

Net Pension Liability 74,456 9,705 84,161 

Total Business-Type 

Activities Long-Term 

Liabilities $ 9,11 3,555 $ 9,705 $ (438,672) $ 8,684,588 $ 505,427 

Total Long-Term Liabilities $ 12,799,152 $ 9,705 $ (1 ,074,505} $ 11,734,352 $ 1,281 ,606 

General Obligation Debt 

General Obligation (Alternative Revenue Sources) Bonds, Series 20 12A 

On June 27, 2012, General Obligation (Alternative Revenue Sources) Bonds, Series 2012A was 
issued . 

Date oflssue: June 27,2012 
Maturity Date: December 30, 2022 
Interest Rate: 2.00% to 3.00% 
Principal Amount: $2,620,000 
Principal payments due December 30 
Interest payments due June 30 and December 30 
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Long-Term Obligations: (continued) 

General Obligation Debt (continued) 

General Obligation (Alternative Revenue Sources) Bonds. Series 201 28 

The proceeds from the issuance of the General Obligation (Alternative Revenue Sources) Bonds, 
Series 2012A were used to retire the remaining balance due on the General Obligation Bonds, Series 
2003 . The principa l amount of the bonds received was $2,620,000 with an original issue 
premium of $122,406, which provided the amount necessary to redeem a ll outstanding bonds of the 
Series 2003 as well as covering the issue cost of new bonds. 

On June 27, 2012, General Obligation (Alternative Revenue Sources) Bonds, Series 20128 was 
issued . 

Date of Issue: June 27,201 2 
Maturity Date: December 30, 2022 
lnterest Rate: 1.20% to 2.60% 
Principal Amount: $945,000 
Principal payments due December 30 
Interest payments due June 30 and December 30 

The proceeds from the issuance of the General Obligation (A lternative Revenue Sources) 
Bonds, Series 20128 were used to fund Capital Projects of Governmental Activities and Capital 
Outlay of Enterprise Fund-Sewer. The princ ipal amount of the bonds received was $945,000, wh ich 
prov ided the amounts necessaty to fund construction of the Meeker Street Bridge $335,000, a new 
Flood System $280,000 in the Governmental Activities, and the Solar Panel Project $330,000 in the 
Enterprise Fund-Sewer, as we ll as covering the issue cost of new bonds. 

All general obligation notes and bonds payable are backed by the ful l faith and credit of the City. 
Notes and bonds in the governmental fu nds will be retired by future propet1y tax lev ies, sales tax, and 
other unrestricted sources of revenue. Business-type activities debt is payable by revenues from user 
fees of those funds or, if the revenues are not sufficient, by future tax levies. 
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Long-Term O bligat ions: (continued) 

General Obligation Debt (continued) 

Governmental Activities: 

Genera l Obligation Debt: 

2012A Bonds 

2012B Bonds 

Date of 

Is sue 

6/27/12 

6/27/12 

Final 

Matmity 

12130/22 

12/30/22 

Total Governme ntal Activities - Gene ral Obligation Debt 

Business-Type Activities: 

General Obligation Debt: 

2012A Bonds 

2012B Bonds 

6/27112 

6/27/ 12 

12130/22 

12130/22 

Total Business-Type Activities General Obligation Debt 

Total Ge neral Obligation Debt- All Activities 

Debt service requirements to maturity are as fo llows: 

Governmental Activities: 

Interest 

Rates 

2.00-3.00% 

1.20-2.60% 

2.00-3.00% 

1.20-2.60% 

Original 

Indebtedness 

$ 2,445,000 

$ 615,000 

$ 175,000 

$ 330,000 

Balance 

4/30/2017 

$ 1,558,740 

390,000 

$ 1,948,740 

$ 101,260 

210,000 

$ 3 11 ,260 

$ 2,260,000 

General Obligation (Alternative Revenue Sources) Bond, Series 2012A 

Fiscal Year Principal Interest Interest Total 

Ending December 30 June 30 December 30 Pa:yments 
20 18 $ 241,800 $ 28,076 $ 28,076 $ 297,952 

2019 246,450 19,719 19,719 285,888 
2020 251 ,100 15,987 15,987 283,074 
2021 255,750 12,184 12,184 280, 118 

2022 270,300 8,310 8,310 286,920 

2023 293,340 4,225 4,225 301,790 
TOTAL $ 1,558,740 $ 88,501 $ 88,501 $ 1,735,742 
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Long-Term Obligations: (continued) 

General Obligation Debt (continued) 

General Obligation {Alternative Revenue Sources} Bond2 Series 2012B 

Fiscal Year P tincipal Interest Interest Total 
Ending December30 June 30 December30 Payments 

2018 $ 65,000 $ 4,290 $ 4,290 $ 73 ,580 
2019 65,000 3,233 3,233 7 1,466 
2020 65,000 3,492 3,492 71,984 
2021 65,000 2,425 2,425 69,850 
2022 130,000 2 535 2,535 135,070 

TOTAL $ 390,000 $ 15,975 $ 15,975 $ 42 1,950 

Business-Type Activities: 

General Obligation {Alternative Revenue Sources} Bond 2 Series 2012A 

Fiscal Year Principal Interest I nterest Total 
Ending December30 June 30 December30 Payments 

2018 $ 18,200 $ 1,824 $ 1,824 $ 2 1,848 
2019 18,550 I ,281 1,281 21, 11 2 

2020 18,900 1,038 1,038 20,976 

202 1 19,250 791 791 20,832 

2022 19,700 540 540 20,780 
2023 6,660 275 275 7 210 

TOTAL $ 10 1,260 $ 5,749 $ 5,749 $ 112,758 

General Obligation {Alternative Revenue Sources} Bond2 Series 2012B 

Fiscal Year Principal Interest Interest Total 
Ending December 30 June 30 December 30 Payments 

2018 $ 35,000 $ 2,3 10 $ 2,3 10 $ 39,620 

20 19 35,000 1,617 1,617 38,234 

2020 35,000 1,358 I ,358 37,716 

202 1 35,000 1,300 1,300 37,600 
2022 70 000 I 365 I 365 72,730 

TOTAL $ 210,000 $ 7,950 $ 7 950 $ 225,900 
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Long-Term Obligations: (continued) 

Revenue Debt 

Business-type activities revenue notes are payable only from revenues derived from the operation of 
the water and sewer utilities and a Yz% sales tax passed by referendum. 

Revenue debt payable at April 30, 2017 consists of the following: 

Business-Type Activities Revenue Debt 

Date of Final Interest Original Balance 

Issue Maturitl: Rates Indebtedness 4/30/17 

Water Utility 

2004 IEPALoan 12/07/04 2.50% $ 2,487,404 $ 1,299 ,167 

Sewer Utility 

2010 Bonds (Callable I 0/30/20) 01 /26/10 I 0/30/30 2.00-4.35% 8,735 ,000 6,990,000 

Total Business-Type Activities Revenue Debt $ 8,289,167 

The 2004 IEPA Loan requires a reserve of $60,000 be maintained. See Note 2 for more information. 

2004 IEPA Revenue Note- Water Utility 

Fiscal Year Principal Interest Principal Interest Total 

Ending Ma~ 11 Ma~ 11 Nov 11 Nov 11 Pa~ments 

2018 $ $ $ 64,809 $ 16,239 $ 81 ,048 

2019 65,619 15,429 66,439 14,609 162,096 

2020 67,270 13 ,779 68,110 12,938 162,097 

202 1 68,962 12,086 69,823 11,224 162,095 

2022 70,697 10,351 71 ,580 9,468 162,096 

2023 381,071 24,170 304,787 19,406 729,434 

TOTAL $ 653 ,619 $ 75 ,815 $ 645 ,548 $ 83,884 $ I ,458,866 
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Long-Term Obligations: (continued) 

Debt service requirements to maturity are as fo llows: 

Alternative Revenue Source Bond, Series 2010 
Sewer Utility 

Fiscal Year Principal Interest Interest 
Ending December 30 June 30 December 30 

20 18 $ 275,000 $ 146,685 $ 146,685 

2019 280,000 141 ,872 141,872 

2020 295,000 136,622 136,622 

2021 305,000 130,722 130,722 

2022 315,000 124,622 124,622 

2023-2027 1,780,000 523,027 523,027 

2028-2032 2, 185,000 322,268 322,268 

2033-2036 1,555,000 70,987 70,987 

TOTAL $ 6,990,000 $ 1,596,805 $ 1,596,805 

Promissory Notes 

Total 
Payments 

$ 568,370 
563,744 
568,244 
566,444 
564,244 

2,826,054 
2,829,536 
1,696,974 

$ 10,183,610 

These notes are payable out of the debt service fund and are related to City construction projects. 

Promissory notes at April30, 2017 consist of the following: 

Date of Final Interest O riginal Balance 
Iss ue Maturit~ Rates Indebtedness 4/30/2017 

Governmental Activities: 
Promissory Notes: 

2008 Sales Tax Loan 09/01 /2008 09/01 /2018 4.85% $ 500,000 $ 91,359 

2009 Sales Tax Loan 08/26/2009 09/01 /2019 4.49% 715,000 165,075 

20 I 0 Sales Tax Loan 09/02/2010 09/02/2020 4.58% 645,000 259,745 
Total Governmental 
Activities-Promissory Notes $5 16,179 
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Debt service requirements to maturity are as follows: 

Governmental Activities 
Fiscal Year Promisso!:Y Notes 

Ending Princi~a l Interest 
2018 $ 212,284 $ 25,623 
2019 189,792 19,804 
2020 114 103 5,031 

TOTAL $ 516 179 $ 50 458 

Other Debt Information 

Total 
Payments 

$ 237,907 
209,596 
119, 134 

$ 566,637 

Estimated payments of compensated absences are not included in the debt service requirements 
schedules. The compensated absences liability attributable to governmental activities will be 
liquidated primarily by the general fund. 

There are a number of limitations and restrictions contained in the various bond indentures and loan 
agreements. The City believes it is in compliance with all significant limitations and restrictions, 
including federal arbitrage regulations, except as described in the Revenue Debt section. 

Lease Disclosures: 

Lessor - Operating Leases 

The City receives lease payments from a property rented to a local not-for-profit organization. The 
leased prope1ty includes buildings and land, including parking areas. The initial lease commenced on 
May 1, 2013. Annual lease payment is $1.00. The lease may be extended upon agreement of both 
pm1ies. The land under lease is valued at $0 and the cost of buildings is $109,012. At April 30, 2017, 
the building's accumulated depreciation was $109,012. The lease terminated on June 1, 2016. 
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Net Position Restricted: 

A. Net position restricted for other purposes as shown on the Statement of Net Position is as 
follows : 

Governmental Activities 
Audit 

Emergency Services Defense 
Unemployment Insurance 
Liability Insurance 

Workers Compensation Insurance 
Motor Fuel Tax (P ublic Street Projects) 
Illinois Municipal Retirement (Pension) 
Medicare/Social Security (Payroll Taxes) 
Flood Control 

Fire Protection 
Public Works 

Total Net Position Restricted for Other Purposes 

Restricted By 
Law 
Law 
Law 
Law 

Law 
Law 

Law 
Law 
Law 

Law 
Law 

Amount 
$ 26,3 17 

4,578 
84,050 

146,727 

5,945 
302,692 
127,182 
65,724 
38, Il l 

1,348,970 
115,564 

$2,265,860 

B. Net pos ition restricted for debt service as shown on the Statement of Net Pos ition is as 
fo llows: 

Business-!ype Activities 
Water - Debt Service 

Total Net Position Reshicted for Debt Service 

Deficit Fund Balance: 

Restticted By 
Note Agreement 

The following funds reflected a deficit fu nd balance at April 30, 20 17: 

Parks & Recreation Fund 
Debt Service Fund 
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Deficit 
$ 156,000 
$ 46,627 

Amount 
$ 60,000 
$ 60,000 
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NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 2017 

IMRF Plan Description 
The City of Galena's defin ed benefi t pension plan for regular employees provides retirement and 
disability benefits, post retirement increase, and death benefits to plan members and beneficiaries. The 
C ity of Galena's plan is managed by the Illinois Municipal Retirement Fund (IMRF), the 
administrator of a multi-employer public pension fund. A summary of fMRF 's pension benefits is 
provided in the "Benefits Provided" section of this document. Details of al l benefits are available 
from IMRF. Benefit provis ions are established by statute and may only be changed by the General 
Assembly of the State of Illinois. IMRF issues a publicly avai lable Comprehensive Annual Financial 
Rep011 that includes fin ancial statements, detailed information about the pens ion plan's fiduciary net 
position, and required supplementa1y information. The report is available for download at 
www.imrf. org. 

Benefits Provided 
lMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan 
(RP). The Sheriff' s Law Enforcement Personne l (SLEP) plan is for sheriffs, deputy sheriffs, and 
selected police chiefs . Counties could adopt the Elected County Official (ECO) plan for offic ia ls 
e lected prior to August 8, 201 l (the ECO plan was c losed to new partic ipants after that date) . 

All three lMRF benefit pl ans have two tiers. Employees hired before January I, 20 ll , are eligible for 
Tier 1 benefits. Tier 1 employees are vested for pension benefits when they have at least eight years 
of qualifying service credit. Tier l employees who retire at age 55 (at reduced benefits) or after age 60 
(at full benefits) w ith eight years of service are entitled to an annual retirement benefit, payable 
monthly for life, in an amount equal to l -2/3% of the final rate of earnings for the first 15 years of 
service credit, plus 2% for each year of service cred it after 15 years to a maximum of 75% of their 
final rate of earnings. Fina l rate of earnings is the highest total earn ings during any consecutive 48 
months within the last 10 years of service, divided by 48. Under Tier 1, the pens ion is increased by 
3% of the original amount on January I eve1y year after retirement. 

Employees hired on or after January I, 2011 , are elig ible for Tier 2 benefits. For Tier 2 emp loyees, 
pens ion benefits vest after ten years of service. Pa11ic ipating employees who retire at age 62 (at 
reduced benefits) or after age 67 (at fu ll benefits) with ten years of service are entitled to an annual 
retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate of 
earnings for the first 15 years of servi ce credit, plus 2% for each year of service credit after 15 years to 
a maximum of 2% of the ir fina l rate of earnings. Final rate of earnings is the highest total earnings 
during any 96 consecutive months within the last 10 years of service, divided by 96. Under Tier 2, the 
pension is increased on January I every year after retirement, upon reaching age 67, by the lesser of: 

• 3% of the original pension amount, or 
• ~ of the increase in the Consumer Price index of the original pension amount 
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P ension Plan: (continued) 

Employees Covered by Benefit Terms 
As of December 31, 2016, the fo llowing employees were covered by the benefi t terms: 

Retirees and Beneficiaries Currently Receiving Benefits 
Inactive Plan Members Entitled to but not yet Receiving Benefits 
Active Plan Members 

TOTAL 

Contributions 

IMRF 
35 
6 

29 
70 

As set by statute, the City of Galena's Regular Plan Members are required to contribute 4.5% of their 
annual covered salary. The statute requires employers to contribute the amount necessary, in addition 
to member's contributions, to fi nance the retirement coverage of its own employees. The City of 
Galena's annual contribution rate for calendar year 20 16 was 10.42%. For the fiscal year ended April 
3 0, 2017, the City of Galena contributed $ 165,327 to the plan. The City of Galena a lso contributes for 
disability benefits, death benefi ts, and supplemental retirement benefits, all of which are pooled at the 
IMRF level. Contribution rates for disabi lity and death benefits are set by lMRF's Board of Trustees, 
whi le the supplemental retirement benefits rate is set by statute. 

Net Pension Liability 
The City of Galena's net pens ion liability was measured as of December 31, 2016. The total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that 
date. 

Actuarial Assumptions 
The following are the methods and assumptions used to determine total pension liability at December 
31,2016: 

• The Actuarial Cost Method used was Entry Age Norma l. 

• The Asset Valuation Method used was Market Value of Assets. 

• The Inflation Rate was assumed to be 2.75%. 

• Salary Increases were expected to be 3.75% to 14.50%, including inflation. 

• The Investment Rate of Return was assumed to be 7.50% . 

• Projected Retirement Age was from the Experience-based Tab le of Rates, specific to the 
type of e ligibility cond it ion, last updated for the 20 14 va luation according to an experience 
study from years 20 II to 20 13. 
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Pension Plan: (continued) 

Actuarial Assumptions (continued) 
• The IMRF-specific rates for Mot·tality (for non-disabled retirees) were developed from the 

R.P-20 14 Blue Collar Health Annuitant M01tality Table with adjustments to match current 
IMRF experience. 

• For Disabled Retirees, an lMRF-specific m01tality table was used with fully generational 
projects scale MP-2014 (base year 2012). The IMRF-specific rates were developed from the 
R.P-2014 Disabled Retirees Mortality Table, applying the same adjustments that were applied 
for non-disabled lives. 

• For Active Members, an IMRF-specific mo1tality table was used with fully generational 
projection scale :MP-20 14 (base year 20 12). The IMRF -specific rates were developed from 
the RP-20 14 Employee M01tality Table with adjustments to match current IMRF experience. 

• The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense, and inflation) are developed for 
each major asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return to the target 
asset allocation percentage and adding expected inflation. The target allocation and best 
estimates of geometric real rates of return for each major asset class are summarized in the 
following table: 

Asset Class 
Domestic Equity 
International Equity 
Fixed Income 
Real Estate 
Alternative Investments 
Cash Equivalents 

TOTAL 

Single Discount Rate 

Portfolio Target 
Percentage 

38.00% 
17.00% 
27.00% 

8.00% 
9.00% 
1.00% 

100.00% 

Long-Tenn 
Expected Real 
Rate of Return 

7.39% 
7.59% 
3.00% 
6.00% 

5-3.8% average 

A Single Discount Rate of 7.50% was used to measure the total pension liability. The projection of 
cash flow used to determine this Single Discount Rate assumed that the plan members' contributions 
will be made at the current contribution rate, and that the City of Galena' s contributions will be made 
at rates equal to the difference between actuarially determined contribution rates and the member rate. 
The Single Discount Rate reflects: 

1. the long-term expected rate of return on pension plan investments (during the period 
in which the fiduciary net position is projected to be sufficient to pay benefits), 
and 
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Pension Plan: (continued) 

Single Discount Rate (continued) 

2. the tax-exempt munic ipal bond rate based on an index of 20-year genera l obligation 
bonds w ith an average AA credit rating (which is published by the Federa l Reserve) 
as of the measurement date (to the extent that the contributions for use with the long
term expected rate of return are not met). 

For the purpose of the most recent valuation, the expected rate of return on pl an investments is 7.50%, 
the municipal bond rate is 3.78%, and the resulting s ingle d iscount rate is 7.50%. 

Changes in the Net Pension Liability 
Total Plan 

Pension Fiduciary Net Position 
Liability Net Position Liability 

(A) (B) (A) - (B) 
Balances at December 31, 2015 $ 8,094,544 $ 7,334,786 $ 759,758 

Changes for the yeat·: 
Service Cost 155,259 155 ,259 
Interest on the Total Pension Liability 600,958 600,958 
Changes of Benefit Tenns 
Differences between Expected and Actual 

Experience of the Total Pension Liability (291, I 2 I ) (291,121) 

Changes of Assumptions (I 0,842) (10,842) 
Contributions - Employer 156,389 (156,389) 

Contributions - Employees 67,538 (67,538) 
Net Investment Income 504,323 (504,323) 
Benefit Payments, including Refunds of Employee 

Contributions (297,4 17) (297,4 17) 
Other (Net Transfer) {18323042 183,304 

Net Changes $ 1562837 $ 2472529 $ {90,6922 
Balances at December 31, 2016 $ 8,25 1,38 1 $7,582,3 15 $ 669,066 

Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
The following presents the plan's net pens ion liability, calculated us ing a Single Discount Rate of 
7.49%, as well as what the plan's net pension liabili ty would be if it were calculated using a Single 
D iscount Rate that is 1% lower or I% higher: 

Current 
1% Lower Discount 1% Higher 

{6.50%2 {7.50% } {8.50%} 

Total Pension Liability $ 9,420,607 $ 8,25 1,38 1 $ 7,288,277 

Plan Fiduciary Net Position 72582,3 15 72582) 15 7,582,3 15 

Net Pens ion Liability (Asset) $ 1,838,292 $ 6692066 $ {294,038} 
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Pension Plan: (continued) 

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related to 
Pensions 
For the year ended April 30, 2017, the C ity of Galena recognized pension expense of $165,327. At 
April30, 2017 the City of Galena's reported deferred outflows or resources and deferred inflows 
of resources related to pensions from the following sources: 

Deferred Amounts Related to Pensions 
Deferred Amounts to be Recognized in 
Future Pension Expense 

Difference between expected and actual 
experience 

Changes of assumptions 

Net difference between projected and actual 
earnings on pension plan investments 

Total Deferred Amounts to be Recognized in Future 
Pension Expense 

Pension Contributions made Subsequent to the 
Measurement Date 

Total Deferred Amounts Related to Pensions 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

$ 8,765 $ 223,05 1 

5,483 8,307 

338 377 

$ 352,625 $ 231,358 

50!539 
$ 403,164 $ 231,358 

Net 
Deferred 

Outflows of 
Resources 

$ (214,286) 

(2,824) 

338,377 

$ 121,267 

$ 121,267 

The amount of $50,539 reported as deferred outflows of resources related to pensions resulting from 
the City's contributions subsequent to the measurement date will be recognized as a reduction of the 
net pension liability in the year ended April 30, 2017. 

Amounts reported as deferred outflows of resources and deferred inflows of resources re lated to 
pensions wil l be recognized in pension expense in future periods as follows: 

Year Ending 
December 31 

2017 
2018 
20 19 
2020 
2021 

Thereafter 

TOTAL 

Net Deferred 
Outflows of 
Resources 

$ 46,085 

$ 

46,085 
41,408 

(12,3 I I) 

121,267 
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Interfund Receivables/Payables and Transfers: 

The following is a schedule of interfund transfers: 

Fund Fund 

Transferred To Transferred From Amount 

Debt Service* General* $ 146,571 

Flood Contro l General* 70,270 

Swimming Pool General* 171 ,595 

Turner Hall General* 103, 150 

Parks & Recreation General* 123,680 

Debt Service* Public Works* 235,205 

Debt Service* Parks & Recreation 53,050 

Insurance Water* 14,450 

Insurance Sewer* 14,450 

Audit Water* 4,025 

Audit Sewer* 4,025 

Emergency Services Defense Fire Protection* 1,940 

Subtotal - Fund Financial Statements $ 942,411 

Princi~al Pur~ose 

Debt Payments 

Provide Additional Funds 

Provide Additional Funds 

Provide Additional Funds 

Provide Additional Funds 

Provide Funds for Debt Payment 

Debt Payments 

Liability Insurance Payments 

Liability Insurance Payments 

Audit Services 

Audit Services 

Siren Maintenance 

Less: Fund Eliminations (704,616~ 

Total Government-wide Statements of Activities $ 

*Denotes Major Fund 

Governmental Activities 

Business-Type Activities 

Total 

Business-Type Activities 

Governmental Activities 

237,795 

$ 36 ,950 

(274,745) 

$ (23 7 ,795) 

Generally, transfers are used to (1) move revenues from the fund that collects them to the fund that the 
budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting 
the receipts to the debt service fund, and (3) use unrestricted revenues collected in the general fund to 
finance various programs accounted for in other funds in accordance with budgetary authorizations. 

Legal Debt Margin: 

Based on the assessed valuation for 2016 of$99,613,295, the legal debt margin is: 

Statutory Debt Limitation $99,613 ,295 x 8.625% 
Less: General Obligation Bonds Outstanding 

Promissory Notes 
LEGAL DEBT MARGIN 
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$ 

$ 

8,591 ,647 
2,260,000 

516,179 
5,815,468 



Note 11-

Note 12-

Risk Management: 

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 2017 

The City is exposed to various risks of loss re lated to tmts; theft of, damage to, or destruction of 
assets; errors and omissions; workers compensation; and health care of its employees. All of these 
risks are covered through the purchase of commerc ia l insurance, with minimal deductibles. Settled 
c laims have not exceeded the commercial coverage in any of the past three years. There were no 
significant reductions in coverage compared to the prior year. 

Contingencies: 

Compensated Absences 

Unde r terms of employment, cettain employees are granted compensated absences in varying 
amounts. These benefits, whether or not fu lly vested, are considered contingent liabilities for 
disclosure purposes only. Payments for the varying compensated absences wi ll be made at rates in 
effect when the benefits are used. The fo llowing accumulated compensated absences at April 30, 
20 16, are determined on the basis of current wage rates. 

Accumulated Sick Leave - The City provides full-t ime empl oyees paid time off for sick leave 
w hich accumulates from year to year if not used. A contingent liability for sick pay has been 
calculated in the amount of $34 1,630 at Apri l 30, 2017. The accumul ated sick pay days are a 
pat1ially vested benefit. 

Accumulated Personal Leave - The City provides fu ll-time employees paid time off for personal 
leave which accumulates from year to year if not used. A contingent liabi lity for personal pay has 
been calculated in the amount of$2,466 at April 30, 2017. The accumulated personal pay days are 
not a vested benefit. 

Accumulated Vacation Leave- The City provides fu ll-time employees vested vacation leave on an 
annual bas is according to their years of continuous service. Vacation leave elapses on the day of 
their anniversary of employment. A contingent liability for vacation leave has been calculated in 
the amount of $143,235 at April 30, 2017. 

Accumulated Compensatmy Time Off and Ovet1ime Pay - The City provides ful l-time employees 
compensatory time off for overtime hours worked, which may accumulate from year to year if not 
used. A contingent liabi lity for compensatory pay has been calculated in the amount of $38,831 at 
April 30, 2017. The accumulated compensatory time is a vested benefit for the City 's non-exempt 
full-time employees. 
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Note 13-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 2017 

Subsequent Events: 

Subsequent to the year ended April 30, 2017, the City approved the following major expend itures and 
contract activity: 

Expenditures: 

• New truck for use as squad vehicle for Police Depa11ment 
• New truck and used truck for Public Works Depa11ment 
• Painting of Green Street pedestrian bridge 
• Franklin Street storm sewer structure repair 
• Galena River Trail Phase 3 construction 
• New riding mower for Parks Department 
• Grant Park improvement projects 
• New equipment for Fire Depa11ment 
• Exterior painting and window repairs at Fire Depa11ment 
• Street Improvement Program 
• Spring Street project utility relocation design 
• Meter upgrades 
• East side water system improvements design 
• Replacement of old hydrants 
• Contract hydrant painting 
• SCADA computer system upgrades 
• Bartell Sewer Bypass Project 
• Ultraviolet disinfection control ler replacement 
• Fly Loft repairs and floor repairs and refinishing 

TOTAL CAPITAL EXPENSES 

$ 32,950 
$ 97,000 
$ 17,000 
$ 110,000 
$1,800,000 
$ 10,500 
$ 50,000 
$ 80,000 
$ 55,000 
$ 207,200 
$ 15,000 
$ 23,000 
$ 40,000 
$ 12,500 
$ 10,000 
$ 10,000 
$ 95,000 
$ 16,000 
$ 38,000 
$2.719.1 50 

The City's management has evaluated events and transactions for potential financial statement 
recognition or disclosure through August 18, 2017, the date the financia l statements were available to 
be issued. 
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CITY OF GALENA 
GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE 1 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

REVENUES: 
Local Taxes 
Licenses 
Permits 
Intergovernmental 
Fines and Forfeitures 
C harge for Services 
Investment Earnings 
Miscellaneous 

TOTAL REVENUES (Schedule 2) 

EXPENDITURES: 
General Government 
Public Safety 
Pub lic Works 

TOTAL EXPENDITURES (Schedule 3) 

Excess (Deficiency) of Revenues 

Over Expenditures 

OTHER FINANCING SOURCES 
(USES): 

Budgeted Amounts 
0 1·iginal 

$ 1,745,980 
141,575 

96,000 
1,670,600 

49,850 
14,500 
16,2 15 

182,150 
$ 3,916,870 

$ 1,510,737 
865,984 
877,370 

$ 3,254,091 

$ 662,779 

Final 

$ 1,745,980 
147,700 

96,000 
1,670,600 

50,350 
14,500 
16,215 

185,650 
$ 3,926,995 

$ 1,5 18,082 
894,552 

904,330 
$ 3,316,964 

$ 610,031 

Actual 
Amounts 

$ 1,793,698 
132,174 

66,262 
I ,703,842 

37,307 
14,666 
22,952 

249,524 
$ 4,020,425 

$ 1,616,250 
906,613 
829,277 

$ 3,352,140 

$ 668,285 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 47,718 
(15,526) 
(29,738) 
33 ,242 

(13,043) 
166 

6,737 
63 ,874 

$ 93,430 

$ (98 , 168) 
(12,06 1) 

75,053 
$ (35,176) 

$ 58,254 

Transfers Out $ (657,651) $ (781 ,331) $ (615,266) $ 166,065 

TOTAL OTHER FINANCING 
SOURCES (USES) $ (657,651) $ (781 ,331) $ (615,266) $ 166,065 

Excess (Deficiency) of Revenues Over 
Expenditures and Other Financing Sources 

(Uses) Before Extraordinary Item $ 5,128 $ (17 1,300) $ 53 ,019 

FUND BALANCE- BEGINNING 

FUND BALANCE- ENDING 

See Accompanying Independent Aud itor's Report. 
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1,993 ,574 

$ 2,046,593 

$ 224,319 



CITY OF GALENA 
GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE2 

SCHEDULE OF REVENUES - BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30,2017 

Variance 
with 

Final Budget 
Budgeted Amounts Actual Positive 

Original Final Amounts (Negative) 
REVENUES: 

Local Taxes: 
Prope1ty Taxes: 

Police Protection $ 38,540 $ 38,540 $ 38,586 $ 46 
School Crossing Guard 10 10 19 9 
General Corporate 425 ,420 425,420 423 ,849 ( I ,571) 
Street Lighting 10 10 19 9 
Road and Bridge 80,500 80,500 78,714 (I ,786) 

Total Property Taxes $ 544,480 $ 544,480 $ 541 ' 187 $ (3 ,293) 
Other Taxes: 

Hotel Taxes $ 505,000 $ 505,000 $ 573,600 $ 68,600 
Foreign Fire Insurance Taxes 12,000 12,000 (12,000) 
Te lecommunications Taxes 140,000 140,000 111 ,302 (28,698) 
Uti lity Taxes 225,000 225 ,000 223 ,875 ( 1,125) 
Food and Beverage Tax 262,500 262,500 285,084 22,584 
Amusement Tax 57,000 57,000 58,650 1,650 

Total Other Taxes $ 1,201 ,500 $ 1,20 1,500 $ 1,252,511 $ 51 ,011 
Total Local Taxes $ 1,745,980 $ 1,745,980 $ 1,793,698 $ 47,7 18 

Licenses: 

Liquor Licenses $ 65,625 $ 71 ,750 $ 57,880 $ (13,870) 
Contractor Licenses 18,500 18,500 16,500 (2,000) 
Miscellaneous Licenses 6,500 6,500 6,530 30 
Guest House Licenses 3,500 3,500 3,885 385 
Tour Business Licenses 450 450 750 300 
Cable Franchise Licenses 47,000 47,000 46,629 (3 71) 

Total Licenses $ 141 ,575 $ 147,700 $ 132,174 $ ( 15,526) 
Permits: 

Bui lding Permits $ 80,000 $ 80,000 $ 40,103 $ (39,897) 
Electric Permits 2,000 2,000 2,902 902 
Plumbing Permits 25 25 
HV AC Permits 3,000 3,000 3,145 145 
Zon ing Permits/Applications 1,500 1,500 10,230 8,730 

Sign Permits 2,000 2,000 1,547 (453) 
Miscellaneous Permits 7,000 7,000 7,540 540 

Excavation Permits 500 500 770 270 
Total Permits $ 96,000 $ 96,000 $ 66,262 $ (29,738) 

See Accompanying Independent Auditor's Rep01t. 
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CITY OF GALENA 
GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE 2 (continued) 

SCHEDULE OF REVENUES- BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

REVENUES: (continued) 
Intergovernmental Revenues: 

State Income Taxes $ 348,400 $ 348,400 

Sales Taxes 1,240,000 1,240,000 

Local Use Taxes 80,200 80,200 

State Grants - Public Safety 2,000 2,000 

Total Intergovernmental Revenues $ 1,670,600 $ 1,670,600 

Fines and Forfeitures: 
Cout1 F ines $ 3 1,000 $ 31,000 

Parking Fines 15,000 15,000 

DUI Fine Income 2,000 2,000 

Miscellaneous 1,850 2,350 

Total Fines and Forfeitures $ 49,850 $ 50,350 
Inspections: 

Backflow Inspections $ 10,800 $ 10,800 

Rental Housing Inspections 3,700 3,700 

Total Inspections $ 14,500 $ 14,500 
Investment Income: 

Interest Income $ 16,215 $ 16,215 

Total Investment Income $ 16,215 $ 16,215 
Miscellaneous: 

Country Fair Grant $ 1,800 $ 1,800 

Solar Grant 52,000 52,000 

Donations 1,000 1,000 

Insurance Refunds 3,500 3,500 

Video Gaming 50,000 50,000 

Misce llaneous 73 ,850 77,350 

Total Miscellaneous $ 182,150 $ 185,650 
TOTAL REVENUES (SCHEDULE 1) $ 3,916,870 $ 3,926,995 

See Accompany ing Independent Auditor's Report. 
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Variance 
with 

Final Budget 
Actual Positive 

Amounts (Negative) 

$ 326,485 $ (21 ,915) 
1,291 ,848 51,848 

83 ,3 79 3,179 
2,130 130 

$ 1,703,842 $ 33,242 

$ 16,715 $ (14,285) 
15,235 235 

1,550 (450) 
3,807 1,457 

$ 37,307 $ ( 13,043) 

$ 11,291 $ 491 
3,375 (325) 

$ 14,666 $ 166 

$ 22,952 $ 6,737 
$ 22,952 $ 6,737 

$ 1,000 $ (800) 
52,164 164 

745 (255) 

70,782 67,282 
50,740 740 
74,093 (3 ,257) 

$ 249,524 $ 63,874 
$ 4,020,425 $ 93 ,430 



SCHEDULE3 
CITY OF GALENA 

GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL - MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

GENERAL GOVERNMENT: 
Adm inistration: 

Personnel: 
Salaries - Employees $ 164,674 $ 164,674 

Salaries - Elected 17,500 17,500 

Total Personnel $ 182,174 $ 182,174 

Contractual Services: 
Professional Services $ 2,500 $ 2,500 

Communications 1,750 1,750 

Profess ional Development 3,000 3,000 

Hotel Motel Tax Expense 505,000 505,000 

Total Contractual Serv ices $ 512,250 $ 512,250 

Other Expend itures: 

Refunds $ 6,500 $ 6,500 

Mayor's Discretionary Fund 5,000 5,000 

Grants to Not-for-Profit Organizations 29,000 29,000 

Miscellaneous 1,500 1,500 

Total Other Expenditures $ 42,000 $ 42,000 

Total Adm inistration $ 736,424 $ 736,424 

Finance: 
Personnel: 

Salaries - Employees $ 89,805 $ 89,805 

Insurance Benefits 445,450 452,795 

Total Personnel $ 535,255 $ 542,600 

Contractual Services: 
Maintenance Services $ 48,700 $ 48,700 

Professional Services 38,535 38,535 

Communications 12,400 12,400 

Professional Development 2,350 2,350 

Services Charges 6,700 6,700 

Equipment Lease 2,000 2,000 

Foreign Fire Insurance to Galena Fire Dept. 12,000 12,000 

Total Contractual Services $ 122,685 $ 122,685 

See Accompanying Independent Auditor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 164,559 $ 115 
17,250 250 

$ 181,809 $ 365 

$ 2,572 $ (72) 
2,946 ( 1, 196) 
2,686 314 

572,094 (67,094) 
$ 580,298 $ (68,048) 

$ 315 $ 6, 185 
5,100 (100) 

29,342 (342) 
1,610 (110) 

$ 36,367 $ 5,633 
$ 798,474 $ (62,050) 

$ 89,774 $ 31 
522,699 (69,904) 

$ 612,473 $ (69,873) 

$ 64,972 $ ( 16,272) 
11,205 27,330 
4,908 7,492 
1,3 43 1,007 
9,253 (2,553) 
4,430 (2,430) 

12,000 
$ 96,111 $ 26,574 



SCHEDULE 3 (continued) 

CITY OF GALENA 
GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

GENERAL GOVERNMENT: (continued) 

Finance: (continued) 
Commodities: 

General Suppl ies $ 7,500 $ 7,500 

Total Commodities $ 7,500 $ 7,500 

Other Expenditures: 

Bank Charges $ 1,000 $ 1,000 

Miscellaneous 11,500 11,500 

Total Other Expenditures $ 12,500 $ 12,500 

Capital Outlay: 
Buildings $ $ 
Equipment 

Total Capital Outlay $ $ 
Total Finance $ 677,940 $ 685 ,285 

Clerk: 

Personnel: 
Salaries - Elected $ 9,100 $ 9,100 

Total Personnel $ 9,100 $ 9,100 
Contractual Services: 

Professional Services $ 4,500 $ 4,500 

Communications 1,700 1,700 

Professional Development 3,600 3,600 

Total Contractual Services $ 9,800 $ 9,800 

Total Clerk $ 18,900 $ 18,900 

Zoning: 

Personnel: 
Salaries - Employees $ 72, 173 $ 72,173 

Total Personnel $ 72, 173 $ 72,173 

Contractual Services: 
Professional Services $ 1,500 $ 1,500 

Communications 1,450 1,450 

Professional Development 350 350 

Total Contractual Services $ 3,300 $ 3,300 

See Accompanying Independent Aud itor's Repoti. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 4,841 $ 2,659 
$ 4,841 $ 2,659 

$ 932 $ 68 

8,258 3,242 
$ 9,190 $ 3,310 

$ $ 

$ $ 
$ 722,615 $ (37,330) 

$ 9, 100 $ 
$ 9,100 $ 

$ 4,230 $ 270 
1,927 (227) 
2, 148 1,452 

$ 8,305 $ 1,495 

$ 17,405 $ 1,495 

$ 70,760 $ 1,413 

$ 70,760 $ 1,413 

$ 3,200 $ (1 ,700) 
2,004 (554) 

585 (235) 
$ 5,789 $ (2,489) 



SCHEDULE 3 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL - MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

GENERAL GOVERNMENT: (continued) 

Commodities: 
Supplies $ $ 

Tota l Commodities $ $ 
Capita l O utlay: 

Equipment $ 2,000 $ 2,000 

Total Capital Out lay $ 2,000 $ 2,000 

Total Zoning $ 77,473 $ 77,473 

TOTAL GENERAL GOVERNMENT $ 1,510,737 $ 1,518,082 

PUBLIC SAFETY: 
Police Protection: 

Personnel: 
Sa laries - Employees $ 637,183 $ 637,1 83 

Uniforms 9,350 9,350 

Total Personnel $ 646,533 $ 646,533 

Contractua l Services: 
Maintenance Services $ 20,200 $ 20,200 

Professional Services 10,800 10,800 

Communications 10,900 10,900 

Professional Development 7,900 7,900 

Serv ice Charges 9,300 9,300 

Equipment Lease 3,300 3,300 

Total Contractual Services $ 62,400 $ 62,400 

Commodities: 
General Supplies $ 29,200 $ 53,268 

Total Commodities $ 29,200 $ 53,268 

Other Expenditures: 
Miscellaneous $ 6,300 $ 9,800 

Tota l Other Expend itures $ 6,300 $ 9,800 

See Accompanying independent Aud itor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 334 $ (334) 
$ 334 $ (334) 

$ 873 $ 1,127 
$ 873 $ I , 127 
$ 77,756 $ (283) 
$ 1,6 16,250 $ (98, 168) 

$ 664,183 $ (27,000) 
6,509 2,841 

$ 670,692 $ (24, 159) 

$ 2 1,58 1 $ ( 1,3 81) 
12,392 (l ,592) 
13 ,784 (2,884) 
4,416 3,484 
7,285 2,0 15 
1,993 1,307 

$ 61 ,451 $ 949 

$ 48,041 $ 5,227 
$ 48,041 $ 5,227 

$ 9,297 $ 503 
$ 9,297 $ 503 



SCHEDULE 3 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30,2017 

Budgeted Amounts 
Original Final 

P UBLIC SAFETY: (continued) 
Cagital Outlay: 

Equipment $ 37,960 $ 38,960 

Total Capital Outlay $ 37,960 $ 38,960 
Total Police Protection $ 782,393 $ 810,961 

Building Insgection: 

Personnel: 
Salaries - Employees $ 64,391 $ 64,391 

Total Personnel $ 64,391 $ 64,391 
Contractual Services: 

Profess ional Services $ 12,000 $ 12,000 

Communicat ions 1,650 1,650 
Professional Development 3,550 3,550 

Total Contractual Services $ 17,200 $ 17,200 

Commodities: 
General Supplies $ 1,500 $ 1,500 

Total Commodities $ 1,500 $ 1,500 

Cagital Outlay: 
Equipment $ 500 $ 500 

Total Capital Outlay $ 500 $ 500 
Total Building Inspection $ 83,59 1 $ 83,591 

TOTAL PUBLIC SAFETY $ 865,984 $ 894,552 

PUBLIC WORKS: 
Transgortation: 

Personnel: 
Salaries- Employees $ 388,602 $ 388,602 

Unifonns 2, 100 2,100 
Total Personnel $ 390,702 $ 390,702 

See Accompany ing Independent Auditor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 38,958 $ 2 
$ 38,958 $ 2 
$ 828,439 $ (17,478) 

$ 64,380 $ 11 
$ 64,380 $ 11 

$ 12,450 $ (450) 
285 1,365 
550 3,000 

$ 13,285 $ 3,9 15 

$ 509 $ 991 
$ 509 $ 991 

$ $ 500 
$ $ 500 
$ 78,174 $ 5,417 
$ 906,6 13 $ (12,061) 

$ 376,904 $ 11,698 
1,372 728 

$ 378,276 $ 12,426 



SCHEDULE 3 (continued) 
CITY OF GALENA 

GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE OF EXPENDITURES- BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Odginal Final 

PUBLIC WORKS: (continued) 

Contractual Services: 
Maintenance Services $ 53,600 $ 72,200 

Other Profess ional 800 800 
Communications 1,100 1, 100 
Professional Development 500 500 

Service Charges 14,400 14,400 

Equipment Rental 3,000 3,000 

Tota l Contractual Services $ 73,400 $ 92,000 

Commodities: 
Maintenance Supplies $ 79,200 $ 79,200 

Genera l Supplies 39,300 39,300 

Miscellaneous 2,500 

Total Commodities $ 118,500 $ 121,000 

Capital Outlay: 
Buildings $ 77,000 $ 77,000 

Equipment 55,450 55,450 

Infrastructure 125,700 106,455 

Total Capital Outlay $ 258, 150 $ 238,905 

Total Transp01tation $ 840,752 $ 842,607 

Engineering: 
Personnel: 

Sa laries- Employees $ 23,5 18 $ 23,518 

Tota l Personnel $ 23,5 18 $ 23,5 18 
Contractual Services: 

Professional Serv ices $ 10,000 $ 35, I 05 

Professional Development 2,000 2,000 

Total Contractual Services $ 12,000 $ 37,105 
Commodities: 

Genera l Supplies 
Total Commodities 

$ 600 $ 600 
$ 600 $ 600 

See Accompanying Independent Auditor's Repott. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 35,812 $ 36,388 
621 179 

1,359 (259) 
440 60 

6,487 7,913 
1,31 8 1,682 

$ 46,037 $ 45 ,963 

$ 113,867 $ (34,667) 
44,021 (4,721) 

2,477 23 
$ 160,365 $ (39,365) 

$ 81 ,539 $ ( 4,539) 
54,31 1 1,139 
60,042 46,413 

$ 195,892 $ 43,013 
$ 780,570 $ 62,037 

$ 23,486 $ 32 
$ 23 ,486 $ 32 

$ 21,165 $ 13,940 
690 1,3 10 

$ 2 1,855 $ 15,250 

$ 632 $ (32) 
$ 632 $ (32) 



CITY OF GALENA 
GALENA, ILLINOIS 

GENERAL FUND 

SCHEDULE 3 (continued) 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL- MODIFIED CASH BASIS 
FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original F inal 

PUBLIC WORKS: (continued) 

Engineering: (continued) 
Capital Outlay: 

Equipment $ 500 $ 500 
Total Capital Outlay $ 500 $ 500 

Total Engineering $ 36,618 $ 61,723 

TOTAL PUBLIC WORKS $ 877,370 $ 904,330 

TOTAL EXPENDITURES (SCHEDULE 1) $ 3,254,091 $3,316,964 

See Accompanying Independent Auditor's Report. 
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Actual 
Amounts 

$ 2,734 
$ 2,734 
$ 48,707 
$ 829,277 

$3,352,140 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ (2,234) 
$ (2,234) 
$ 13,016 
$ 75,053 

$ (35, 176) 



SCHEDULE4 
CITY OF GALENA 

GALENA, ILLINOIS 

FIRE PROTECTION FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

Budgeted Amounts 
Original Final 

REVENUES: 
Local Sources: 

Prope11y Taxes $ 344,240 $ 344,240 

Intergovernmental: 

Rural District 25,950 25 ,950 

Other Local Sources: 
Investment Earnings 6,150 6, 150 

Miscellaneous 1,500 1,500 

TOTAL REVENUES $ 377,840 $ 377,840 

EXPENDITURES: 
Current: 

Public Safety: 
Personnel : 

Salaries - Employees $ 35,400 $ 35,400 

Death Benefits 2,500 2,500 

$ 37,900 $ 37,900 

Contractual Services: 

Maintenance Services $ 4,225 $ 4,225 

Professional Services 2,500 2,500 

Communication 1,850 1,850 

Professional Development 8,500 8,500 

Service Charges 12,000 12,000 

Liability Insurance 3,700 3,700 

$ 32,775 $ 32,775 

Commodities: 
Maintenance Supplies $ 11,250 $ 11,250 

General Supplies 13,500 13,500 
$ 24,750 $ 24,750 

Other Expend itures : 

Misce llaneous Expenses $ 5,500 $ 5,500 

$ 5,500 $ 5,500 

See Accompanying Independent Aud itor's Rep011. 
76 

Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 344,588 $ 348 

25 ,251 (699) 

6,223 73 
70 (1,430) 

$ 376, 132 $ (1 ,708) 

$ 29,184 $ 6,216 
1,860 640 

$ 3 1,044 $ 6,856 

$ 5,674 $ (1 ,449) 
262 2,238 

152 1,698 
3,877 4,623 
8,139 3,861 
3,773 (73) 

$ 21 ,877 $ 10,898 

$ 9,366 $ 1,884 

12,457 1,043 

$ 21,823 $ 2,927 

$ 3,270 $ 2,230 

$ 3,270 $ 2,230 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 4 (continued) 

FIRE PROTECTION FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

EXPENDITURES: (continued) 

Capita l Outlay: 

Equipment $ 72,250 $ 72,250 

Building & Improvements 145,000 145,000 

$ 217,250 $ 217,250 

TOTAL EXPENDITURES $ 318,175 $ 318,175 

Excess (Deficiency) of Revenues 

Over Expenditures $ 59,665 $ 59,665 

OTHER FINANCING SOURCES (USES): 
Transfers Out $ (I ,940) $ (1 ,940) 

TOTAL OTHER FINANCING SOURCES 
(USES) $ (1 ,940) $ (1 ,940) 

Net Change in Fund Balance $ 57,725 $ 57,725 

FUND BALANCE - BEGINNING 

FUND BALANCE - ENDING 

See Accompanying Independent Auditor's Report. 
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Actual 
Amounts 

$ 69,175 
29,054 

$ 98,229 
$ 176,243 

$ 199,889 

$ (1,940) 

$ (1 ,940) 

$ 197,949 

1, 15 1,021 

$ I ,348,970 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 3,075 
115,946 

$ 119,021 
$ 141,932 

$ 140,224 

$ 

$ 

$ 140,224 



SCHEDULE 5 
CITY OF GALENA 

GALENA, ILLINOIS 

PUBLIC WORKS FUND - CAPITAL PROJECTS FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

REVENUES: 
Intergovernmental Revenues: 

Sales Taxes $ 400,000 $ 400,000 
Grant 20,000 20,000 

Other Local Sources: 
Interest Earned 1,570 1,570 

TOTAL REVENUES $ 421 ,570 $ 42 1,570 

EXPENDITURES: 
Capital Outlay: 

Infrastructure $ 337,000 $ 344,200 
TOTAL EXPENDITURES $ 337,000 $ 344,200 

Excess (Deficiency) of Revenues 
Over Expenditures $ 84,570 $ 77,370 

OTHER FINANCING SOURCES 
(USES): 

Transfers Out $ (264,605) $ (264,605) 
TOTAL OTHER FINANCING 
SOURCES (USES) $ (264,605) $ (264,605) 

Net Change in Fund Balance $ (180,035) $ (187,235) 

FUND BALANCE- BEGINNING 

FUND BALANCE - ENDING 

See Accompanying Independent Auditor's Report. 
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Actual 
Amounts 

$ 428,846 

2,130 
$ 430,976 

$ 349,051 
$ 349,051 

$ 81 ,925 

$ (235,205) 

$ (235,205) 

$ (153 ,280) 

268,844 

$ 115,564 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 28,846 
(20,000) 

560 
$ 9,406 

$ ( 4,851) 
$ (4,851) 

$ 4,555 

$ 29,400 

$ 29,400 

$ 33,955 



SCHEDULE6 
CITY OF GALENA 

GALENA, ILLINOIS 

DEBT SERVICE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL - MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

Budgeted Amounts 
Original Final 

REVENUES: 
Other Local Sources: 

Interest Refund $ $ 
TOTAL REVENUES $ $ 

EXPENDITURES: 
Debt Service: 

Principal: 
2012A GO Bonds - TJF Projects $ 147,435 $ 147,435 

20 12A GO Bonds - Garage 39,270 39,270 

20 12A Rec Park Bond 34,210 34,210 

2012A Bike Trail Bond 9,155 9,155 

20 12B Meeker St. Bridge 35,000 35,000 

2012B Flood Bond 25,000 25,000 

2008 Sales Tax Capital Projects 57,285 57,285 

2009 Sales Tax Capital Projects 77,650 77,650 

2010 Sales Tax Capital Projects 66,930 66,930 

$ 491 ,935 $ 491 ,935 

Interest: 
2012A GO Bond - TIF Projects $ 32,920 $ 32,920 

20 12A GO Bonds - Garage 8,770 8,770 

20 12A Rec Park Bond 7,640 7,640 

2012A Bike Trail Bond 2,045 2,045 

20 12B Meeker St. Bridge 5,235 5,235 

20 12B Flood Bond 4,400 4,400 

2008 Sales Tax Capital Projects 6,620 6,620 

2009 Sales Tax Capital Projects 12,250 12,250 

20 l 0 Sales Tax Lnterest 14,470 14,470 

$ 94,3 50 $ 94,350 

TOTAL EXPENDITURES $ 586,285 $ 586,285 

See Accompanying Independent Auditor's Report. 
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Actual 
Amounts 

$ 
$ 

$ 14 7,441 
39,249 
34,202 

9,163 
31,500 
27,000 
57,278 

122,583 
66,960 

$ 535,376 

$ 32,800 
8,730 
7,608 

2,038 
5,17 1 
4,433 
6,620 

12,225 

18,709 
$ 98,334 

$ 633,710 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 
$ 

$ (6) 

21 
8 

(8) 

3,500 
(2,000) 

7 
(44,933) 

(30) 
$ (43,441) 

$ 120 
40 
32 

7 
64 

(33) 

25 
( 4,239) 

$ (3,984) 

$ (47,425) 



CITY OF GALENA 
GALENA, ILLINOIS 

DEBT SERVICE FUND 

SCHEDULE 6 (continued) 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

Excess (Deficiency) of Revenues Over 
Expenditures 

OTHER FINANCING SOURCES 
(USES): 

Transfers In 
TOTAL OTHER FINANCING 
SOURCES (USES) 

Net Change in Fund Balance 

FUND BALANCE- BEGINNING 

FUND BALANCE - ENDING 

Budgeted Amounts 
Original Final 

Actual 
Amounts 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ (586,285) $ (586,285) $ (633 ,710) $ (47,425) 

$ 464,226 $ 464,226 $ 434,826 $ (29,400) 

$ 464,226 $ 464,226 $ 434,826 $ (29,400) 

$ (122,059) $ (122,059) $ (198,884) $ (76,825) 

152,257 

$ (46,627) 

See Accompanying Independent Auditor's Repo11. 
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ASSETS: 
Cash, Deposits, and Investments 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES: 
Liab ilities: 

Bank O verdraft 

Total Liabilities 

Fund Balances: 

Restricted 

Unassigned 

Total Fund Balances (Deficits) 

TOTAL LIABILITIES AND FUND BALANC ES 

CITY OF GALENA 
GALENA, ILLINOIS 

COMBINING BALANCE SHEET- MODIFIED CASH BASIS 
NONMAJOR GOVERNMENTAL FUNDS 

APRIL 30, 2017 

SPECIAL REVENUE FUNDS 

Emergency Illinois 

Services Municipal 

Annual Defense Insurance Motor Fuel Retirement 

Audit Fund Fund Fund Tax Fund Fund 

$ 26,317 $ 4,578 $236,722 $302,692 $ 127, 182 
$ 26,3 17 $ 4,578 $236,722 $302,692 $ 127, 182 

$ - $ - $ - $ - $ 
$ - $ - $ - $ - $ -

$ 26,317 $ 4,578 $236,722 $302,692 $ 127,182 
- - - - -

$ 26,317 $ 4,578 $236,722 $302,692 $ 127,182 
$ 26,3 17 $ 4,578 $236,722 $302,692 $ 127, 182 

See Accompanying Independent Auditor's Report. 
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SCHEDULE 7 

Total 

Medicare/ Non major 

Parks and Social Flood Govern-

Recreation Security Control mental 

Fund Fund Fund Funds 

$ - $ 65,724 $38, III $801 ,326 
$ - $ 65,724 $38, Ill $ 80 I ,326 

$ 156,000 $ - $ - $ 156,000 
$ 156,000 $ - $ - $ 156,000 

$ - $ 65,724 $38, 111 $ 80 I ,326 
(1 56,000) - - (1 56,000) 

$ (1 56,000) $ 65,724 $38, 111 $645,326 
$ $65,724 $38, 111 $ 801 ,326 



REVENUES: 
Local Sources: 

Property Taxes 
Intergovernmental Revenues: 

State Motor Fuel Tax Allotments 
Personal Property Replacement Taxes 

Other Local Sources: 
Investment Earnings 
Donations 
Miscellaneous 

TOTAL REVENUES 

EXPENDITURES: 
Current: 

General Government 
Public Safety 
Public Works/Transportation 
Culture/Recreation 

Capital Outlay 
TOTAL EXPENDITURES 

Excess (Deficiency) of Revenues Over Expenditures 

OTHER FINANCING SOURCES {USES}: 
Transfers In 
Transfers Out 

TOTAL OTHER FINANCING SOURCES (USES) 

Net Change in Fund Balance 

FUND BALANCE (DEFICIT)- BEGINNING 

FUND BALANCE (DEFICIT)- ENDING 

CITY OF GALENA 
GALENA, ILLINOIS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-
MODIFIED CASH BASIS- NONMAJOR GOVERNMENTAL FUNDS 

Annual 
Audit Fund 

$ 18,019 

II 

4,625 
$ 22,655 

$ 26,625 

-
$ 26,625 

$ (3,970) 

$ 8,050 

$ 8,050 

$ 4,080 

22,237 

$ 26,3 17 

FOR THE YEAR ENDED APRIL 30, 2017 

SPECIAL REVENUE FUNDS 

Emergency 
Services 
Defense Insurance Motor Fuel 

Fund Fund Tax Fund 

$ 862 $ 247,757 $ 

- 87,209 

107 1,225 
- - -

17,38 1 
$ 969 $ 247,757 $ 105,8 15 

$ $ 233,549 $ 
2,678 

92,323 

-
-

$ 2,678 $ 233,549 $ 92,323 

$ (I ,709) $ 14,208 $ 13,492 

$ 1,940 $ 28,900 $ -
-

$ 1,940 $ 28,900 $ 

$ 23 1 $ 43, 108 $ 13,492 

4,347 193,614 289,200 

$ 4,578 $ 236,722 $ 302,692 

See Accompanying Independent Auditor's Report. 
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Illinois 

Municipal 
Retirement 

Fund 

$ 22,029 

64,801 

419 

$ 87,249 

$ 157,485 

7,842 

-
$ 165,327 

$ (78,078) 

$ 

$ 

$ (78,078) 

205,260 

$ 127,182 

Parks and 
Recreation 

Fund 

$ 48,837 

-

580 
28,939 
22, 187 

$ 100,543 

$ 

11 2,269 
55,969 

$ 168,238 

$ (67,695) 

$ 123,680 
(53,050) 

$ 70,630 

$ 2,935 

(I 58,935) 

$ (I 56,000) 

SCHEDULE 8 

Total 
Medicare/ Non major 

Socia l Flood Govern-
Security Control mental 

Fund Fund Funds 

$ 196,198 $ $ 533,702 

87,209 
64,80 1 

67 46 1 2,870 
- 28,939 

44, 193 
$ 196,265 $ 461 $ 761 ,714 

$ 134,007 $ $ 55 1,666 
55,770 58,448 

92,323 
120, 111 

11 ,500 67,469 
$ 134,007 $ 67,270 $ 890,017 

$ 62,258 $ (66,809) $ (128,303) 

$ $ 70,270 $ 232,840 
{53,050) 

$ $ 70,270 $ 179,790 

$ 62,258 $ 3,461 $ 5 1,487 

3,466 34,650 593,839 

$ 65,724 $ 38, 111 $ 645,326 



SCHEDULE9 
CITY OF GALENA 

GALENA, ILLINOIS 

ANNUAL AUDIT FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL - MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

REVENUES: 
Local Sources: 

Property Taxes $ 18,000 $ 18,000 
Other Local Sources: 

Investment Earnings 10 10 

Miscellaneous 4,850 4,850 

TOTAL REVENUES $ 22,860 $ 22,860 

EXPENDITURES: 
Current: 

General Government: 
Contractual Services: 

Aud it Fees $ 30,350 $ 30,350 

Aud it Reconciliation 560 560 

TOTAL EXPENDITURES $ 30,910 $ 30,910 

Excess (Deficiency) of Revenues 
Over Expenditures $ (8,050) $ (8,050) 

OTHER FINANCING SOURCES (USES): 
Transfers In $ 8,050 $ 8,050 

TOTAL OTHER FINANCING 
SOURCES (USES) $ 8,050 $ 8,050 

Net Change in Fund Balance $ $ 

FUND BALANCE - BEGINN ING 

FUND BALANCE - ENDING 

See Accompanying Independent Auditor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 18,019 $ 19 

11 1 
4,625 (225) 

$ 22,655 $ (205) 

$ 26,625 $ 3,725 
560 

$ 26,625 $ 4,285 

$ (3 ,970) $ 4,080 

$ 8,050 $ 

$ 8,050 $ 

$ 4,080 $ 4,080 

22,237 

$ 26,3 17 



SCHEDULE tO 
CITY OF GALENA 

GALENA, ILLINOIS 

EMERGENCY SERVICES DEFENSE FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Ot·iginal Final 

REVENUES: 
Local Sources: 

Property Taxes $ 850 $ 850 
Other Local Sources: 

Investment Earn ings 110 110 

TOTAL REVENUES $ 960 $ 960 

EXPENDITURES: 
Current: 

Public Safety: 
Contractual Services: 

Siren Maintenance $ 1,000 $ 1,000 
Telephone Service 350 350 

Electric Service 1,550 1,550 

TOTAL EXPENDITURES $ 2,900 $ 2,900 

Excess (Deficiency) of Revenues Over 
Expenditures $ (1 ,940) $ ( I ,940) 

OTHER FINANCING SOURCES 
(USES): 

Transfers In $ 1,940 $ 1,940 

TOTAL OTHER FINANCING 
SOURCES (USES) $ 1,940 $ 1,940 

Net Change in Fund Balance $ $ 

FUND BALANCE- BEGINNING 

FUND BALANCE -ENDING 

See Accompanying Independent Auditor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 862 $ 12 

107 (3) 
$ 969 $ 9 

$ 540 $ 460 
595 (245) 

1,543 7 
$ 2,678 $ 222 

$ (1,709) $ 231 

$ 1,940 $ 

$ 1,940 $ 

$ 231 $ 231 

4,347 

$ 4,578 



SCHEDULE 11 
CITY OF GALENA 

GALENA, ILLINOIS 

INSURANCE FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

Budgeted Amounts 
REVENUES: Original Final 

Local Sources: 
Propetty Taxes - Unemployment $ 30,500 $ 30,500 
Property Taxes - Workers Compensation 50,000 50,000 
Property Taxes - Liability and Tott 167,000 167,000 

Other Local Sources: 
Investment Earnings 1,200 1,200 

TOTAL REVENUES $ 248,700 $ 248,700 

EXPENDITURES: 
Current: 

General Government: 
Unemployment $ 11 ,500 $ 11 ,500 
Workers Compensation 96,150 96,150 
Liability and Tot1 169,950 169,950 

TOTAL EXPENDITURES $ 277,600 $ 277,600 

Excess (Deficiency) of Revenues 
Over Expenditures $ (28,900) $ (28,900) 

OTHER FINANCING SOURCES 
(USES): 

Transfers ln $ 28,900 $ 28,900 
TOTAL OTHER FINANCING 
SOURCES (USES) $ 28,900 $ 28,900 

Net Change in Fund Balance $ $ 

FUN D BALANCE - BEGINNING 

FUND BALANCE - ENDING 

See Accompanying Independent Aud itor's Report. 
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Actual 
Amounts 

$ 30,536 
50,057 

167,164 

$ 247,757 

$ 6,599 
89,770 

137,180 
$ 233,549 

$ 14,208 

$ 28,900 

$ 28,900 

$ 43, 108 

193,614 

$ 236,722 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 36 
57 

164 

(1,200) 
$ (943) 

$ 4,90 1 
6,380 

32,770 
$ 44,051 

$ 43 , I 08 

$ 

$ 

$ 43,108 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 12 

MOTOR FUEL TAX FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original F inal 

REVENUES: 
Intergovernmental Revenues: 

State Motor Fuel Tax Allotments $ 88,400 $ 88,400 
State Grant - Traffic Signal Maintenance 11,000 11 ,000 

Other Local Sources: 
Investment Earnings 620 620 
Miscellaneous 

TOTAL REVENUES $ 100,020 $ 100,020 

EXPENDITURES: 
Current: 

Pub lic Works: 
Contractual Services: 

Maintenance Services $ 6,000 $ 6,000 
Street Lighting 68,000 68,000 

$ 74,000 $ 74,000 
Commodities: 

Maintenance Supplies $ 26,020 $ 26,020 

TOTAL EXPENDITURES $ 100,020 $ 100,020 

Net Change in Fund Balance $ $ 

FUND BALANCE -BEGINNING 

FUND BALANCE - ENDING 

See Accompanying Independent Auditor's Report. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 87,209 $ (1 ,191) 
16,988 5,988 

1,225 605 
393 393 

$ 105,815 $ 5,795 

$ 3,443 $ 2,557 
68,029 (29) 

$ 71,472 $ 2,528 

$ 20,85 1 $ 5,169 
$ 92,323 $ 7,697 

$ 13,492 $ 13,492 

289,200 

$ 302,692 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 13 

ILLINOIS MUNICIPAL RETIREMENT FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

REVENUES: 
Local Sources: 

Propetty Taxes 
Intergovernmental Revenues: 

Personal Propetty Replacement Taxes 
Other Local Sources: 

Investment Earnings 
TOTAL REVENUES 

EXPENDITURES: 
Current: 

General Government: 
Personnel 

Culture/Recreation: 
Personnel 

TOTAL EXPENDITURES 

Net Change in Fund Balance 

FUND BALANCE - BEGINNING 

FUND BALANCE - ENDING 

Budgeted Amounts 
Original Final 

$ 22,000 $ 22,000 

62,000 62,000 

180 180 
$ 84,180 $ 84,180 

$ 167,250 $ 167,250 

9,300 9,300 
$ 176,550 $ 176,550 

$ (92,370) $ (92,370) 

See Accompanying Independent Auditor's Repott. 
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Val"iance 
with F inal 

Budget 
Actual Positive 

Amounts (Negative) 

$ 22,029 $ 29 

64,801 2,801 

4 19 239 
$ 87,249 $ 3,069 

$ 157,485 $ 9,765 

7,842 1,458 
$ 165,327 $ 11 ,223 

$ (78,078) $ 14,292 

205 ,260 

$ 127,182 



CITY OF GALENA 
GALENA, ILLINOIS 

PARKS AND RECREATION FUND- SPECIAL REVENUE FUND 

SCHEDULE 14 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - MODIFIED CASH BASIS 

REVENUES: 
Local Sources: 

Property Taxes 
Other Local Sources: 

Investment Earnings 

Rent 
Donations 
Grant 
Miscellaneous 

TOTAL REVENUES 

EXPENDITURES: 
Current: 

Culture/Recreation: 
Personnel: 

Salaries - Employees 

Contractual Services: 
Maintenance Services 

Uti lities 
Rentals 

Commodities: 
Maintenance Supplies 

Other Exgenditures: 
Park Rental Refunds 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

$ 48,780 $ 48,780 

340 340 
4,000 4,000 
6,000 11 ,445 

1,556,500 1,556,500 
10,000 10,000 

$ 1,625,620 $1 ,631,065 

$ 81,101 $ 81 ,101 
$ 81,101 $ 81,101 

$ 10,000 $ 10,000 
3,500 3,500 

2,000 2,000 
$ 15,500 $ 15,500 

$ 11 ,500 $ 11 ,500 
$ 11,500 $ 11 ,500 

$ 800 $ 800 

$ 800 $ 800 

See Accompanying Independent Auditor's Repot1. 
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Actual 
Amounts 

$ 48,837 

580 
1,275 

28,939 

20,912 

$ 100,543 

$ 76,179 
$ 76,179 

$ 17, 126 
3,589 
1,540 

$ 22,255 

$ 12,785 
$ 12,785 

$ 1,050 
$ 1,050 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 57 

240 
{2,725) 
17,494 

(1 ,556,500) 
10,912 

$(1,530,522) 

$ 4,922 
$ 4,922 

$ (7,126) 

(89) 
460 

$ (6,755) 

$ ( 1,285) 
$ ( 1,285) 

$ (250) 
$ (250) 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 14 (continued) 

PARKS AND RECREATION FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

EXPENDITURES: (continued) 

Capital Outlay: 
Infrastructure 
Equipment 

TOTAL EXPENDITURES 

FOR THE YEAR ENDED APRIL 30, 2017 

Budgeted Amounts 
Original Final 

$ 1,566,500 
20,500 

$1 ,587,000 
$ 1,695,901 

$ 1,569,200 
20,500 

$1 ,589,700 
$ 1,698,601 

Actual 
Amounts 

$ 43,985 
11 ,984 

$ 55,969 
$ 168,238 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 1,525,215 
8,516 

$ 1,533,731 
$ 1,530,363 

Excess (Deficiency) of Revenues Over 

Expend itures $ (70,281) $ (67,536) $ (67,695) _$:....___(:,..._1_59-L) 

OTHER FINANCING SOURCES (USES): 

Transfers In 
Transfers Out 

TOTAL OTHER FINANCING 
SOURCES (USES) 

Net Change in Fund Balance 

FUND BALANCE (DEFICIT) - BEGINNING 

FUND BALANCE (DEFICIT)- ENDING 

$ 

$ 

$ 

123,680 $ 282,615 
(53 ,050) (53 ,050) 

70,630 $ 229,565 

349 $ 162,029 

See Accompanying Independent Auditor's Repot1. 
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$ 123,680 $ (I 58,935) 
(53 ,050) 

$ 70,630 $ (158,935) 

$ 2,935 $ (159,094) 

(158,935) 

$ (156,000) 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 15 

MEDICARE/SOCIAL SECURITY FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

REVENUES: 
Local Sources: 

Prope1ty Taxes 
Other Local Sources: 

Investment Earnings 
TOTAL REVENUES 

EXPENDITURES: 
Current: 

General Government: 

Medicare/Social Security Contribution 
TOTAL EXPENDITURES 

Net Change in Fund Balance 

FUND BALANCE- BEGINNING 

FUND BALANCE - ENDING 

Budgeted Amounts 
Original Final 

$ 196,000 

70 
$ 196,070 

$ 136,400 

$ 136,400 

$ 59,670 

$ 196,000 

70 
$ 196,070 

$ 136,400 
$ 136,400 

$ 59,670 

See Accompanying Independent Auditor's Report. 
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Actual 
Amounts 

$ 196, 198 

67 
$ 196,265 

$ 134,007 
$ 134,007 

$ 62,258 

3,466 

$ 65,724 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ 198 

(3) 
$ 195 

$ 2,393 
$ 2,393 

$ 2,588 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 16 

FLOOD CONTROL FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL- MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30,2017 

Budgeted Amounts 
Original Final 

REVENUES: 
Local Sources: 

Prope11y Taxes $ $ 
Other Local Sources: 

Investment Earnings 460 460 

TOTAL REVENUES $ 460 $ 460 

EXPENDITURES: 
Current: 

Public Safety: 

Personnel: 

Salaries - Employees $ 40,975 $ 40,975 

$ 40,975 $ 40,975 
Contractual Services: 

Maintenance Serv ices $ l 0,500 $ 10,500 

Service C harges 2,500 2,500 
$ 13,000 $ 13,000 

Commodities : 

General Supp lies $ 3,500 $ 3,500 
$ 3,500 $ 3,500 

Capital Outlay: 

Equipment $ 13,500 $ 13,500 

$ 13,500 $ 13,500 

TOTAL EXPENDITURES $ 70,975 $ 70,975 

Excess (Deficiency) of Revenues Over 

(U nder) Expenditures $ (70,515) $ (70,515) 

See Accompanying Independent Aud itor's Rep01t. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ $ 

461 
$ 461 $ 

$ 42, 168 $ (1 ,193) 

$ 42,168 $ ( 1, 193) 

$ 7,457 $ 3,043 
3,896 (1 ,396) 

$ 1 1,353 $ 1,647 

$ 2,249 $ 1,251 
$ 2,249 $ 1,251 

$ 11,500 $ 2,000 

$ 11,500 $ 2,000 

$ 67,270 $ 3,705 

$ (66,809) $ 3,706 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 16 (continued) 

FLOOD CONTROL FUND - SPECIAL REVENUE FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL - MODIFIED CASH BASIS 

FOR THE YEAR ENDED APRIL 30, 2017 

OT HER FINANCING SOURCES (USES): 

Transfers In 
TOTAL OTHER FINANCING SOURCES 
(USES) 

Net Change in Fund Balance 

FUND BALANCE - BEGINNING 

FUND BALANCE - ENDING 

Budgeted Amounts 
Original Fina l 

$ 70,730 $ 70,730 

$ 70,730 $ 70,730 

$ 215 $ 215 

See Accompanying Independent Auditor's Rep011. 
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Variance 
with Final 

Budget 
Actual Positive 

Amounts (Negative) 

$ 70,270 $ (460) 

$ 70,270 $ (460) 

$ 3,461 $ 3,246 

34,650 

$ 3 8,111 



SCHEDULE 17 
CITY OF GALENA 

GALENA, ILLINOIS 

COMBINING STATEMENT OF NET POSITION - MODIFIED CASH BASIS 
NONMAJOR PROPRIETARY FUNDS 

APRIL 30, 2017 

Total 
Shuttle Nonmajor 
Service Turner Swimming Proprietary 
Fund Hall Fund Pool Fund Funds 

ASSETS: 
Current Assets: 

Cash, Deposits, and Investments $ 42,398 $ 4,338 $ 59,877 $ 106,613 

Total Current Assets $ 42,398 $ 4,338 $ 59,877 $ 106,613 

Noncurrent Assets : 
Cash, Deposits and Investments $ 52,821 $ $ $ 52,821 

Bond Discount Fees 2,940 2,940 

Less: Amortization (1 ,274) (1 ,274) 

Capital Assets: 

Bui lding and Equipment 71,667 1,060,262 1,415,741 2,547,670 

Less: Accumulated Depreciation (37,280) (438,680) (1,275,897) (1,751,857) 

Net Capital Assets $ 34,387 $ 621 ,582 $ 139,844 $ 795 ,813 

Total Noncurrent Assets $ 87,208 $ 621,582 $ 141,510 $ 850,300 

TOTAL ASSETS $ 129,606 $ 625,920 $ 201 ,387 $ 956,913 

DEFERRED OUTFLOWS OF RESOURCES $ $ $ 17,488 $ 17,488 

LIABILITIES: 
Current Liabilities: 

Bond Premium $ $ $ 4,782 $ 4,782 

Less: Am011ization (768) (768) 

Current Portion of Bonds Payable 18,200 18,200 

Total Current Liabil ities $ $ $ 22,214 $ 22,2 14 

Long-Term Liabi lities: 

Bonds Payable $ $ $ 83,060 $ 83 ,060 

Net Pension Liabi lity 28,976 28,976 

Total Long-Term Liabilities $ $ $ 112,036 $ 112,036 

TOTAL LIABILITIES $ $ $ 134,250 $ 134,250 

DEFERRED INFLOWS OF RESOURCES $ $ $ 9,983 $ 9,983 

NET POSITION: 
Invested in Capital Assets, Net of Related Debt $ 34,387 $ 621 ,582 $ 139,844 $ 795 ,813 

Unrestricted 95,2 19 4,338 (65 ,202) 34,355 

TOTAL NET POSITION $ 129,606 $ 625,920 $ 74,642 $ 830,168 

See Accompanying Independent Auditor's Report. 
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SCHEDULE 18 
CITY OF GALENA 

GALENA, ILLINOIS 

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN 
FUND NET POSITION- MODIFIED CASH BASIS 

NONMAJOR PROPRIETARY FUNDS 
FOR THE YEAR ENDED APRIL 30, 2017 

Total 
Shuttle Nonmajor 
Service Turner Swimming Proprietary 
Fund Hall Fund Pool Fund Funds 

OPERATING REVENUES: 
Charges for Services $ 63 ,632 $ $ 52,788 $ 116,420 

Concessions 25,594 25,594 
Rent 39,845 2,9 10 42,755 
Other- Miscellaneous 3,755 3,755 

TOTAL OPERATING REVENUES $ 63 ,632 $ 39,845 $ 85,047 $ 188,524 

OPERATING EXPENSES: 
Personnel $ $ $ 80,669 $ 80,669 

Pension Expense 12,865 12,865 
Maintenance Services 25,303 26,853 52, 156 
Communications 2,342 1,027 3,369 

Services and Charges 16,385 15,695 32,080 

General Supplies 480 2,246 29,452 32,178 

Other Expenditures 8,875 660 9,535 

Depreciation and Amortization 4,098 24,321 9,956 38,375 
TOTAL OPERATING EXPENSES $ 4,578 $ 79,472 $ 177,177 $ 261,227 

Operating Income (Loss) $ 59,054 $ (39,627) $ (92, 130) $ (72,703) 

NON-OPERATING REVENUES {EXPENSES}: 
Interest Earnings $ 455 $ $ 265 $ 720 

Grants 33,971 33,97 1 

Bond Premium Amortization 768 768 
Bond Interest Expense (3 ,324) (3 ,324) 

TOTAL NON-OPERATING REVENUES 
(EXPENSES) $ 455 $ 33,971 $ (2,29 1) $ 32,135 

Income (Loss) Before T ransfers $ 59,509 $ (5 ,656) $ (94,421) $ ( 40,568) 

Transfers In 103 ,150 171 ,595 274,745 

Transfers Out 

Change in Net Pos ition $ 59,509 $ 97,494 $ 77,174 $ 234, 177 

TOTAL NET POSITION - BEGINNING 70,097 528,426 (2,532) 595,991 

TOTAL NET POSITION - ENDING $ 129,606 $ 625 ,920 $ 74,642 $ 830,168 

See Accompanying Independent Auditor's Repm1. 
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CITY OF GALENA 
GALENA, ILLINOIS 

COMBINING STATEMENT OF CASH FLOWS 
NONMAJORPROPIDETARYFUNDS 

FOR THE YEAR ENDED APIDL 30, 2017 

Shuttle 
Service Turner 
Fund Hall Fund 

CASH FLOWS FROM OPERATING 
ACTIVITIES: 

Cash Received from Customers $ 63,632 $ 39,845 
Cash Payments to Suppliers for Goods and Services (480) (55,151) 
Cash Payments to Employees for Services 
Other Receipts/Payments 

Net Cash Provided (Used) by Operating Activities $ 63,152 $ (15,306) 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES: 

Transfers In/Out $ $ 103,150 

Net Cash Provided (Used) by Noncapital 

Financing Activities $ $ 103 ,150 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 

Principal Paid on Capital Debt $ $ 
Interest Pa id on Capital Debt 
Purchase of Capital Assets (23 ,507) (49,157) 

Grants 33,97 1 

Net Cash Provided (Used) by Capita l and 
Related Financing Activities $ (23 ,507) $ ( 15, 186) 

CASH FLOWS FROM INVESTING 
ACTIVITIES: 

Interest Earned on Deposits $ 455 $ 
Net Cash Provided by Investing Activities $ 455 $ 

Net Increase (Decrease) in Cash and Cash 

Equ ivalents $ 40,100 $ 72,658 

BALANCE (DEFICIT)- BEGINNING OF YEAR 55,119 (68,320) 

BALANCE- END OF YEAR $ 95,219 $ 4,338 

See Accompanying Independent Auditor's Report. 
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SCHEDULE 19 

Total 
Nonmajor 

Swimming Proprietary 
Pool Fund Funds 

$ 81,292 $ 184,769 
(73 ,687) ( 129,318) 
(80,669) (80,669) 

3,755 3,755 
$ (69,309) $ (21 ,463) 

$ 171,595 $ 274,745 

$ 171 ,595 $ 274,745 

$ (14,945) $ ( 14,945) 
(3 ,324) (3 ,324) 
(2,338) (75 ,002) 

33,971 

$ (20,607) $ (59,300) 

$ 265 $ 720 
$ 265 $ 720 

$ 81,944 $ 194,702 

(22,067) (35 ,268) 

$ 59,877 $ 159,434 



CITY OF GALENA 
GALENA, ILLINOIS 

COMBINING STATEMENT OF CASH FLOWS 
NONMAJOR PROPRIETARY FUNDS 

FOR THE YEAR ENDED APRIL 30, 2017 

Shuttle 
Service Turner 
Fund Hall Fund 

RECONCILIATION OF OPERATING 
INCOME {LOSS) TO NET CASH PROVIDED 
{USED) BY OPERATING ACTIVITIES: 

Operating Income (Loss) $ 59,054 $ (39,627) 
Adjustments to Reconcile Ogerating income 
{Loss) to Net Cash Provided {Used) by 

Ogerating Activities : 
Am01tization of Costs 
Depreciation Expense 4,098 24,321 
Pension Expense 

Net Cash Provided (Used) by Operating Activities $ 63 ,152 $ (15 ,306) 

RECONCILIATION OF TOTAL CASH AND 
CASH EQUIVALENTS: 

Current Assets : 

Cash, Deposits and Investments $ 42,398 $ 4,338 
Noncurrent Assets : 

Cash, Deposits, and Investments 52,821 
Current Liabi lities: 

Cash Overdraft 
TOTAL CASH AND CASH EQUIVALENTS 
AT THE END OF YEAR $ 95 ,219 $ 4,338 

See Accompanying Independent Auditor's Report. 
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SCHEDULE 19 (continued) 

Total 
Non major 

Swimming Proprietary 
Pool Fund Funds 

$ (92, 130) $ (72,703) 

293 293 
9,663 38,082 

12,865 12,865 
$ (69,309) $ (21 ,463) 

$ 59,877 $ 106,613 

52,821 

$ 59,877 $ 159,434 



Note 1-

Note 2-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO SUPPLEMENTARY INFORMATION 
APRIL 30, 2017 

Budgets and Budgetary Accounting 

The City of Galena follows these procedures in establishing the General, Special Revenue, Capital 
Projects, and Debt Service Funds budgetary data reflected in the financial statements. 

1. Prior to May, the mayor and budget officer submit to the city council a proposed 
operating budget for the fiscal year commencing the proceeding May 1. The operating 
budget includes proposed expenditures and the means of financing them. 

2. Public hearings are conducted at city hall to obtain taxpayer comments prior to April 
30. 

3. Prior to May 1, the budget is legally adopted. 

4. The city clerk is authorized to expend the unexpended balance of any item or items of 
any general appropriation in making up any deficiency in any item or items of the same 
general appropriation. 

5. The budget is the controlling financial instrument and unless the item is budgeted, special 
provisions must be met as required by law for the item to be budgeted and funds expended. 

6. Budgetary comparisons presented in the accompanying financial statements are prepared on 
the modified cash basis method of accounting, which is a comprehensive basis of accounting 
other than U.S. generally accepted accounting principles. All funds utilize the same bas is of 
accounting for both budgetary purposes and actual results. 

7. All appropriations lapse at year-end. All carry over funds become pa1t of the new budget. 

8. Expenditures cannot legally exceed appropriations at the fund level. 

Budgetary Compliance and Accountability: 

A. Budgetary Information 

Budgetary information is derived from the annual operating budget and is presented using the 
same basis of accounting for each fund as described in Note 1 C of the Notes to Financial 
Statements. 

A budget has been adopted for the general fund, special revenue funds, debt service fund, and 
capital projects funds. 

The budgeted amounts presented include any amendments made. The City may authorize 
transfers of budgeted amounts within depmtments. Transfers between depmtments 
and changes to the overall budget must be approved by a two-thirds council action. 
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Note 2-

CITY OF GALENA 
GALENA, ILLINOIS 

NOTES TO SUPPLEMENTARY INFORMATION (continued) 
APRIL 30,2017 

Budgetary Compliance and Accountability: (continued) 

Budgetary Information (continued) 

Supplemental appropriations during the year for major and nonmajor funds were as follows: 

Major Fund Amount 
General Fund $ 62,873 

Capital Projects Fund $ 7,000 

Nonmajor Fund Amount 
Parks & Recreation Fund $ 5,445 

B. Excess Expenditures Over Appropriations 

Total expenditures (including amendments) exceeded the budget for the following funds: 

Fund 
General Fund 
Public Works Fund 
Debt Service Fund 
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Budgeted 
Expenditures 
$ 3,316,964 

344,200 
586,285 

Actual 
Expenditures 
$ 3,352, 140 

349,051 
633,710 

Excess 
Expenditures 

Over 
Appropriations 
$ 35,176 

4,851 
47,425 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY 
AND RELATED RATIOS (UNAUDITED) 

Calendar Year Ended December 3 I, 

Total Pension Liability 
Service Cost 
Interest on the Total Pens ion Liability 
Changes of Benefit Terms 

APRIL 30, 2017 

Differences Between Expected and Actual Experience of the Total Pension Liability 

Changes of Assumptions 
Benefit Payments, including Refunds of Employee Contributions 
Net Change in Total Pension Liability 
Total Pension Liability- Beginning 
Total Pension Liability - Ending (A) 

Plan Fiduciary Net Position 
Contributions - Employer 
Contributions - Employees 
Net Investment Income 
Benefit Payments, including Refunds of Employee Contributions 
Other (Net Transfer) 
Net Change in Plan Fiduciary Net Position 
Plan Fiduciary Net Position- Beginning 
Plan Fiduciary Net Position- Ending (B) 

Net Pension Liability- Ending (A) - (B) 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 

Covered Valuation Payroll 

Net Pension Liability as a Percentage of Covered Valuation Payroll 

Notes to Schedule: 

SCHEDULE20 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

2016 

155,259 
600,958 

(291,121) 
(10,842) 

(297,4 17) 
156,837 

8,094,544 
8,251,381 

156,389 
67,538 

504,323 
(297,417) 
(183,304) 
247,529 

7,334,786 
7,582,315 

669,066 

91.89% 

1,500,854 

44.58% 

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a 

full I 0-year trend is complied, information is presented for those years for which information is available. 

See Accompanying Independent Auditor's Report. 
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Calendar 
Year Ended 

December 31, 

2015 * 
2016 

CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE OF EMPLOYER CONTRIBUTIONS (UNAUDITED) 
APRIL 30,2017 

Actuarially Contribution Covered 
Determined Actual Deficiency Valuation 
Contribution Contribution (Excess) Payroll 

$ 152,464 $ 152,463 $ $ 1,386,032 

$ 156,389 $ 156,389 $ $ 1,500,854 

Additi ona l years will be added to this schedule unti l I 0 years of dates is presented. 

*Estimated based on contribution rate of 10.42% and covered payroll of $1,500,854. 

See Accompany ing Independent Auditor's Rep01t. 
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SCHEDULE 21 

Actual 
Contribution 

as a Percentage 
of Covet·ed 
Valuation 

Payroll 

11 .00% 

10.42% 



CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 22 

SCHEDULE OF ASSESSED VALUATIONS, TAX RATES, EXTENSIONS, AND COLLECTIONS 
UNAUDITED 

APRIL 30,2017 

Maximum Assessed Limited Actual Estimated 
2016 Levy: Rates Valuation Rate Extension Collections 
General Corporate .43750 $ 99,613 ,295 .43750 .43750 $ 435 ,808 

Fire Protection .60000 .3 5168 .35 168 350,320 

Police Protection .60000 .00002 .00002 20 

Workmens' Compensation NONE .09186 .09186 91 ,505 

Garbage .20000 .00002 .00002 20 

Street Lighting .05000 .00002 .00002 20 

Parks .08590 .02123 .02 123 21 '148 
Levee .16660 .07028 .07028 70,008 

Social Sec~trity NONE .13653 .13653 136,001 

School Crossing Guard .02000 .00002 .00002 20 

Audit NONE .01707 .01707 17,004 

Liability Insurance NONE .13252 .13252 132,007 

Emergency Services Defense .05000 .00087 .00087 867 

Unemployment Insurance NONE .00502 .00502 5,001 

IMRF NONE .10140 .1 0140 101,008 

Waterworks .07000 .00004 .00004 40 

1.36608 1.36608 $ 1,360,797 

Share ofTownship Road & Bridge 78,984 

TOTAL $ 1,439,781 

Maximum Assessed Limited Actual Actual 

2015 Levy: Rates Valuation Rate Extension Collections 

General Corporate .43750 $ 96,785,265 .43750 .43750 $ 423,436 

Fire Protection .60000 .35569 .35569 344,256 

Police Protection .60000 .03983 .03983 38,550 

Workmens' Compensation NONE .05167 .05 167 50,009 

Garbage .20000 .00002 .00002 19 

Street Lighting .05000 .00002 .00002 19 

Parks .08590 .05041 .05041 48,789 

Levee .16660 

Social Security NONE .20252 .20252 196,010 

School Crossing G uard .02000 .00002 .00002 19 

Audit NONE .01860 .01860 18,002 

Liabil ity Insurance NONE .17255 .17255 167,003 

Emergency Services Defense .05000 .00089 .00089 861 

Unemployment Insurance NONE .03152 .03152 30,507 

IMRF NONE .02274 .02274 22,009 

Waterworks .07000 .00004 .00004 38 

1.38402 1.38402 $ 1,339,527 

Share ofTownsh ip Road & Bridge 78,910 

TOTAL $ 1,418,437 

See Accompanying Independent Auditor's Repott. 
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CITY OF GALENA 
GALENA, ILLINOIS 

SCHEDULE 22 (continued) 

SCHEDULE OF ASSESSED VALUATIONS, TAX RATES, EXTENSIONS, AND COLLECTIONS 
UNAUDITED 

2014 Levy: 
General Corporate 
Fire Protection 
Police Protection 
Workmens' Compensation 
Garbage 
Street Lighting 

Parks 
Levee 
Social Security 
School Crossing Guard 
Audit 

Liabi lity Insurance 
Emergency Services Defense 
Unemployment Insurance 
IMRF 
Waterworks 

Share of Townsh ip Road & Bridge 
TOTAL 

APRIL 30, 2017 

Maximum Assessed Limited 
Rates Valuation Rate 
.31480 $ 96,957,846 .43750 

.40000 .35223 

.15000 .00845 
NONE .12068 

.20000 .00002 

.05000 .00002 

.08590 .00002 

.1 6660 .06292 
NONE .08303 

.02000 .00002 
NONE .01857 
NONE .10314 

.05000 .00089 
NONE .01960 

NONE .17637 
.05000 .00004 

1.38350 

See Accompanying Independent Auditor's Repmi. 
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Actual Actual 
Extension Collections 

.43750 $ 424,527 

.35223 341,780 

.00845 8,200 

.12068 117,100 

.00002 19 

.00002 19 

.00002 19 

.06292 61,054 

.08303 80,566 

.00002 19 

.0 1857 18,018 

.10314 100,080 

.00089 863 

.01960 19,019 

.17637 171,138 

.00004 38 
1.38350 $ 1,342,459 

78,768 
$ 1,421,227 


